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Cnnndinn »rnlr« not only n splendid oliiMof wenlthy
poli'i Kliiiri'lioldcni, but ii timiribln nvniliblo iim>cI,

bfKi<lcf<ii l)UM<'(>rF, II pliic! to do it in, :< oaimblc niiin-

iiirtMiitMit. iiiid b(-iii (if nil nil iiil(>rRi*i«'il, cn-opmliiifr,
iiiiluKntiiil, body of inminT'i, Kiviiifr ili« Ho.vitK'iiuii-

diiiii II holii iii>on the .Mnritiinc I'mviiict-x, tliiit to

c iiiLMico lit the bntlom could nut be iittiiiiiod W
over ill II niiiirU'r of ii ci'iiUiry.

How to hriiiir tlio Irniixlur Mboiit iR the r|iici<tion.

A bonus will be tl^l<ed, and I think it is worih u
boiiiip, but think ten |>cr eent iiciirer ibo vn'.uu thiiii

twenty-five i«er cent.
Wo sliould iiiuku the best poiiHiblo biirirnin. The

pontleiiicii referred to ki ow llio lincird Muckbol-
ders ill ii purely U.c.il t fflee riiii. iind nodoiibt be-

lieve in my cinttinent thiit it wmild be a fiiil'er

Fitii.'ition fir tbein to be holders of one niillion

dolliirs of Mibseribrd shnres in the Toyiil I iinndiiin,

thiiii bolder!' of tuo hiiiKlred thriismd doihirs in

the .\o\ii Veofiii Miitiiiil to !< ly iiotlii; k iiboiit bonii^,

oven, hence we iiiny tio iible to have a fair burKnin-
niid ,i d'ltly on iclu lo an arniinreino'it niiitii illy sa-

tisif ictory. I nil II iiwint further in^'trllcfionf.

Should you consider the fchcine a valiii<ble one, ii

proper competent person, or percops, sliould coire
on lieru fully authorized tu proceed further with
details.

I feel thut I have well earned my ooinmission in

opeiiinir up tic way in thislnrpo I andsoine (nins-
nctioi), but will stiiyherc ai'd rci'der any nssistanrt-

required 80 that tho Hoyal Ciiniidiaii 8)iall >ooii be
u nt-iii, nli'iil'lr, iiiiliirii)fi fact, ''lease deliiy a

reply no lonrcr than y< ii can help. 1 have not
called upon Tobin. nor Coi-hranc.

I remain very truly,

S. PEDLAR.

After inailinjr the nltnve letter, tlie I'ollow-

ing telegram was received :

—

Montreal, July 14, 1873.

ToS. Pedlar. Esq..

Halifax.

"At present cannot act till new Board is elected.
Write mo fully on bubject.

(Signed.) JOHN YOUNG.

On receipt of tlii.*, the Plaintiff sent th(

Halifax, July 14, 1873.

following telegram

rny that T do not consider the price nnmed by me
''/-.IK at all excesHive, ooiisiilennti the pi-renl pn.
sitinii of the Nova >^eotiii .Mutual •'(>.,»« II. business
could be very much increased In.m October to
Jiiniiary, 1^74, if umalffainntcd with u Cumpuuy uf
liirKc capital.

Yours respectfully,

JAMES D. DIJFFU.'',

Proiiineiit N. S. M.

To the Hon. John Younp,
Montreal.

Have wriltco. I start early for Montreal to ex-
plain mutters.

(Signed,) S. PEDLAR.

Before leaving for Montreal, Mr. Duffus.

the I resident of the Nova Scotia Mutual,
hail addre^-sed the Plaintiff the killowiiij;

letter wliicli may be saiil to form the basi.-

of the negoc.ations which linally resulted

in uii agieement of amalgamation.

Halifax, July 14, 1873.

Mr. S Pedlar,

Halifax Hotel.

Dear Sir,

In refcronco to the communication with yon, res-

pcctini' tbe Koyal l.'anadian insurance Co., I coin-
municited the spirit of the suae to my Co- Direc-
tors. Tlioy would bo prepared to recommend the
accept inco of say s-iu .(«ki in stock in tho Royal
Ciinadian Co., to the Sharoholdors of the N'ovii

Sootia .lutual Firo Insurance Co.. provided they
cm sell to thM Koyal Caiiutiian Co., at a. fair price
the Kood-will of the Nova Scotiu Muiuul Co. I may

Montreal was reacdied iti due time, atid at

an interview with the Directors, the project

was considered to he (d'so much inijxirtance

that no time should he hi-t in having it ae-

(om|ilished, and Mr Young, the Provision-
al I'resident of the ("omimnv, defendant,
was instructed to proceed witiiout delay to

Halifax with the Plaintiff to secure thifl

tnd.
Halifax was reached, and at a conference

of the Directors of the Nova Scotia Mutual
Fire Insurance Company, Mr. Young and
the Plaintiff, an agreement was duly entered
.iito as lollows :

—

AOHEKMENT.

Memorandum of Agreement entered into between
the .Nova Scotia Mutual Fire Insurance < ompany
oil the one hand, and tho Koyal Canadian Insurance
' ompany of Montreal, on the other hand.
That IS to say, that in n conference held on the

twenty-fiflh day of .July, 187S. of the IHreetore of the
N'ova Scotia Mutual Kirc Insurance Company, and
the lliin. John ^ oiiiig. M. I .. the President of the
Koyal Canadian Insurance Company of Montreal,
it was agreed :

That it would be mutually advantageous thnt the
Vova Scotia Mutual Firo Insurance Company
«hould be merged into the Hoyal Canadian In-
ouranee Company of Montreal, on the following
conditions:

.St. That the risks now rem-iining of the Nova
'^cutia Mutual Fire Insurance Company, amounting
to tlio sum of about one million five hundred
thousand dollais. should bo assumed by the Roviil
<'anii(tiiin Icsurai ce Company, and that the Pro-
iniuins which have been received from these risks
listM of which both ot the risks and preiniuuiH to be
made out) should b" equally divided between both
comiianies. The amount received being $ll,5(J(i,

m.e naif to be kept by the Nova Sco'ia Mutual Fire
nsmaiice Company, and the other half being paid

'iver to the Ko>al Canadian Insurance Coinpiioy,
they take the risks for the fifty per cent of the Pre-
miums of eoveriiigall lossesfrom the Policies issued
lip to this time by the Nova Scotia Mutual.
2nd. The shareholders of the ^ ova Scotia Mutual

l''iro Insurance Compam*, agree to subscribe stock
in the Royal Canadian Insurance Company of Mon-
treal to the extent of five hundred thousand
dollars, with liberty to subscribe seven hundred
ind fifty thou.«and or one million dollars, and to
pay over ten per cent of the said stock to the Direc-
tors of the Royal Canadian, or in other words
S^t'.C) ) fifty thousand on the five hundred Ihou-
cand, and in proportion for a larger amount.

' rd. For the uoodwili of the business surrendered
by the Nova Scotia Mutual, to the Hoynl Canadian,
It is agreed that at the end <if the twelve months,
from th»* date of the subscription of the stock, the
oyal Canadian Insurance Company agree to i>ny

over to the original shareholders of the Nova
'cotia Mutual Fire Insiirnnce Company, one per
Rent on all stock subscribe<i up to the extent of one
million dollms, but not for a less amount than five

iiiindred thousand dollars.

tth. It is agreed that tho business of tho Nova
icotia Mutual Fire lusurunoe Company shall be

i\
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