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more than one-half of the national debt of
Great Britain, yet they are to-day the
most prosperous country in Europe. They
have to a great extent attained that pros-
perity by their wise commercial and fiscal
legislation. When we look at the United
States alongside of us, with their protec-
tive policy, and the riots and labor
troubles which have occurred there, not, in
my opinion, in consequence of protection,
but from a determination to so restrict
the circulation by withdrawing their green-
backs, which cost the country no interest,
in order to come back to specie payments,
and issuing debentures bearing interest,
a large amount of which were sold in
Europe, and taxing the people to pay inter-
est, while the security was as good for the
greenbacks as it was for the debentures.
The reduction in the circulation between
1865 and 1873 was $1,200,000,000, the
circulation of all sorts being in the former
year $1,900,000,000, and in the latter
$700,000,000 ; the consequence was the
panic of 1873, and wide-spread difficulties
ever since. When we turn, to Great Brit-
ain, where the policy of so called free trade
has been adopted, we find great commer-
cial difficulties and general depression ex-
isting there also. In the last year their
imports exceeded their exports £120,000,-
000 sterling, so that the so called free
trade, which is a system of free imports,
and not a free interchange of commodities
on equal terms, which is.the only sound
system of free trade, is equally at fault
with protection ; but the subject that we
ought to understand lies deeper than either
protection or free trade ; it is the charae-
ter of the medium by which commodities
are exchanged. I am a freetrader if the
policy was carried out by being applied
to gold. There the freetraders stop, and

, | then their great panacea turns out a fail-

ure. I, last Session, stated my opinion of
the cause of the great commercial depres-
sion that prevailed as being the with-
drawal of £220,000,000 of specie from the
various commercial centres to pay the war
indemnity from France to Germany ; the
specie was the base of an immense amount
of credit, and when the base was with-
drawn the whole fabric of credit, or,
rather, debt fell; but France, making the
notes of the bank legal tenders, sustained
her commerce and industries, increased her
revenues, and she now holds one-half, as
it is estimated, of all the gold and silver



