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to the expenses invurreil by the pro-lent entry as
visional directors and that “the stihseiiucnt manage
ment „f the affairs of the hank was characterized by 

Sir William Meredith’s report on his enquiry into s extravagance, recklessness, dishonesty and
the affairs of the defunct Farmers’ Bank, of Toronto, (raml an,i l,as re-ulted m the entire loss of the paid-
was presented in the House of Commons on \\ed- eapital and the whole of the dc|.»MK a record
nesdav The main findings are, m brief, that the u|iparai|vled in the history of any bank of Canada, 
ertificate of the Treasury Board for the operations ' far as , am aware, in any other country, 

of the Fanners- Bank was secured by false and 
fraudulent representations; that the certificate was 
granted in the face of repeated warnings, which, in
*ir William Meredith’s opinion, it was incumbent on ^ n,,n.contcnti«*u- clauses, some fifty in number
the Treasury Board to have examined; that ' 'lie , f a tt,tal 0f ion having been disjioscd of at a
hank had been prudently and honestly manage, there rcljminarv siuing] tlu. Ranking and Commerce
is no reason why it should not have succeeded, but ^onimillce camc a real grip with the new Hank 
that its management was “characterized bv gross ex- o|i Wednes(|aV, when consideration of the con
travaeaoce, recklessness, dishonesty and fraud. tvntious clauses was begun. However, nothing much

Having surveyed the circumstances of the Banks was (1(inc that day. Mr. W. V. Maclean wanted a
organisation, "my conclusion on *is branch of monetary commission, and Mr Enimerson, an .id-
enquiry,” writes Sir William, is that the I . vocate represent the general public. l>r. Steel..
ury Board was induced to give its certificate bv fal-c |ooking al ti,c subject from the medical point of view.
and fraudulent representations on the part of r.mrs b|nu llt a „„tice of motion for an amen, nient
and that if the facts I have mentioned as to the way umJc* w|lic|, bank notes will have to be sterilized, an.
in which the $250.000 was made up had been «11- ^ to prohibit the circulation of foreign notes, and
closed the certificate of the Treasury Board would C()j in Canada. A sub committee was appointed
not have been given.’’ to consider the question of inviting witnesses before

Sir William recounts the warnings that were given the commjllce. 
to Hem Mr. Fielding, then Minister of Finance, by A( esler(|av’s meeting of the committee, the oil. 
David Henderson, M.P., Sir Edmund Osier and I commiltee appointed on the previous day submitted
Leighton McCarthy. “Having received the informa- I a |jst ()f ovcr twentv witnesses who, it was suggested,
tion” say* the Commissioner, “it was in my opinion >houl(, 1(C callcl. Some members of the committee
incumbent on the Treasury Board to have investigated waxC(, _arcastjc regarding the length of the- hst, and 
the charges. The officials of the Treasury Board I on a votc the sub committee was instructed to cut the 
appear to have treated Mr. McCarthy's letter as i i I |jst -n |la]f . .. .
had never existed and in my opinion they erred. I Aftcr Mr p.mmcrsoii had notified Ins intention to 
It is pointed out that the Minister of Finance wrote move ncxt Wednesday, Ins motion regarding the
to Travers some weeks later and the reply of the I a.)pointmcnt „f public counsel to assist the com- 
latter did not give assurances the minister asked for, I mjttce> COnsi<Urati. n of several clauses was begun, 
though it would appear to have been treated a- if it T||c nlost interesting innovation made by the cm 
didcontain such assurances. Sir William expresses I mittcc was olie requiring the majority of directors 
doubt whether in the circumstances it would have o( a |)ank Ilol „niv t„ he British subjects, hut also
been right to have depended upon the word of Ira ,o rcsi(|c in Canada This clause does not, of curse,
vers even if he had given the assurances that were affcrt ,hc ltank 0f British North America. Regard
asked for. Mr. Fielding stated in evidence that as . amulal meetings, the committee added a require 
far as he knew Travers vvas a reputable banker, but 1 mcnt jn(|ivi.hial notices must lie sent to share
thet was not, in my opinion, a sufficient reason for ,K)1(lcrs Mr White’s innovations in the Act rcgul.it 
not having instituted an inquiry as to the matters jng ,hc cxj.cnelitzirc incurred in organising new hanks 
which had been called to his attention." Sir William | wcre passc,| 
sees no ground for supposing that any improper in
fluence was used to induce the Treasury Board to 
give the certificate or to induce the Minister of 
Finance to recommend the granting of it, and 
most that can be charged against the Department of 
Finance or the Treasury Board is an error of ju.lg-

m*&hr William regrets that neither Mr. Hendec.ii
nor Sir Edmund Osier put their warnings in writing | appearctl
and that they failed to call in question m the House thc Urn,Ion
Of Commons the action of thc lreasury Hoard * , fnàn h.ri> ... that journal, expressgranting thc certificate. Nor can lie find neg ci I • • t) , u;,i, an var|v conclu-ion «>f |*ac<-
duty <* the part of the Department after the let er v\.* . I ^ ’ ' , contjmlc,| fricndlv relations of
received from G. Van Koughnet, manager of the . * a k’'" ‘‘ „f ,;,n„;uiv
bank at Milton, storing the methods that were nemg I it g a 1*; • , ,,, an(| ul||jng to find an
adopted .i,h r,l,T. » .h, P,.,.,,-,, no,,, - J™, ,3 !L. 4l,al !..

oyeescs his belief that “if the bank had been prudent > I >r\ f tju. »ri.i I'.nili l«ranvc and
Ud honestly managed .hero i, no reason why ,t vv„rk> in a pari-
ihould not have succeeded." But thc Commissioner England. sav> Nr h ■
flîrf. that one of the first acts of Travers after the | and publicly is-ued 
certificate had been obtained was to make a fraudu- uoo per annum.

rABHEU' BANK FAILURE i REPORT
BY SI* WILLIAM MEREDITH.

the bank act in committee.

An article on the subject of "Bank Pensions an,I 
Premises " with elaborate statistics showing the allo
cations of the Canadian hanks in these directions over

until next week s issue.
“the

a series of years is held 
This is the concluding article of our annual review 
of the banks’ operations, instalments of which have 

last three issues.
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