The following questions may also be relevant regarding grant programs:

B Should the generai thrust of grant programs be {ocussed less on the
development of technology and more on its diffusion and marketing? f so.
what new measures should be ¢onsidered?

W is Federal and Provincial government yupport adequate in certain strategic
technologies such as microelectronics, biotechnology. advanced materials and
computer integrared manusacruring? Should this be a major focus of federal
support programs? .

B Should the joint balance of support from both levels of Jovernment de
reviewed in order to focus on the needs of start-up businesses?

iit) Government Procurement Policies

Governmeat procurement is a very powerful cool for promoting indusmnal
innovation. Federal government purchases amount to aver 36 billion per
annura. ‘

All levels of government can use their procurement policies to encourage
private sector innovation. Even within the limitations imposed: bv imernational
agreements such as GATT, a major rele in supporting Canadian technology
development can still be played by government contracss for actual products.
R&D and related scientific activities, We must be conscious of hidden sub-
sidies behind foreign bids 0 government tenders. Long-term government pro-
curement planning w0 enable the development of Canadian protocypes to com-
pere with {oreign goods is essential. Government procurement policies mighe
plav an important roie in the support of strategic technologies,

[t has been suggested that governunent procurements couid pay special
artention ¢o purchases offering a submandal import repiacement and export
potential. [ndustrial representatives have also proposed the establishment of a
leasing program o promote the use of Canadian-made research and develop-
menr apparatus and insgrumentation.

Existing supportive procurernent programs for Canadian technology inciude
the Unsolicited Proposals Program and the Source Development Fund. Ac
least rwo-thirds of the funds allocated through these programs have gone o
smail business. The combined funding !evel for these wo programs is approx-
irnately $20 miilion for 1984/85. Industrv’s initial response (o these programs
has been largely positive.

iv) Tae Patent Act

The Canadian Patent Act has a direct impact on the nadonal industrial
climare for innovaton.

Thae Act is a tool (or registering and diffusing research and producvprocess
development. The present Act has not bezn amended since 1968, It is open <0
cridcism for not keeping zace with technological advancement. The com-
puisory licensing of pharmaceucicais is now being re-examined. It has been
suggested thac the Act’s definition of intellectual property may need w0 be
broadened o include software and process systema.

There is a need o assist entrepreneurs in awaining the technologica
assessmients necessarv (0 secure venture capital. One possibie mechanism of
assistance might be the revitalizarion of Canadian Patent Deveiopment
Limited (CPDL) as a cisaring-house {or innovative deas. Afrer ininal start-up
suppart, it could become a seif-financing corporation.

Currendy, intellectual property rights resuiting from deveiopmental con-
tracts with the government reside with the Crown. Innovative companies are
frequendy reluctant 10 enter into developmental contracts on this basis. This
policy resuits in a low rate of commercial exploitadon for publiclv financed
R&D. Suggestions have been made thar this policy be modified so that the
righzs 10 new technology developed under government contract reside with the
performer.

v) Venture Capitai

Small, innovative Canadian companies suffer from a lack of ready acgess o
venture capital. zven though significant amounts are available. Their inter-
nadonal compeutors have apped the cash resources within their own nations
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