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provision by gover=mernts (ot special {nstituticcs controlled bY
gover:ments) of export credit guaraztee OF {msurance prograas, oI of excharge
risk programs, at prezium r3tes, thas arte mapifestly ipadequate to cover the
lozg-tera operaticy coscs and losses of the progTams.

Bath the GATT Subsidies Code acd U.S. lav have treated export

and both the U.S. Treasury Department and the ITa

subsidies as inkerently bad,

kave counzertvailed such subsidles consistently. FoT exazple, Export
Developaent Cor?oratio:'s ¢563 million loan toO Bogbardiier Inc. at §.7 percent
export subsidy and the ITA acd the IIC

3

i5 years was clearly an

\
zo be countervailadle in 1983.7

Alzhough the Unirted States levied -couctervalling duties oz some
40 subsiiles as early as the 1920s, it was unat cacil the 156Cs,

"

rrade deficits, that che Treasary Departzest began to

duty laws moTe aggressively to fmports bezring produstioz

case became the ftrst in which

LYgidies, Ia 1973, the Mizhelln Tize
countervailing duzies were imposed ot domestic sudsicies. Iz 19567, aftel at
i-tezse Nerth Aserican cozpetiticn, Michelin Tire had beer induced to locate &
zlact to mapuiacture steel-beltad radlal tires in Nova Scotia. Michellin's
decision was $nfluenced by a package of gracts a=d special accelezated
depreciaticn from the federal governent, graats apd low—-interest loacs froc

the Nova Scctia geverumezt, and concessions on property taxes frcao the
puzicipaiicies {avolved., The U.S. Treasury Departzent’'s 1973 rulizg vas based
port stimulative elfect, sizce 73

o= the theory that the subsidies had an ex

percent of the plant's production ¥as to be exported to the United States.
e Trade Agreeaents Act of 1879 was the fizst U.S. trade legislation

specifically to 1peiude a defl r21on of domestic subsidy. Accorcing to the

act, countervallatle domestic subsidles {nclude: )



