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the investment problem. First, the steady reduction 
National Debt, accompanied by the change from 

"'Three" to "Two and-threequarter" per cents.; se­
condly, the rapid expansion in the wealth of the coun- 
try generally, and, thirdly, the altered character of life 
assurance, owing to the "marked increase in the pro­
portion of endowment to whole life-assurances which 
has occurred in recent years. In time, no doubt, this 
last source of trouble will either correct itself, or will 
at any rate be less severely felt; but meantime the ef- 
feet of the growing admiration for endowment assur- 
ances is to necessitate the investment of a far larger 
proportion of the premium income than was the case 
a few years ago. ’
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UNWISE TAXATIONS OF INSURANCE COMPANIES

The Canada Life may remove its Headquarters to the 
Metropolis.
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For several years past The Chronicle has endea­
voured to expose the folly of taxing insurance 
panics to an extent exceeding the regular assessments 
on their real estate. No special tax should be imposed 
upon a jierson or corporation unless some special pri­
vilege is conferred Moreover, the special taxation, 
of life and fire companies simply means the imposition 
of heavier burdens upon those who prudent 
enough to insure their lives and properties, 
any special tax is imposed upon a company it invari­
ably means an additional load upon the premium pay- 
mg people A few years ago the Province of New 
Brunswick imposed a special tax upon the banks by 
which each branch of same, was compiled to con­
tribute ti the revenue of the Province, 
concerned immediately transferred the burden to the 
shoulders of their customers, and charged ten 
extra for every note discounted after the imposition of 
the obnoxious special tax.
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In discussing the delicate matter of investing in 
debentures of industrial enterprises, the Observer very 
properly remarks that the chief danger of such de­
parture will be in the necessity it imposes that «’lose 
entrusted with the business of sc* ,'*ing invest 
be as well qualified as is Mr. Barrand to make 
selection of securities. The Observer says:—

Few rich people now a days can afford to keep 
heir money in gilt-edged Mocks. They have to search 

tar ahcld for their investments in order to obtain some 
adequate recompense, and it certainly looks as if the 
aggregate policy-holder will have to do likewise 
1 ,ovldcV Actuaries exercise sound judgment, and 
possess besides a keen ami practical acquaintance with 
linancal matters, no great hazard would be incurred, 
we think, by extending the area of investments as sug- 
gested by Mr Barrand. Fluctuations in value there 
would lie, of course, according as times were adverse 
or prosperous; but on the average the money invested 
would probably be found to be thoroughly secured 
and in all likelihood mark appreciation as time goes 

• course, as the author of this able paper points 
out, many classes of debentures issued l.v trading en­
terprises are quite unsuitable for the object in view 
>ut in other cases no valid objections appear to exist 
-notably to the charges given over tbeir proper, ' 
from time to time by companies owning breweries 
hotels, or office or residential properties of a superior 
c ass. Important wholesale, manufacturing and retail 
businesses equally afford, we may say, opportunities 
of 'viï are worth,considering from the investors' point 

view. The 1 rudentiaP actuary goes still further 
and recommanda the debentures "offered by trust
a,Th!msP,*im' 'T"'"" hc Approaches! 
as he himself admits, somewhat debateahle ground
'"ZTZ" ",C ,lrh'm"rt" made b^Tnie
not ami V' , r|,r,,,‘s are amply secured, but others are 
n t. and in some instances, unfortunately, the needful
mirttmwlu ,0r<l,*rrin,inating between g,s„| and evil 
"s' X' <|U,le *° rv,drnl =s m Mr. Barrand's 

case. Not every actuary or life office manager nos-
knowledge l,'"7‘lf ,h<,r'*"Kh going legal ami financial 
happen ^ Far"! • * '' i ■ W5 ,rar" might occasionally

2“ r"....... . »

due care l>e exerciseil
coîlL™.rr*n<,1 ’ ',a,,rr rfa,"""endi„g as it does the 

mv, ,m7„ °" y C°TcnlfS °f ,ra'linK debentures as 
"m Tfi " rrmarkah'r as a Md ‘""I' in the dircc- 

"°f f,n: K a" rSCapf from a" increasingly per- 
P cxing situation, and as such is deserving of all the 
attention bestowed upon it bv London j<
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Surely it should lie the desire of all young and
growing communities to offer every inducement 
slide to institutions controlling capital, and giving 
ployment to others to stay in their midst. Such in- 
stitutions assist largely to develop and stimulate the 
growth of a town, and their money is frequently in­
vested in local buildings and local enterprise. In ad­
dition. they employ, as a rule, a large staff of men 
who, being residents, are also taxpayers. Taking all 
the circumstances into consideration, it is undeniably 
a short-sighted policy which dictates a taxation so 
unjust as to lead to the withdrawal of an individual or 
a company from the community imposing extra taxa­
tion. ^ et. such is the case of the Canada Life As- 

Company in the city of Hamilton. We have 
followed with interest the struggle between the 
and the ■ 
imposition of

pos-
cin-
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surance

city
company named from the time of the first 

very onerous taxes upon the company, 
we shall not be surprised if the removal of the 

headquarters of the Canada Life to Montreal signifies 
ns unwillingness to contribute an undue amount of 
itv revenue to the tax-gatherers. The Company has 
erected a first-class building here, where ample ac­
commodation for its staff could be found. Although 
the remova, of the company from Hamilton to Mont­
real will be a sore blow to the former place, we are 
prepared to welcome these sturdy opponents of city 

who contemplate the addition of obnoxious 
. ial taxation to the ordinary levies in Hamilton.

Perhaps, when those responsible for the impositon 

w her'" '>C |,axal,l>n ,n ,he ci«y of Hamilton or else-
kethenffi? ° 7flfC,"POn 3 flich* o' ffood citizens 

' be the officials of the Canada Life, they mav be in­
duced to study some more equitable system of taxa- 

',ha" a s'*cial ,pyy "P"" capital and corporations
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