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BANKING CAPITAL FROM ENGLAND.

The proposal made by a British financial firm to one |
of the chartered banks of Canada regarding an increase
in capital, revives interesting considerations. The firm
\_ in question, in response, they say, to repeated requests
by British clients, desire to take one million dollars
‘ '?ﬂh of bank stock, which will be sold in London, and
without difficulty, it is added. The matter is at present
before the directors of the.bank, who inform the Mone-
tary Times that as yet there is nothing to report. When
the agitation was commenced two years ago for in-
creased financial facilities for crop movement purposes,
a call which came to the Finance Department from the
farmers and the grain interests generally, the suggestion
was heard that British money should strengthen Cana-
- dian banking capital to make more easy the movement
of Canada’s crop. In 1907, the farmers blamed the grain
dealers as.to price, both the farmers and dealers blamed
the railroad as to car supply, and for the first time in
the history of Western Canada, the banks found it diffi-
cult, because of the many demands by borrdwers
release the money necessary to carry the gmin to mar-
ket. As a result, it will be recollected that a special Act,
Pffmitting the banks to issue circulating notes in exces:
of their paid-up capital to the extent of fifteen per cent
&of their combined unimpaired paid-up capital and reserve
fund, was passed. This emergency currency was uses
by several banks during the falls both of 1908 and 1909
as well as in the year of its origin, 1907.

While the experience of 1907 Wwas unique in the
Canadian West, such difficulties have

rketing of grain and cotton in the
various times. 'Mr. Byron E. Walker
speaking of this situation in Canada,

:n*rmnp.mic-(l the
United States a
pnimcd out, wher
that the banks

had been proceeding upon the assumption

thyt the rai
roads could carry to the point of lake navigatith all the
grain the farmers chose to market in the few ecks
between threshing and the close of lake traffic, angl: that
the banks could not only take care of this, but alsa find
the mziey for the entire balance of the briip &%
farmer #hose to sell it during the winter, and &
liquidation of such advances in the late spring or:garl)
summer. ‘“We may as well recognize the | faet,' Mr.
Walker added, “‘that when the crop is materia Iy lagger,
both of these things will be impossible, € cwith an
ordinary money market. The grain and cottor}, gs of
the United States have been moved dargely by ﬁ r@pean
credits in addition to local loans, and this | hhs been a
sound system financially, because ultimately ‘_'_u&krnt
grain or cotton goes forward to Europe to liGuid
-redits. Of late years, in the United States,
been able to move the grain crops without mi
assistance, but not the cotton crop, and thig
secause the point of consumption for most of] dbe grain
's now at home and not in Europe, while a gr ﬂ,wl of
‘he cotton crop’is still sold in Europe. We ang & young
\with little accumulated capital relati gy ) our
, like the United States of twent for {ihnty

ountry,
wants, ¢

sears ago, we must use the credit of Eure Ii):}it‘mr_
xtent for our grain arrying, redeeming sttt Sabliga-
ions as the grain goes forward. The reason: jghy it has

States to h(if oW | uite
i stote, 1S

seen feasible for the United
eadily large sums of money against graim |
wcause for the last thirty years Or mote mﬂ!nnu
ossible has been done at suich places as L & ‘i;{g-ft;md
finneapolis to assure the lender that he hiad ‘.r;{in‘:' -a
ertain grade in the hands ol a terminal W& I’»uuf, he
which could have no oW set, fand,

whner or ofhicers of
“ 1S
supervis ‘l:hl the

secause of weighing and inspecting
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