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FINANCIAL POSITION,

In considering the financial position of the
company, it may be well lo remind the share-
holders, that at the beginning of the present
year  there remained in the hands of the
Government an uncxpected cash balance of
$8,633,082, available for the work under
contract with the’ Government. This sum, as
bas already been officially stated, is suflicient

te complete the work remaining to be done,

according to the terms of the contract, It
will be remembered that under the contract
with the Government it was stipuluted that
the line to be built by the Company should be
of a quality and churacter equal to the Union
Pacific railway as it was in Febroary, 1873,
But since that date the Union Pacific rajlway
has been greatly improved, and other Pucitic
rail ways of a high class have been buwlt; and
it will'be obvious to the sharcholders, that, in
order to enstre the complete success of the
enterprise, a3 a commercinl underinking, it is
absoluiely necessury that the railway, on its
opening for through traffic, shall be, in all
respects, at least equal in efliciency to any of
its 1ransconiinentnl competitors az they now
exist; and that it should be provided with
ample fucilities for wking care of its rapidly
increasing locnl traflic. }

Reécogmzing this necessity, the  directors
have made doving the past year large . ex)endi-
twies for rolling stock, grain eclevators,
terminal and other facilities, and tor the
general improvement of the hnes in operation
~ ull necessnry 10 secure the reguisite ngh
standurd of efficiency, though not fu-ly fureseen
a1 the time the contract was made with the
Government,

ihe nmount expended towards this object
during the past year was $4,702,684, and this
sum, it will be noticed, neconuts fur ihe

renter part of the floating debt shown in the
guluuce sheet,  Further additiens to  the
equipment are now being mnde; additional
facitities will have to be provided immedintely,
and the usual improvements incident to all
new hines must be made from time to ume.
All the various needs of a new rajlway in 4 new
and rapidly growing couniry, und everything
necessary 1o seeure economical and efticient
‘operation, and the full development and per-
minent control of its traffic, must be supplied.

“IFor these purposes, the estimated amount re-
quired will be as follows :

For gleeping cara, passenger care, dining

enrs, baggage, mail and express cars,

emigrant curs, box and cattle cars, con-

ductors’ cars, derrick, tool and other

auxiliary cars, locomntives, hand cars,

pu-h carg, teack tools, semaphores and

othier equipment requisite fur operation

of line, also for rushuring comstruction

locomotives te goed working e-mdition,, 81,000,000
TFor elevators, st Port Avthur, Fort Wil

liim, Montreal, ete.;  conr~bankers,

Montrenl ; additional real estate, Mo.t-

roal and elsewhere ; rovenment walls at

Muntreal ; additional depota and tracks

and other facilities, Montrenl aml viher

points ; aduitionn {zml room and tracks,

conl and ather docks, and other termin-

al facilities at Fort William and Port

Arthar cooioiiiiiiaiiiinies viena
For- wivisional shops and machinery at

nine points, conl docks and machinery

two points on Lake Superior section

station Luildings, section honses and

miscellaneous - buildiuge  at - various

pointe ; additiona! sml.h)n sidings and

crossing tracks at varous points ; exten-

sion of divisioua! yards ; additionnl

ongine houses ; improvement in water

sup 1y ; addidoual tanks; pirmanent

bridge work at the various crossings

of Bow river aund on other seclions;

additional Lallastivg, filling trestles

and ruiniug PORUWAY o0 wiieiiiiieas
For comj:'etion of telegraph system, main

tine nr.d Urunches. . .
For counection with Ceal Harbo

Euglish bay; shops, bulldings, doclks,

trutks and other farilities at Pacitic ter-
. ming Sver erens
Contingent expenditures.. ..

1,500,000

600,000

910,000

. $56,045,000
At the end of December Inst, according to
balunce sheet submitted, the 1otal assets of the

760,000 -

‘compnany amounted to $216,711,725.58, as

under :— :

2,668 miles railway and appurtenances,
]ipcludiug stenmships and telegraph
[T RIS
718 miles railway, built by Gevernment,
and given to company {ree, as part of

§115,173 416

B T FUR DN .. 85,000,000
21,397,737 neres ngricultural lands valued

[ 3 T 1 T S 42,709,474
Amount in handsof' Goversment to pay

9 years 8 per cent dividend on eupital '

stock of the company Ceveravas 14,258,280

Balance due on Jaudssold ...
Land grant bonds in treasur,
Outside nsgets,.veinoiines

. 2,078,286
728

Total asets..oreesrereeernienne i §216,711,725
Represented by total linbillties amortnt-
ing. to.... 0. $106,914,303

As under :
Capital stoek. . o voeensnee.. 565,008,000

Cananda Central bonds ..... 1,823,333
Quebee provinee (due on ac-

count Q. M, O, & 0. ruii-

WAY). e veeannseeian 3,50).0400
Dominion Government loan 26,007,612

Land Grant bonds(uutstand-

ing)..

Floating debts .ovvvevenvvans 6,895,441
. —ee ————— §106,514,506

Assuming that the rearrangement of the
compr iy’s linances now under the considera-
tion of Parlinment becomes law, and that the
%15,000,000 mortgage bonds provided for under
this rearrangement are sold s par, the follow-
ing may be taken »s the progpective finmeinl
pugition of the company a  the Isc of June
next (1856)7; “atier having expended the
$8.633,082 remaining in e hands of the
Government for the completion of the main
litie, alter having provided for the paymem of
the foating debl amounting to $6,894,461,
and after having expended the  estimmed
#5,045,000 required tur additional equipment
facilities i—

ASSETS,
2,658 miles railway and appurten-
ances, ineluding steumships and

telegraph lines...... ..o, $128,851,498
713 -miles built by Government, :

forming part of subsidy ........... 35,000,000
21,399,737 acres of laud valued a

$2 per acre .o Ceieenes e L 42,799,474
Amount remaining in hand to pay

3 per cent dividend oun eapital

stock for 74 years. e, 12,528,020
Balance due on lands sold . 2.078.286
Quiside assels.ccvvnnen, . 6,643,750
Cash balauce from proceeds mort-

goge bonds..oewes weveiiinnne,. 3,059,539

$230,960,585

LIABILITIES,

Capital stock ...

... § 65,000,000
Canada Central bonds.........

: r 1,823,233
Provinee of Quebee . 3,500,000
(Government loans (sccured b

bonds] .......

20,000,000

*Government loan balance {se-

cured by lands] ... e 9,880,912
First_ morignge bonds [oulsiand-

L1113 IO cveen 15,000,000
*Land grant bonds... 3,088,000

$118,802,245

The fixed charges will then be approxim
ately as follows: = . :
$20,000,000 Government loan, 4

ber eent . ..

eevseineninnssnnanssenenesns - $800,000
$15,000,000 first mourtgage bonds, - -

5 PRI Celb.iiviveeiarsinna s, Gewee 150,000
$3,500,000 due Government Quebee '

laccount Q M. 0. & O. rai;way), ;

5 pereent (.. 175,000
$1,823,000 Uanada Central bonds :

and sinking fund, 6 per cent...... 107,400
Reutal leased [ines. oeviieiinn e, 778,434

A $2,610,834
$9,880,912 Government loang, se-

cured on land grant, 4 per cent., 395,236

'l‘utalﬁxed eharges ..o $3,006,070

« " These ilgms will be reduced by ]nﬁd sules,

“completed and . thorouguly

_As the shareholders are already aware, per-
sistent . efforts of' the enemies of the company.:

at home and abroad, to destroy confidence’in
the enterprise, have been so far successful’

that the $35,000,000 of unsold shares of the
capital stock of the company have, become -
praclically useless as an available resource.”
T'he directors have in consequence been obliged

to apply to the Dominion Government for a--

modification of the terms of the Act under .

which the loan of last year was granted ;to the
company, And n measure is now hefore the
Dominion Parliament which provides amongst
ather - things for the cancellation  of the
$35,000,000 of unsold shares, and the substitu-
tion therefor of $35,000,000 five per ceut first
mortgage bonds, The measure also provides.
for the postponement of 1he payment of ihe
indebtedness of the company to the Govern-
ment, amounting fo $29,880,912,"to 1st May,
1891, and for the veduction of the rate of
interest from five per cent. to four per cent;
the Quvernment agreeing to accept $10,000,000
of the proposed bouds as security for, the
payment of an equal amount of the.debt ; and,
ag security fur the payment of the remaining’
$9,880m12 to retain 4 firsy i n on the unsold
lnmd of the company, subject to the outstand-
ing land grant bonds,

This measure does not afford means for go
complete and udvaningeo 8 an- arrangement
uf'ihe compuoy’s atlars 45 would cave been
atitived unuer the conditions sugypested in. the
president’s letter of the A8l Muren lust, But
the proeeeds o the $15,000,000 of  first mort
gage bouds wineh will be available tor use by
the com uny will be sullici ut 10 enuble it to
pay the Houting debt, aud to provide for ull the
additivunl equipment and fucihities which will
be needed W place e carrying puwers of ‘the
company, ool 18 #Ce mmodations tor teatic
in the ughest condition of couvenienece wud
efficiency.  But the compuuy is being pressed:
1 several quarters Jor extensivns auu aadi-
tivnal reellities beyond 1s mam hne, some of -
which it desires o provide ; wud atthough the
directors bope that the measure propused may
also ennble thew to meet the wore itmportany of :
these requirements ic remains to be seen how
fur the Governweut measuve, in reducing 80
Inrgely 1he reliet the couipuny reyuested,” nusy
nut resirict its power ot providing tor the ex- "
tensiuns of 113 connectivns, which ihe company
and the puvlic, and it is believ d the  Govern-.
ment aisy, desire W see curricd out ; aud may
nut also intertere with the ‘intention and ‘wigh
of the company to anti ipate the period of the
tepuywment of the Governmeny loan.

_Should this measure become law, the .posi-
tion the company will oceupy on the vpening

of the through ling next spring may be summed
up as fotlows j— . '

Ie.will have a cash deposit in the bands of
the vominion Government suficient o pay
semi-aunual. dividends at the rate of 3 per "
cent per anunum on its $65,000,000 capial
stock tur seven snd a half years, or until the
end of the yeur 1893, It will uwn 3,299 nles ;
and will bold under lease - 695 miles of fully’

omp I equipped raitway,
fovming a toral mileage of 3,994 mles. - It will

own more than 21,000,000 neres of agricultaral -

lands, it will own three hue steel steatnships -
on the great lakes, and an extensive and well-'
appointed telegrapn - systew, with power 10
extend-its telegraph lines to all parts of ‘the

couniry. Allibis property, togotlier with:cet-

tun outside assets, iu alt valued 4y $230,960,
585, will be representec by o fowsl ingebtedness
of $53,892,245, bearing.an- unususlly low rate
of interest; and By $65,000,000 capital stock’
tor. wlhich dividends - for seven and one-half
years will be in hand, - a

TRAFFIC. AND EARNINGS,

The opening of the throu

cean for regular iraflic. in the spring of next’
- year, will be the full accdmplislln)niegtf'o"tf the -

national ‘and political Objects - which the |

gh line to'the Pacific




