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3. In determining the taxable income of an individual who is a resident of
a Contracting State there shall be allowed as a deduction in respect of any other per-
son who is a resident of the other Contracting State and who is dependent on the
individual for support the amount that would be so allowed if that other person were
a resident of the first-mentioned State.

4. Where a married individual who is a resident of Canada and not a citizen
of the United States has income that is taxable in the United States pursuant to Arti-
cle XV (Dependent Personal Services), the United States tax with respect to such
income shall not exceed such proportion of the total United States tax that would
be payable for the taxable year if both the individual and his spouse were United
States citizens as the individual’s taxable income determined without regard to this
paragraph bears to the amount that would be the total taxable income of the individual
and his spouse. For the purposes of this paragraph,

(a) The “‘total United States tax’’ shall be determined as if all the income of
the individual and his spouse arose in the United States; and

(b) A deficit of the spouse shall not be taken into account in determining taxa-
ble income.

5. Any company which is a resident of a Contracting State, the capital of which
is wholly or partly owned or controlled, directly or indirectly, by one or more resi-
dents of the other Contracting State, shall not be subjected in the first-mentioned
State to any taxation or any requirement connected therewith which is other or more
burdensome than the taxation and connected requirements to which other similar
companies of the first-mentioned State, the capital of which is wholly or partly owned
or controlled, directly or indirectly, by one or more residents of a third State, are
or may be subjected.

6. Notwithstanding the provisions of Article XXIV (Elimination of Double
Taxation), the taxation on a permanent establishment which a resident of a Con-
tracting State has in the other Contracting State shall not be less favorably levied
in the other State than the taxation levied on residents of the other State carrying
on the same activities. This provision shall not be construed as obliging a Contract-
ing State to grant to residents of the other Contracting State any personal allowances,
reliefs and reductions for taxation purposes on account of civil status or family respon-
sibilities which it grants to its own residents.

7. Except where the provisions of paragraph 1 of Article IX (Related Persons),
paragraph 7 of Article XI (Interest) or paragraph 7 of Article XII (Royalties) apply,
interest, royalties and other disbursements paid by a resident of a Contracting State
to a resident of the other Contracting State shall, for the purposes of determining
the'taxable profits of the first-mentioned resident, be deductible under the same con-
ditions as if they had been paid to a resident of the first-mentioned State. Similarly,
any debts of a resident of a Contracting State to a resident of the other Contracting
State shall, for the purposes of determining the taxable capital of the first-mentioned
resident, be deductible under the same conditions as if they had been contracted to
a resident of the first-mentioned State.



