
I
The Subscriphion List will oPen on Mo nday, June 27, and close on or before Tuesday, July 5th.

MICCUAIG BROS. (RD COMPANY
MEMBERS MONTREAIL STOCK EXCHANGE

en behaif of the Underwriters offer at 95 and accrued interest

$600OO 5 per Cent1. CollsolÎdted First Mortgage Sinking Fllnd Oold Bonds
Carrying 40 per cent. Stock Bonus of the

ERBROOIIE RAIL WAY '& POWEiR Ill
(lncorporated nter the 1,aws of thse Province of Ontario)

Trustees - - - - - - - - The Montreal Trust Company
Bankers T he Eastern Townships Bank
AUTHORIZEI) CAPITALIZATION ISSUED
$1,.500,00a 5 per cent. 3o-Vear (bld Bonds $700,0oo

$15000Ordinary Shares $700,000
The Bonds are dated july î..t, 1910, and are due July iat, 1940.
lnterest payable at par at aîîy braîteli of the Easterîî Townships Bank.
Interest payable January ist and July ist. Denominations $SO0.
Bonds may be registered.
The Balance of $8oo,ooo Consolidated First Mortgage Bonds and Ordinary Shares wîil remaiji ini the Tlreasury. and ssiill be available for future

requirements.
0f the $700.000 Consolidated First Mortgage Bonda now being issued, $i00.o00 are held in escrow to retire ther iotstaîîdiîîg issue of $too,ooo Sherbrooke

Street Railway Bonds, due joth joue, 1927.
The Bonds are redeemable as a whole at 105 and interest on any inter est date after îst july. z9z6, or annually for siîîkiîîg fund drawings.

..CAI BR Sp OM N I A ,~ reared lu r~cîe susrpin for the above $tuo,ooo of %pc oioiae isNeC AIG BRO .à C ., ONT EA , Re,,ag Sikin Fod oldBons t te prie of 95 pýc. o awihabonus of communstock equal in par valoe tO 40 I)C. of the par value of the Bonda allottedto be deliveretl on payînnt of subsrrîptioti in full, on the following ternis-
10 PER CENT. ON APPLICATION.

15 JULY aND.
25 AUGUST iST.
25 SIrPTZMBER zST.
2 ;,5 n OCTOBER iST. itobokwîhuntce

The riçrbt is reserved to allot only such subseriptions and for snh a., monts as "iay bc appro-ved, and te close. the su-ci iio îo. tîu ,,ie
Payments cao be mnade in full on allotment or on any instalment date.
Aýpplicationwill bie made for the listing of the securities of the Conpan.y on the Montreal Stock Escliang-

iîra subseriptioîîs have already been received for $135,000 of the above Bonds, and the allotîoenî t ofi,',,, lîas bren guaraîîteed.

BOARD OF DIRECrORS
CLARENCE. J. McCUAiG, Montreei, President ... .Vice-Prealdent Black Lake Consolidated Asbestos Co. D1irecter Ottawa Ligbt. ticat & Power C..WM. PARWELL, Sherbrooke .................... Preaident of the. Bastern. Townships Bansk.

S.:l EWINO, Moatreai. ................ .. Moednt Montreal Cotton Ce. Vice-Preaident Moaisons Bank.
RT. HOPPER. Montreal........ .......... .... Director Aniaigauated Asbestos Corporation. President Dominion Marbie Co.W. il. BROUSiS. Toronto............».........."Broute Mitchell & Co. Vic* President Cobalt ttydrauic Power Co. Director Canadien Niagara Power Co.

FRANK THOMPSON. Montreal, Sec-Trea.....Frank tFho.spao & C.

C0*

Strong Franchise Position
The Sherbrooke Raîtway and Power Company la right from Ît inception a going concerîl.
As a Street Railway concero thse new Company bas a 40.year franchise front the city of Sherbrooke which gives the exclusive rigbt to build and operate a streetraitway within the limita of the cîty during this period, witb exemption front a&l taxationfor the first twenty ycare, At thec end of twenty years tht municipality hes the rlght tepiarchase the street railwey as a going concerus.

'For ifs power department the Company bas pîarchased certain water poes on tbc Magog River stithin thse precincts et the cify of Sherbrooke. These wil bie developedet one site, and stîll have suflicient capacity not only te provide for the inecased requirements of the extended street railwey, but also to leave 2,6oo H.P. availahle for saleoutside to the mnerous industries in and about Sherbrooke.
These figures are based upon tht minimum flow of tht Magog River. Under lui charter the Cempany bas the right te cdil hydro.electrîc power not enly in the City ofSherbrooke, bot as stell throughout thse District of St. Francis. This district telces in thse couinties of Sherbrooke, Stansîeed, Wolfe. Compton, Richmond and Megantic, andcomprises e total population et about i5o,ooo people.

Outlook for City
Sherbrooke, by its situation as an industriel centre ia destined f0 keep pece wîth thse tremesîdous developmnent that in talcing place In Monteai, and In thse future an

inrAsi nthe et ofnuctrie wi fnd t edventaqdeoue Irom e point of view of labor and power to locate stithin its limita,As he ente e on ottIs rihea fensig istricts is Eestern Canada, if will gain additional Importance as a retail and distributing centre.Thse Sherbrooke Reilway and Poster Company still shore in both it depert ments the grostth and develepmctnt ot thse city and ifs surrounding districts.

Prospectusenmd tonnes of application umay b. .btetued et amy braeh of ithe Royal Bank of Camua or the. Easten Township Bank. or froan McCusir Bros. & Co., Montrent,or Br se, Mitcihell & C.. Toronto.
APPLICATIONS FOR BONDS SHOULD BE MADE iJPON THE FORM ACCOMPANYIr4O THE PROSPECTUS, AND ACCOMPANID BY CIIEQUE OR DRAFT PAYABLE ATPAIR IN MONTRESAL FOR 10% 0F THE AMOUNT OF BONDS APPLIED FOR, AND SENT TO AMY BRANCH OF

THE ROYAL BANK 0F CANADA, THE EASTERN TOWNSHIPS BANK,
MoCUAIO BROS. & 00. OR BROUSE, MUTQÇHELL & 00.

mMEMUf MOnTuL STom .CUMIE nm(ug TOROTO sTrOC XNa ISME
175 St. James St., MONTREAL 22 Metocalf et, OTTAWA. 10 Oolborne Street, TORONTO.

%sHi

.Security and Earning Power
The bonds of the Company are secured by a deed ef trust in favor of the

Montreal Trust Co., which is an absolute First Mortgege upon the hydraulic de.
vclopment and transmission lines, upon aIl street railway extenîsions. present and
future, and upon ail new rolling stock of the Company. and which is a mortgege
on thse rights, powers, franchises and existing lines, subîeet only to the outstendins
$100.000 Sherbrooke Street Railway Bonds.

Messrs. Rosa & Holgate, Consulting Engincers, of Montreal, who have examined
and reported upon the position of the Company, estimate that its earninga for the
first year atter the work is complctedl should be as follows:

Street Rallway-
Groas Revenue.................. -................... $68.350
Opcrating Coins............................_.....40,950

Net Revenue........ ............................ ........... $,300
POWER Department--

Cross Revenue.................... .................. .... $s3.000
Opcrating Costs................... ....................... 3,000

Net Revenue......... ......................... .............. $39,000
RentaIs.. ............................................ 3,00o

Total..............................$69.300
Bond interest............................35,000

Surplus .-.......... .. .......... .... ....... ............... $34,300

RAILWAY EARNINGS--As the gros arîiings of thse old systemt for 1909
amounted te $3 1,2:32, with the lergely increscd mileage, reaching the residential
portions of the city, the above estimate should he conservative.

POWER EARNINGS-As applications have already been recelved for the greater
prIt of the available power, there is every ressont te, believe that on the completion
of the development in Neveniber the wbole will bie contracted for.

Business for Traction System and Market for
Total Production of Power

The city of Sherbrooke and surrounding country offer s very attractive field
for both the Tlraction and Power l)epartments uf the Comspanîy,

Thse growth ot the population of Sherbrooke bas bren uf a very stcady and
permanent character. In 1871 it had a pîopulaîtion Of 4,332, which bas iîîcreased
to about z7,000 at the prescrnt timre. It is cstimatel that, îîîeluding the town ci
t.etinoxville, wbere Bîshop's College la situated, thse Street Railway serves a popuîa-
tion of 20,000.

Aithough the population of the city bias incrcased over fifty per cent. in the
fifteen years aince it commnened opruos the present atreet rail way systeni bas
neyer beem extended. it ia n0w propoad to more than double tthe existîng mileage.

Sherbrookte lit the commercial celître of the Eastern Townships, which results
in it having et nearly aIl times of thse year a fairly large. trensient population.

i is aoho an important railway and industriel centre. It la a divisional point
of the. Cenadian Pacifie Railway; thse Canadian terminus of the Boston & Maîne
sy>temi, lte headquarters of the Quebec Central Raîlway Co., anit i., un the main line
of ilhr Grand Trunk Railway.

lis importance as an industrial centre may tbc judgcd front the fact that it îa
the head uarters of ,,uch weli.known concernas as tic jenckrs Machine Company and
Rond Dm11 Companîy, which suppiy a large part of the mining maehincry useti in
Canada; the Paton MNanufacturing Company. 1h ega oencmayi h
Dominion; flhe Fairbainks Scale Company Canadian Branch), the Wehster Ciger
Company, the Silver Springs Blrewemes, the Sherbrooke Iron and Foundry Com-
pany, and the Paper Macbîicry Manutacturing Companîy.

In addition to the above, se-eral importanît intercsi.s arc cotisidering et the pres-
ent timte loeating ini Sherhrook, , the conditions pertaiîîing tu labor, transportation
and cheap power hein g favorable for the operetiou of in dustrial planta. The sur-
rounding district, hesîdes heing rich iii tituber anîd usine, aIs, comprises thse greatest
asbrstos drposits; in tue ivorlil.


