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much has yet been done. I refer to the
general concept of a guaranteed annual ini-
corne.

As I arn sure the minister is aware, much
of the new or current thinking that is taking
place among social workers and among some
of our modern economists is in this very field.
It is, of course, related to the tremendous
technological changes which are taking place
in our society. It is related to the fact that
our whole way of life may well be changed
by the modern developments that are taking
place. The whole concept of our right to the
enjoyment of goods and services being relat-
ed to the number of hours of drudgery or
other work which we do may in our time be
replaced by the concept of a guaranteed
annual income.

.In tact, there are some very interesting
books on this subject which I would be happy
to recommend for the minister's bed-time
reading while he is waiting for the Carter
report. But ail I wish to do at this point is
simply to lay this basis for the specific ques-
tion that I put to the minister.

When I speak, as others do, about a guar-
anteed annual income for ail of our people, I
have in mind that there are various ways of
achieving it. Measures of social security are
one ot the ways in which it is done. An
increase in the number of things, such as
education and other services, which are pro-
vided tree for ail our people is another way to
bring about a guaranteed annual income for
our people. I hear some questioning in the
background that I do not quite get, but I
know there are some people who are atraid
of this sort ot thing and think it wiil do some
damage to the human spirit. I think the very
opposite. I beIieve that the more we free
people from drudgery and insecurity, the
better wiil our people respond.

However, Mr. Speaker, it Is not my inten-
tion in a seven-minute overtime pemiod to
launch too deeply into the philosophy of the
future. 1 simply wanted to lay this general
basis for one of the ways which is being
suggested for achieving a guamanteed annual
income, and that is the negative income tax.

I notice that even Hansard did flot; put the
phrase "1negative income tax" into its head-
ing. As a matter of tact, when I used the
word i the house the other day Hansard had
to send down to me to make sure that was
the word I used. I guess it mystified sorte
people. In fact, I was not; reafly sure whether
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the minister himself was quite aware of what
I was talklng about.

The minister could look into the writings of
Peter Newman, Mr. Speaker, and discover
that hie thinks the Liberais are looking at it.
The minister will also find that there is some
suggestion that it is being looked at by his
opposite numbers in Washington. The idea
involved in the negative income tax is that
we set reasonable income tax exemption 1ev-
els, and if they are going to be reasonable
they should be higher than the ones which
we have at the present time. Then we impose
taxation above these levels, but in the case of
people who earn less than those levels they
receive a payment from the state to bring
them Up to those levels.

This device is thus a means, but only one
means, of helping to achieve a guaranteed
annual income. Just as today the Minister of
National Revenue makes refunds to people
who overpay their taxes, I believe the day
wiil come when hie wiil be making this other
kind of payment, namely a negative income
tax. I am sure that the minister does not
want to be thought of only as an ogre who
takes money away from people because they
make too much of it. I am sure, as a person
who has the kind of background I know he
has, he would like the incomes of ail our
people to be brought up to a reasonable level.
He would like to subscribe to the principle
that no one in this country should fail below
certain reasonable and digruified levels of
income.

If this is to be accepted as a principle, then
I suggest it be accepted more than as a
matter of words. Our legisiation should be
based on it, and I would invite the minister,
in the preparation of his budget this year, to
take a good look at the negative income tax.

I should now like to ask hlm the question
which I put to hlm last Wednesday. Is he
looking at this matter in the preparation of
this year's budget?

e (10:10 pan.)
Hon. Mitchell Sharp <Minister of Finance):

I can assure the hon. member that I under-
stood very well the question he asked me the
other day. The idea of a negative income tax
did not take me by surprise. Indeed I have
been interested in this idea for many years
and I arn very pleased that a member of the
New Democratic party should finaily become
modern in his thinking. One of the problems
about the N.D.P. is that they are so hopeless-
ly old-fashioned. It is a hopeful sign that the
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