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a
provision by gove_..me=ts (or special institutions contro:led by

or of
f oe o: insu.a;sce prograns, o_

gove_..^ents) of e.^p

rschange
ort creda gua:a^__

ris14 prog=ams, at premium rates, that are manifestlv inadequate to cover the

ïo_g-te=^ operat_ng cos_s and losses of the programs.

Both the QA17 Subsid'_es Code and U.S. law have treated esport

subs-aies as inhe.entlv bad, and both the U.S. Treasury Department and the Tly

have ceun te-vailed suc`.: subs'_dies coTsiste^.t1Ÿ,
for eaaap=e, ùport

^ ^P- Inc. a*_ 9.7 percent

i

Deve:crmect Co^oratiac's t563 m111ion 1oa:^. to 3onbars^--

_ over 15 years was clearly an espor subsidy and the 1T."% and the _TTC
n-_e .̂.P _s

i

dE_e-î4-^^ed it to be counter•^ailaSie in 1983.-
^ ^r s ome

Ai _zoug:: the IInite! States levied -caunter'^ailiag ^dutyes on

f f
mestic subsidies as early as the 19206, it was °ct until the 1950s,

o_-e_^ n.,̂̂

s.-it:: 'ncreasicg U.S. trade deficits, t^^.^at
the Treasury Deparr.aejt began to

+ ?orts be'===ng Produ_tio_
aQc_y cou-te^ ay,•ag duty ia::s more aggress_veiy to im

s
,,che^.in Tire case beca_e the first in •^=ich

^_b s i d _ e s . In 1973, the ,^^
1957, alter an

cou4terva+-l'-n€ du=les were _mposed on domestic suSsidies.
induced to locate a

,_. - ^+ Ame.ican compe_ition, Michelin Tire had been
:^.ense No: _..

tires in Nova Scot=a• ^`rc}=el^ s
=a--ure steel-belteZ rad+ _alplant to manu

,

decision was -1n`luenced by a package of grants and specia? acce,e-ated
r f-o=

depreciat_on from the federal gave-.meat, grants and lo+•^-interest loa_s -

the Nova Scotia governnent, and concessions on ptopertp taxes from the

in was based7 rull

mu_icipazi_ies in`^lved.
The U.S. Treasury Department's 193

g

on the tzeory that the su*bsidies had an e.xpoTt stirculative effect, since 75

ercent of"the plant's production vas to be exported to the United States.

p ^^ trade legislation
Tie irade Agreeae.^.ts Act of 1979 was the f^_st U.S.

sp
^ def`^nition of docestic subsidy.

Accordi^.g to the
iec{:t+ ^caLY to inclu..e a

act, countervailable donestic subsidies include:

t


