
5. The provisions Of paragraphi 2 shail not apply if the beteficial owner of the
jnterest, being a resident of a Contracting State, carrnes on business in the
other Contracting State in çvhich the interest aises, tbrongh a permanent
establishment situated therein, or perforins in that other State independent
personal services froni a fixed base situated therein, and the debt-claii i
respect of wbich the interest is paid is effectively connected with sucb
permanent establishmnit or fixed base. In such case the provisions of Article
7 or Article 14, as the case may be, shall apply.

6. Interest shail be deemed to arise lu a Contracting State when the payer is a
resident of that State. Where, however, the person paying the interest,
wbether he is a resident of a Contracting State or not, bas i a Contracting
State a permanent establishmuent or a flxed base in connection wltb wbich the

inetdeson which thie interest is paid was incurred, and! such interest ia
borne Iby sucb permanent establishment or fixed base, then such interest shal
b. deemed to arise in thie State in which the permanent establishment or tLxed
base is situated.

7. Where, by reason of a special relationship between thie payer and thie beneficial
owner or between both of theni anud some other person, the amount of the
interest, baving regard to thie debt-claim for which it is paid, exceeds thie
aniont which would have been agreed upon by thie payer and thie beneficial
owner i the absence of such relationship, the provisions of this Article shul
apply only to the Iast-mentioned amount. In sncb case, the excess part of the
paymnents shall reuai taxble according to the laws of each CnrcigSae
duze regard being had to thie other provisions of this Convention.

8. The provisions of this Article shail not apjp1y if it was thie main purpose or one
of thie min purposes of any person concerned with thie creation or siint
of thie debt-laim tn respect of wbich thie iterest is paid ta taRie advantage of

1.Royalties arising in a Contractng State and paid to a resident of thie ocher

of thie


