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tb difficulty lies in convincing persons of tbia,| 
ormthsr in putting tbs theory into |>rwt ice. As 
km ** the pojwution of any r.iuutry liecotnes 
lin ta its own interest it will approve of thel 
^gaatMl of direct taxes. But then, notwithl 

the saying that every man is the liest 
ioim »l hie own interest, much education 

1 to teeeh a boily of men to submit rherr- 
r to do that which will l surfit them collect- 
r tnd individually.

> is still a marked perplexity in the public 
-i~t ss to what should he done to guard the 
fiafcbn of policies of assurance from being de­
ceived ami robbed. A great disinclination is 
Kiaifceted towards measures designed to take 
cars of the public by regulating the proceeding* 
of the insurance rom|«niea. It is argued that 
the iatsrisrenoe of the Ciovernment will faster 
iastssd ef preventing swindling, inasmuch aa the 
want companies will lie careful to comply out 
■wily with the rules while disregarding them ill] 
wssatills ]Vrha|w the most certain remedy will 
he found in the plan about to lie adopted with 
reprd to policies for small sums to be iasunl by 
the Government. This is an extension of the 
Government Savings Bunk arrangement, from 
which great results are anticipated. Aa it is the 
poorer classes who now suffer the moat, and for 
whom this method of assuring is framed, the 
evil most complained of must lie materially

title deeds or producing securities. It is enough 
if the borrower gets sureties who will vouch tor 
him. Thus the Scotch method conduces to the 
development of credit in ita personal era*. 
The danger is that the atwmer of a material 
guarantee increases the risk run by the Iwnker. 
But then this risk is not so great as it appears. 
For Scotland taring a small country, the whole 
no)iulatioa is less than that of London, the 
knowledge of individuals affairs is more complete 
tliere than it could he in a larger and 
jmpuloos country. This fact is often lost sigh, 
of when com(«riag the Scotch banking system 
with that of England or of other countries. , At 
present there 
regarding the
to confine their oprraticlia. It would appear 
some-of the Australien bunks have engaged in 
dealings in wool It is,asked if this is legitimate 
business I There is ao reason why a banker 
should not trade in all kinds of coinmo<Utiea. 
Indeed, some merchants haiiitnally act as bankets.

i r.ngmmi or « oiner roe nines. • At 
e is a controversy in nrognui here, 
■ limita within which Iwnkera ought 
rir oprratiatia. It would appear that

The most notable circumstance connected with 
the Money Market is the continued demand for 
the securities of the United States. The 5-20 
bonds have become a favorite investment lioth 
here and on the (.'outillent. It is estimated that 
£200,000,000 of United States securities are now 
held in Eurojie. This is but a guess, the truth 
may be leas startling. Nevertheless, it is s fact 
beyond dispute that the amount of these st-curi 
ties in European hands is enormous. Since the 
practical assurance was given that the 5-20 kinds 
would be paid in gold their popularity lias in- 
ermeed. They have the two-fold advantage of 
offering to the public a safe and a remunerative 
investment. Certainly they .arc much better 
worth buying than are the bonds of Russia, that

rl ally of America. Doubts are now cast on 
safety of Russian securities. The feeling 
that Russia will always pay her debts in full 
is less strong than it was. It was held that 

because that (lower regularly paid the interest on 
her debt during the Crimean campaign, therefore 
she would never prove a defaulter. The logic of 
this is not unassailable. It was the interest of 
Russia at that time to be scrupulous in meeting 
her obligations. That the policy of honesty 
proves to be successful is evinced by this, that 
•ince then she has lieen able to liorrow £100,000,- 
WO from us. 1 do not think that she will get 
much more.

(From a Correspondent.)

But then it ought to ba understood by the share­
holders that when a hank departs from the line 
generally followed, and ceasing to take charge ef 
the money of its customers exclusively, competes 
with these customers in any department of busi­
ness, that the risks are incress»*!. In a company 
formed for the purpose of combining mercantile 
ojirralions with banking transactions, the share 
holders know what they may expect But they 
are misled when the company which was formed 
to »leal with money is converted into a trading 
concern. The deception is nearly as csawpJrte 
an»l improper where a bank or the State attempts, 
under the guise of increasing the mm-ney,- to 
fabricate mrnev. Your remarks on this head are 
alike just end indisputable. But the fallacies 
you expose are by no means powerless for evil 
’They are not without influence here. Attempts 
are frequently made to alter the English banking 
system, on the ground that it is antiquated and 
unsuited for the wants of the age. It is supposed 
that thb restrictions imposed on the issue of hank 
notes arc artificial barriers to the acquisition of 
wraith. No doubt if there were more paper 
nionev there would lie more speculation, ami this", 
would be considered by the unreflecting as a 
revival of truie. But this woulil in reality be as 
little evi.lence of prosperity as the huge balk of 
a dropsical («tient is a proof of fat Your 
Dominion notes may, for a time and within a 
limited area, lie equal to gold, not by legislative 
enactment • only, but in actual fact lint the 
numlier of these notes must lie small. Some of 
the notes of the Bank of England are issued on 
the security of national credit, that is they re­
present a portion of the' country’s deb*. No one 
doubt* that three can be redeemed. As for those 
issued in excess of this amount, they are covered 
by bullion deposited while they are in circulation. 
When this liullkm is withdrawn from the lenk 
cellars these notes ere cancelled. Hence it is that 
not only is every one in England ready to take a 
note for five pounds, with as much confidence as he 
would take the like amount in sovereigns, lint these 

os u,r , notes sir held to be equivalent to I Million in every 
rn. tbo.la of | quarter of the globe where the name of Mam! 

United is known. If the case were reversed snd the 
issue of notes entirely based on the deposit of

it has been worked. More than once the opera­
tion of the Art of 1644 h* been suspended, and 
notes issued without their places bring supplied 
by bellioe. It is true that the rtiief thereby 
caused was beneficial to meay persona. Firms an 
the brink of insolvency were maided to get their 
bills discounted. But it would hew been better 
had those who brought sheet the crisis through 
over trading and rash speculation, suffered the 
consequence» of their felly. The State is net 
bound to foster gamblers in merchandise any 
mow than it is justified ta enewan * 
in money. Aa unlimited irane of
simply aa incentive to speculation' __
wagtailut to prudence.

However sound the banking svstrwi of this 
country may be, it can not ba arid tkat Kagifch 
capitalists always display good sense when invest­
ing their savings. The readiness with which 
they lend money to foreign governments Is 
astounding. A calculation has been mods to the 
effect that the amount of English capital invested 
in foreign stocks is £400, on which the
anneal interest received, when interest Is paid, 
amounts to £20,000,000. The temptation offered 

a high rate of interest It is doubtful, hew­
er, whether the same sum invested ia the fonde 

would not ou the whole, prove more remunerative, 
whether it would not be wiaer to he certain ef 
receiving three per cent then hopeful about 
receiving mere. Briber long many will probably 

Then- Sir tokens that the
S.and Spain are

regret their credulity, 
borrowings of Russia, Turk 
tirvoniing exhausted. Now,

no longer borrow, they mast repudiate their 
obligations. This admits ef no dispute. Given 
a permanent deficit, bankruptcy or repudiation is 
a mere question of time. Spain has jaat offered 
10] per cent return to subarribert to a new loan. 

Was bad great diSmlty ia getting menag fol 
these onerous terme. Russia will soon have to 
bid as high for the money she requires. In a few 
weeks Turkey will beg for £16,00ti(ff04, wherewith 

pliah a grand financial reform ; in other 
words pay off the arrears of the oldigationa she 

Incurred and cannot meet When aa end Is 
put to these things, the ground will be cleared for 
those who can offer a fair jermitage in return for 

those who desire thati-y.

London, 29th April, 1869.
' contribution to the elucidation of the 

‘Bank Charter Question," which you have dia- 
cnme.1 in a series of lea.ling articles, let 
•apply some details concerning the 
**** in operation throughout the
kingdom. It is one of the many anomalies which ~ —------ ---, - . ... . -
vex the philosopher that England, Sot land and government securities, "nposmble

‘ '■ not have a uniform system of for the foreigner to tel whether the Bank of
} - - - ‘ * notes represented the whole or only the

‘ ■" * ' If again the
it now is in

Ireland should. , , --------— to uiiiivi iu oj uia.ua vs ■

j*nking, and that even the system (irevailing in England 
Condon should differ from that of England gener- half of tlally. It i« 7-T ~rr........—- — England gener- half of the sum marked on its face.
for each ,.r ,i." tlal ®*r Peel legislated old system were in forer here, as

iese countries, so that all are sub- France, and the notes bring payable in gold on
ned at the discretion of the hunk 

the honk
countries, so

"tsntially governed by the same (irincipks of | 
finance, yet differences in practice are none the 
Iras very marked and significant. For exam|de, 
if an English landowner wishes an advance fromI . . o------------------- " as* i v* milt .1 mil winiil' ■ i iooi

ir*. detwrits his title deeds as security,
ho (Mimesses

------, — -el*
If a gentleman who («assesses no land and is not 
in business wishes an advance, he may get it on 
handing over securities, such as railway or other 
•hares, or government stock. But in Scotland it —; - — __ „_tem
t» possible to get an advance without dqweiting P°lct m 7

demand were issue.I 
directors, then, when a panic came, 
would lie compelled to sus|iend (wyment, or rise 
aai-rificc enormous sums in order to purchase 
bullion wherewith to ride over the . riots. It is a 
significant commentary on the two system» that 
whereas a Bank of England note is readily taken 
in France at par, a French note cannot he cashed 
here met at u mooey-changera. The weakest 

i ia du» to the manner in which

the surplus capital of 
interest should be («actually 
principal is secure.

Among the emigrants who have recently sailed 
from this country to America, a land of sixteen 
merit attention. They air members of a " Mutual 
Colonisation and (o-oprrative Emigration Land 
Company," formed here alwut six months age, by 
some working men. The S<« ietv numbers 900, 
the majority of whom an- akfifed artisans. A 
large tract of land has been I ought by the Com-' 
puny, for a merely nominal price, in Nebraska. 
The expenses of each emigrant ape defrayed nut ef 
the common fond. Aa the Coan|*ny ia "yorrl 
under the Friendly Societies Art, due proriaiou is 
made against differences of opinion among indivi­
duals, the whole Iwing subject Ho a code of rules 
having a legal sanction. If the reporta seat borne 
by the first sixteen are favorable, others will 
follow. The movement has this ia its favor, that
it gives to each man the advantage of----Uni
capital, while it (m-serves the in.irprndcMS of 
each. The drawback of eleemosynary aid to emi­
grants is that the man who bis once been the 
recipient of po-uniary help ia apt, when things go 
ill with him, to look to others for forth* assist - 
sure. It is a pity that the working men' did not 
make a happier choice. There arv I«etter (daces 
on the American Continent than Nebraska. 
However, the experiment ia none the lees worthy 
of notice. Should it succeed, there will I* many 
nqietitioos of it on a larger scale, ami uader mort 
favorable circumstances.

■ ■ ■ ' r i
—In referring to the Eureka mine, in our Min­

ing Review last week, the * oris “best crushing” 
were put for “last crushing, * making as import­
ant difference in the sen*.


