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FINANCIAL POSiTION.

In considering the financial position of the
company, it may be well to remind the share-
holders, thiat at the beginning of the present
year there remained in the hands of the
Goveriment an unexpected cash balance of
$8,633,082, available for the work uender
contract with hie' Governireit. Thi sum, as
bas already been ollicially stiated, ii suflicient
to complete the work remiainiiig to be donc,
according to the terma of the contract. It
will be remembered that under thle contract
with the Governnent it was stipulated that
the line te be hiiilt by the Company should be
of a quality and chitracter equal ta the Union
Pacifie railway as it was lu Febiruatry, 1873.
But since tlsat date the Union 'acific railvaty
has been greaatly improved, nd tiler Pacific
rail waas of a high class have been billt; and
it will be obvious Io Uie shireholders, that, il'
order to ensure the complete siccess of the
ente'prise, as a commercial undertaking, it le
absoluiely Iecessiairy thiat the railway, on its
opeiung for through trallic, shall bc, in all
respects, et least equal lu elliciency ta any of
its iransconuental compelitors as iley noiv
exist ; and that it should be provided willi
anple ficilities for taiking cure of ils rapidly
increisimig local. trahic.

Recogiziig this necessity, tle directors
have nidie duiriiing hlie pist year large exl eni-
tues for rolling stock, gran elevators,
teriniil anid eier facilities, lant ioi the
general miproveirnent oii hie ie i in olieration

nil aie'eressary o secure the resi losite Iligi
sitadierd lef ellicency, ihlouîîglî not fi ly fbreseen
ai the tie ile coitract was male wiih the
Government.

1 lhe imouiint expeMiled towairds this object
during t.h past year wa, $4,702,084, and this

iim, it tili be nuieiciii, iccoinits for Ile
grei ter part of the floiting debt shons in the
balance sheet. Firther additions te tie
eqîiipment are now biving iniade; adil ditional
faciliiies will have to hbe pirovideud imrimediately,
and the ustal improvemens incident to ailt
new ies ni must be mi-le from time to Lime.
Ail th, varions n'eeds of a new railwaiy in at newr

nuil raîpidly growing coiniry, and every.hing
necessary to secure economical and eficient
operation, and tie full developient and] per-
mianent constrol of its traliic, must be supplied.

For iliese purposes, the estimated amount re-
quired will be as follows:
For sleeping ca, a.Iienger carme diniing

cars, bggage, mail sei express cars,
emnigrarit cnrq, box sai cesibl cars, con.
ductors' cars, d"rrick, tiol end otiher
ataxiiliry car,, lcomiives, linti cares,
pAi cars, trrîk iaîîiseiialioreras nd
clier eciipliiii'it i'i'qliilsii fioi o1iiiiei
of linse, also for restoring (cii riictioni
locomotives ti goi we'orkiig c. ditin. S1,000,000

For elevautrs, at Vert Arthur, Fort Wi-
lliiim, Moiintrea, etc. ; ion,-bainkers,

olnitireil ; iIditional dei aandit trucks0 .
and orher facii ti(s, Miontrol auil alier
points;ad inlard roomnduttracks,
cont ad e uocks, an) othiler terinisî-
al faiellilies ai, F'ort Willissa lnd 1!urt
Arthur ... ........... ...... ..... 1,500,000

For îivitsuinil shlops anui imaschinery at
naine point, coial deOksanîîd îiîanelinîery nt
two points na Lake Superior ietilln
Msiil, bliîlliîigd co uelai hiiisis senti

cieliieIîî liiiliugs ait vaitioi
points ; additionial stati on siinigs and
crossiiig tracks it various points ; extei.
loui of divlioial yards ; aidi itiolnii]

eiginie hocuses; iliproveiient in wter
mil1 ly ; îiulilî,lciisi iî,iiias ; lei riîiniieiit

rige 1vouni at tue ii'iotîs erossiiigs
of Bow river andi ci oer sscei ons
adlitioinal bialnsiii.g, filling tiesties
and iaii ii i g a y'iu' . .. ........... 600,000

For cenisaîii os c telicipii sysieiîi, maiin
lioe id branches rhm.................. 275,000

For connîection with C'al iaibor and
Eniglish b ay; ahopis, bildIsing, dlock,
trcks and Ilher fa"iltielis ai pacille ter-
aiii.s . ... .................... ... 70,000

Contingent expenditutes.,............... 90,000C

85,045,000
At tle end (if Deeniher last, according to

balance sheet suibmitted, tue toint assets oi the

compnny amounted to $216,711,725.58, as
under :- s
2,658 miles railwvay and appui-tenances, a

including steiinaisipiîs and telegniiti t
)lane .................. ,............. 8115,173,4115 L

718 ariles raiî'y, btilt by Gv ecriiinit,
cuti givea, te eeîaauaaîy Crc, as ptaci'
sub.i ..................... ,.......... 85,000,000

21,397,737 acres agricuturial laidisvaled
it $2 per aep...............,......... 42,709,471 t

Aiouit ihandsoGovrnment t Je
y 8 lier cen t d i id enu d o n e i 1 ,pi 4i ,

1lanciie due c lai okd ........... 2,078,26 t
Lisad grant bonds iii treasury....,..... 728.5oii
Outside assets.......................... 6,7ih,760

Roepareaiiied by toal lia ie isitioieit.,
ing....................... ... $10,914,803

As under s-
CapitaIustol ............ 500.000
canada Central boni .. 1,823333
Quebee uirociiae (uin 0i iae-

cout Q. M1. 0. & 0. rail-
way).................. . 3507 00 00

Domusion <G'overmeniinst funt 26,007,512
Landal tirant bioids(,utstnid-

lgi ).. ·· . .... --... . , 0
Flosîillig albs......6,8954t

-- - - 106,914,00t5
Assuming Ihiat tue reirriingiiieist of the

copalia y's linainces now uiliier tie cosidher.-.
tion ai' Par'lia t heoa's htw, nid ihuat h it
$15,000000 milortgage bonds proiiled fioi iuilar
this reaarraingueniii st ai sold t par, the follow-
ing samy lie teukea as the prospetieinanci'ial
position o ithe coipany a .hie las cet J ae
next (188Gy; 'atter hiaving i'xli-iided the
$2.633,082 reinainsisg in lire lhands of' the
Goveriiiiient for the comeiiii iou of the main
uine, af t'r having providled f'r the iynwnu of
tI fltouttimg deb- iiountiiinig to Si,894,461,
and after having exisieii'i ehe e'stîiarc'd
$5,045,000 required lur alditional elluipnenat
facilities:-

2,658 miles riuilway aund a;ipinrlteni-
nires, ineliffling stt!eaishlips and
telegrah lines...................... $128,851,498

713 utiles bulit by Govenimiseint,
formîing part of suhsidy ........... 35,000,000

21,399,737 acres oh land alued at
$2 per acre . . . 42,799,474

Amou ,emain s n hacun ta pay
3 lier cent diviaend on, capital
stock foir 7. ears. ................... 12,528,029
alice lue on hands sold..........2 .07828

Qiîauîla' asaois ............ -......... 6,643,759
(jetsi balance frons arceeds niit-

gage bonds......... ................... 3,059,539

$230,960,585
LIIITIrls.

capital stock ..... ..... .............. 6,000,000
Carada Oentral bonds............ 1,823,333
Province of Quebec .................. 3,500o,000
Governient loains (secured by

bonds] ........... ..................... 20 000000
*Governiimeit loan balance [.se-

vuretd hy laIs] .................. D,880,912
First mortgage bonds [outistandl-

ing] ..................................... 15,000,000
*Land grant bonds..................... 3,688,000

$118,892,245
The fuxed charges will then be apaproxim

ately as follows :-
$20,000,000 Govenmsent toan, 4

iser cent . .............................. $800,000
$15,000,000 first mortgage bonds,

5 p r cent......................... ... 750,000
S3,500,a00duaeGovernmuenitQuiebeco

[aecouint Q M. O. & 0. 'ai.îîvay],
5 p -r cint ............................ 175,000

$1,23, 00 (ianda Central bonds
auad sinking find, ui per cent...... 107,400

Retai leased fines................... 778,434

Atiti-$2,0 0,834Add-
$9,880,912 Government loans, se-

cured on land grant, 4 pier cent. 395,216

Total fixed charges ........... $3,000,070

h Tsese iemos awili be redaced by ]and sales.

As the shareholders arc already aware, per
istent elforts cf the encemies of the company
t home iad abroad, te destroy confidence'in
lie enterprise, have been so far successful
hat the $35,000,000 cf unsold ssares of the
api stock cf Lhe company have become
practically useless as an available resiurce.
lie directors have in consequence been obliged
to apply to the Dominion Governnent for a.
modification of tise termis of flie Act under

llici the loan of .last year was grantedto fie
conipany. And a measure la now berore the
Dominion Parliament ivhichs provides amougst
aLlier tliings for the cancellation of the
$35,000,000 cf uisold shares, and the substitu-
liit ntherefor of $35,000,000 five per cent first
morigage bonds. The mucasure also provides
foar th postposement of the payment of the
inîdebtedness of' the company te the Govern-
ment, aiounting lo $29,880,912,'to lst May,
1891, snd for the reduction of the rate of
iiterest fron five per cent. to four per cent ;
the Gaveirnment agreeing Io accepît $2I0 000,000
of the proposed boids as eacurity ior the
piay'mient of' an equal aamsoiunt of the debt ;'and,
as security l'or the piaYIeint of tle remaining
$9,88,is12, to retain a lirst li n on the unsold

tid i if i:e coiipali.', subject to Ise otistand-
ing land granît bouids.

Thais imeasure does not aford meanus for so
comiiiplete and advaniigeo e ai. arrangement
ci le coisaaniy's aaiIcIro as wioluld 'ave been
ainlitied untier ite conditions saggeste din the

reside'lis letter of tie 18ih l Murcl last. But
tle pro;ceedLs ses tie $15,000,000 of lirst mort-
gage bds olidewhicill be aavailable 1or use by
the coimi aiy wuill be s ci t u enable it Co

ay the loitiig debt, anud to provide ior ail the
additiollail equiiiiien ati ltacilities which will
be ieeled tu place site carryaig jpowers oi thie
coimi .îanîy, a ai its ac iiiuiudationls fcr tratic
in the luiglit ciuonttitn cf' ccivenience and
eificieîîcy. But tue coinliny lià beig pressed
i. several quarters ior extansions auu audi-
itlai riacllities beyoud sls sain lie, soe of

whicl it desires tu provide ; and aiashough the
directors hoie thait the measire propustt mcy
aiso enable theui te meet the nure important of
tliese requirements il remains tu be geln tlow
lar hie Guveriiinicit ineaisure, in reducang so
iirgely hie relief the comaîpany requesLted, eay

sot restrict its power ut pruvidiag ur Lise ex-
tensions of is conúuectin.s, whichil ie company

oat hie puole, aii it ls believ d the Guvern-
muent also, tiesire tu sec carrid out i and nsy
not aise interfere with the intention and wish
of the Company to, auti ipate tie periott of the
repaymient cf the Governmeint loan.

Shotuld this measure become law, the posi-
tis, tie comany vill occupy on the cpesîng
of the ilroughl hes next spring may be saummed
up as folluws s-

IL will have a cash deposit in the bands of
tle 1ominion Goveriament suicient to pay
seii-iaiual. diviiend. at the rate cf 3 per
cent per annasum cii ils $65,000,00.0 capital
stock tur seven cnd a liaif years, oi until the
end oUf tue ye.ar 1893. IL .wtil cwni 3,2U9 iniles
and will hold untder leise 6195 miles of fully
colileted isud thoruangaaly equipped railway,
formmi'g- a toits nileage ct 3,994 suiles. Il wîll
own more thu 21,000,000 acresof agricultural
lands. IL niil own tliree hue steel stetamships
oii the great lakes, asid an extensive and well-
apointed telegrapi systou, with power tc
extend-i tegrap lices to all parit tfthe
couniry. Ali this property, tégether with cer-
sains ousistde assets, lia ail valued at·$230,90.
585, wili be representec by a total indebtedness
cf $53,892,246, buaarmng an, unusually low rate
of' interest ; iaiid by e6,0o0,000 capital stock
for wliach dividendls for seven and one-half
years will be in baud.

TaAFFIc AND EARNNsa0.

TIe oleningof thie thsrouglh lin te ic PacifieOcean fiai' regular iraiibe in the spring o next
eur, niii be the full edpsmenc ts

nsaional and political objecete whlch î, ue

1'


