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Memorandum Attached to the French Ambassador's Note
of August 23, 1945

(Translation)

FINANCIAL SETTLEMENTS BETWVEEN CANADA AND
THlE FRANC AREA.

Payments between Canada and the franc area shall be made in accordance
with the f oilowing provisions:

1. Ail Canadian dollars held by the Bank of France shahl be entered in asingle Canadian dollar account. This aceount shall be credited with:
(a) Cainadian dollars bouglit by the Bank of France from persansresiding in the franc area (Canadian dollars representing cither income or

capital).
(b) Canadian dollars paid by the Bank of Canada to obtain Frenchi

francs for payments in the franc area.
(c) Canadian dollars arising out of the sale of United States funds in

Canada.

2. Payments from the franc area in Canada shahl be made
(a) In Canadian dollars derived from the official sources described inparagraph 1 above, in the case of:

(i) French officiai payments (purchases through the FrenchPurchasing Mission to Canada and expenses of the French diplomatie
missions to Canada).

(ài) Payxnents from St. Pierre and Miquelon.
(b,) In'United States dollars in ail other cases.

3. Payments from Canada in the franc area shall be made, as a mIle, inUjnited States dollars, subject to the foilowing two exceptions:
(a) Payments receivable for the accounit of St. Pierre and Miquelon

shall be nmade in Canadian dollars.
.(b) The Bank of Canada may continue to acquire francs againet

Caznadian dollars for payments in the franc area.

4. (a) The franc credit balance held by the Bank of France for the Bankçof Canada may at any time be converted into United States dollars.
(b) In view of the importance of the payments to be made in Canadaby the French Goverument for a certain~ period, there is no need at presentto cousider the conversion into TUited States djollars of the credit balanceheid by the Bank of Canada for tlie Bankç of Fra.nce. Shiould, however,eiustances deveiop which would Iead su~bsequently to the accumulation

in the Banik of Franiçe's account with. tbe Bank fCanad of a Canadiandollar credit balance inexcess of the French Governiment's requirementsfor its payments in Canada, this balance çqulcl bc c>nverted into United
States dollars.


