POTATO SCANDAL
IN A NUTSHELL

Mr. Hughes’ Final Review Tells
the Whole Story

Following is the summing up
up by P. J. Hughee, who con-
ducted the case for the govern-
ment, of the evidence brought
out in the ‘‘patriotic potato” en-
quiry held before Commissioner
McQueen :

Mr. Hughes addressed the
ocommissioner first.

Although many days were
spent on the inquiry he believed it
was justified. As is usual in
such inquiries records in some
cases are missing, in others falsi-
fied. Witnsses are adverse.
But despite these things the
story in this case was quite com-
plete.

By order-in-council passed on
September 2, 1914, it was decided
to contribute 100,000 bushels of
potatoes to the imperial govern-
ment. The carrying out of the
order was entrusted to Hon. J. A.
Murray, minister of agriculture.
Thie was the first work of any
importance that fell to him and
it would be expeoted that he
would take pains to do it well
especially in view of the fact
that the government was lying
under the cloud of the Dugal in-
quiry.

An order provided $75,000 for
the purpose and it would have
been sufficient if proper care had
been taken. It meant 40,000
barrels only and the market price
was much less than $1 per barrel
that year. In fact, the govern-
ment was offered them for less
than $1. In some places loyal
people wished to give potatoes
but the offers were refused and
ti was agreed to pay $1.10 tc Mr.
Daggett’s friends in Carleton
county.

Mr. Daggett gave one car to
this man, five to that man and
trirty-five cars to “his especial
B. F. Smith.” About September
10 Guy Porter offered to supply
potatoes at cost plus five per
cent, commission, The offer was
refused and he was told the pota-
toes were ordered, all but ten
cars. He immediately offered to
supply these without commission,
This was refused and the order
went to another. Two days later
Mr. Daggett gave Mr. Smith an
unlimited order under which he
sent in the next fortnight an
additional 125 carloads ot pota-
toes, making 160 carloads from
Mr. Smith.

“In these 125 cars, Mr. Dag-
gett's trouble began. Daggett
says he has sweat blood over it
since. He has done more than
that ; he has succeeded in getting
his chief, Mr Murray, guilty of
participating in falsifying the

public records in order to cover
up the traunsaction, and of hand-
ing down lying answers to ques-
tions put in the legislative as-
sembly. He has Geo. B, Jones,
M.P.P. becominga party to mis-
application of the funds of the
Valley Railway to meet the
shortage, and of swearing falsely
before a royal commission to try
to hide the truth; he has his
friend, Mr. Baxter putting up
$3000, in order to enable Mr.
Daggett to silence complaints
coming from Cuba concerning
the shipments of potatoes there,
and of Mr, Baxter putting up an
additional amount to enable Mr.
Tennant to prove that no funds
coming from the Valley Rail-
way were used for potato purpos-
es, and to enable him to cover up
the fiaud—and all this because
Mr. Daggett, as secretary of
agriculture, took upon himself
the right to give a letter of credit
to B. F. Smith by which he was
enabled to buy all the patatoes
that were offered and pay for
them through the credit of the
province.”

After giving Mr. Swith the
order to ship potatoes until fur-
ther notice on September 21, Mr.
Daggett went away. On his
arrival home on October 9 he
found himself swamped with
potatoes. Smith had sent 125
carloads. Some of the cars were
filled to contain 400 barrels, when
one car usually caries 200 to 250
barrels. Smith had been paid as
he sent them whether the invoice
was right or not. Daggett knew
he could not throw this $13,000
worth of potatoes back on Stith’s
hands, sc they became a surplus.

Finally Daggett got the ship-

ment of 40,000 barrels off to Eng-
land and 14,000 barrels to Bel-
gium but he still had a surplus of
16,700 barrels. The two gifts
cost the province $118,087,19, ac-
cording to the auditor-general's
report. The account published
in the report says the surplus
cost only $1,954.70, “but this
was only because the auditor-
general was deceived into giving
oredit for $32,861.39 which never
came from the sale of them.”
Of course, Mr. Daggett should
have refused potatoes sent be-
yond the order, but he did not
Instead, he undertook to sell
them. Although 16,700 barrels
went into the warehouses, 5.000
barrels less came out, Mr. Dag-
gett says they must have rotted.
But thereis no proof. No proof
that they ever went in.

Then they began selling and
shipping—but not one dollar from
these sales went into tha treasury
It was found through the banks
that A. C. Smith & Co. got over
$7,500 from sales, but nota word
about that was on the public
records. There were 4,909 barrels
shipped to Cuba by the schooner
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ever came back to the
as a.repult. Mr.
duced a document, pur
be astatemeqt from Waite; the
agent in Cuba, which showed’

potatoes after leaving the
of New Brunswick, not_incla
purchase price, inland ght
storing, hauling and ba;‘flmg
was $8,029.70. There  is® no
record on the provincial accofints
of this, Mr. Daggett suf' he
had to take $3,000 and .gd to
Cuba to settle up the oxpenieof
having sent down the cargo sﬁ all,
Among the items charged ‘@p ig
$955 for picking over the potatoes
in Cuba, although they had :heen
sorted and picked over all winter.
There were other charges. for
hauling 1,300 barrels to the dump
and apparently there is no.ac-
count of 1,000 barrels.

There was another uchodler
load of 3,075 barrels sent on' ‘the
Minneola on which it has beep
impossible to get any report,. All-
that is known is that $806 came
back to Hon.J. A. Murray, and
instaad of placing it to the orgdit
of the province, he turned it over
to A. C. Smith & Co. .

It was also found that culle
were sold in St. John. About
$280 was collected from Mr, Don-
oven for these, about $126 fram
Mr. Slipp and, in addition, sundry
amounts were collected by A.'C.
Smith & Co. Nota cent of this
went through the books of the
province.

From the handling of the sur-
plus potatoes, A. C. Smith & Co.

had a claim and they made dr
on the department of ag ure

covering the balance. “Daggett
accepted them and Murray a-
proved of it. This was entirely
against the law. Mr. Murray
admits it was irregular and the
auditor-general knew nothing of
this financing. Finally the mat-
ter got so bad that A. C. Smith &
Co. had more than $24,000 of
paper outstanding and uppaid in
connection with the government
business on April 30, 1915, and
they appealed to Mr. Murray to
get them some money as the
bank was pressing. Ten thousand
nine hundred dollars of that was
drafts accepted by the depart-
ment and allowed to be dishonor-
ed. “Just think of that —$10,900
ot drafts outstanding which the
auditor general knew nothing of.”

Mr. Murray borrowed $5,000
and gave itto A C. Smith & Co.
on account. A. C. Smith & Co.
then drew oh the department for
the balance in three drafts which
were accepted. Finally they
were converted into one draft for
$9,201.95. Mr. Smith says thls
was the amount agreed upon
while Mr. Daggett was not sure,
but thought it was $9,531.16. A
check for this latter amount was
asked for by Daggett and Murray
and issued by the province July
27, 1915. Daggett switched $5,077
of this, with Murray's approval,
to pay a note wbich had been
discounted to make the April
advance to Mr. Smith.

With the balance of the check
Daggett turned over to A. C.
Smith & Co. the Cuban draft for
$806, asking that Boyce, who
supplied some potatoes, be paid
$401, If Daggett is right, that
$9.631.16 was the amount due
Smith then he paid him $405
more than he agreed to. “On
the other hand, if Mr. Murray is
right that $9,201.95 is the amount
agreed upon, and if the $5,000
was t7» come out of it, why was
the check for $9,531.16 issued and
the Cuban draft turned over to
Smith? Mr. Murray could not
explain.” !

According to Mr. Smith's
version, $9,201.95 was the amount
agreed upon. After the pay-
ment of the balance of the
$9,531.16 check and the Cuban
draft, he drew on the department
for 85,003 and Mr. Daggett accept-
ed it. “Now either the depart-
ment owed Smith that money at
that time or else it was giving
BSmith the credit of the province
for his accommodation., The re-
sult is that either A: C, Smith &

that the expense of handﬂn&ﬁmn ph

It was pbown that Mr, Hurray
got $1,200 from Mr. Smith on a
persot al loan, as he says. “Tot|]

'me'say ‘that this § 1,500 payment/

dlpcloses a grave -matter.” It is’
explained that A. C. Smith & Co-

April 30,1915, Mr. Murray had
been appealed to to relieve the
pressure of the bank.
$5,000. Later he further helped|
by borrowing $1,500.

“That I take it is a criminal of -
fence under section 158, 8.8 (G)
and (H), Any person having a
oontract of any kind with a gov-

an official, is guilty ot an -indict-
ible offence, and fthe official ob-
taining the loan is guilty of a like
offence.”

Mr. Hughes went on to point
out that even in the purchase of
26,000 barrels there was some
$436 graft. ’

*At the end of the transaction
the government found itself $34,
000 short. They became alarmed
a 1d decided to bide all but$2,000of
it. Mr. Daggett was instructed and
did prepare a fresh statement for
the auditor-general. By this he
showed that $32,861,37 had been
received from the potatoes. They
had’'nt a cent of it, so they got an
accommodation note from A. C.
Smith & Co. for the amount, dis
counted it at the bank and en-
dorsed it in the name of the gov-
ernment. By this means the
auditor-general was deceived.
They had a false entry made on
the books of the 'province. ~And
the making of false documents
and false entries in the public
records for the purpose of decep-
tion is a criminal offence.”

When the note came due the
money was borrowed from F. W,
Sumner, chairman of the Valley
Railway board, to take it up and
the note was subsequently paid
with money collected from W. B.
Tennant “by reason of a corrupt
bargain which was made with
concerning the contract for the
building of the Valley Railway.”
It was an agreement with Prem-
fer Clarke that he would make
up the potato loss if his company
got the railway construction con-
tract.

Subsequently his company got
the contract and Mr. Tennant re-
ceived $100,000. The day he
cashed the check, George B. Jon-
es called and asked for $61,500.

Mr. Tennant says he believed
this was the potato loss
and he paid it. Out ot

this Mr. Sumner’s loan was retir-
ed and the balance was distribut-
Continued on seventh page
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