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- During the year the bank has opened

W grnl‘hchu ;mE ioll%wing poiﬁts:
dumbia, at Creston, Mis-

and Princé Rupert; in Alber-

in Saskatchewan, at

an and Nokomis; in

. .and Kenville. The

e 1, _B.(i';, has been closed.

“in accordance with our customary
practice, the branches and agencies of
"“the bank in Canada, the United States
and Great Britain, and the various de-
“partments d office, have all
: inspected during the
o year! i ;
" The directors have again pleasure in
recording - their appreciation of the effi-

and zeal with which the officers

; of the bank have performed their re-
' ‘spective’ duties.
PR T B. E. WALKEr,

‘ ) President.
Toronto, 14th January, 1908
GENERAL STATEMENT.
80th November, 1907.
LIABILITIES.
Notes of the bank in circu-

lation coe seeeeees.$9,285769.68
Deposits :
bearing

terest .. ..$20,951.271.35

: ' Other Cutrent Losns and

| Overdue debts (loss fully
-{._.provided for)

e | Other assets

8,730,479.42

~ 51,121.88

¢ _bank L gl
in ‘foreign “countries- ... 2,878820.77
mment bonds, munici-
pal” and other  securities 4,874,681.86

i1 and short loans '.... . 12,695.557.30
' $35,743,443.48

. Discounts . 76,073,271.90

109,867.32
64,082.58
34,248.58

1,412,935.26

Real estate (other
~_ bank premises)
Mortgages

Bank premises

than

$113,683,538.62
ALEX. LATRD,
General Manager.

' The General Manager then spoke as
follows :

GENERAL MANAGER’S ADDRESS.

We have come to the close of a year
unprecedented in the history "of finan-
cial stringency, and as it was world-
wide in effect we in Canada have not
escaped from the results of our own
great expansion in trade, and the in-
evitable contraction of credit which
comes as a check in the midst of pros-
perity throughout the country. Notwith-
standing the unfavorable events of the
year, the statements of the bank which
we have pleasure in submitting are the
best in its history. It is needless to
say that with the present outlook we
must again repeat the warning to you
not to expect a repetition of such large
profits. The check upon the volume of
business has been later in coming than
some of us expected, but it has now
actually come, and with a disposition
on the part of the public towards the
liquidation rather than the creation of
debt, the volume of banking business

must decline and profits be correspond-
ingly affected.
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The net profits for the year arnount
to over 174 per cent. on the capital of |
the bank, and exceed those of last yearl
by $11,224. We have during the year |
paid four quarterly dividends of 2 per

cent, or at the rate of 8 per cent. per

While Canadi
pride in the great growt
eign trade, which
$257,168,000 in 1897 to  $61

1907, some remark has seemed

the end of a very eventful year i
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crops below the normal, and the
markets of the world in the w
sible condition for all borro ving:
tries, it would have been strange i
had not experierced _considerable - dis.
comfort. We can, howaver, congratu-
business conditions apart from the lack

dian enterprises to obtain money_ in
European markets on easter terms than
many other countries. The course we
should follow in the immediate future
seems -plain. In all cases where im-
portant expenditure for public or
private works is contemplated we must
be assured as to securing the capital
before undertaking the work, and this
doubtless means that we must go more
slowly for a few years. Whether we
like the discipline or not, the results
will certainly be good for Canada in
many ways. ; -

The scarcity of money arises from
various causes. Roughly speaking if
one man wishes to borrow, another
man must have saved in a shape ready
for investment. If the world is in a
debt-paying and therefore also a saving
mood, it will set asid
savings than are needed; and if the
world’s trade is expanding and profit-
able, and €xtravagance is therefore
general, the reverse will be the case.
One great French economist has en-
deavored to state the conditions of the
world as they existed in 1906, He es-
timates the capital needed that year for
new commitments gs $3,250,000,000,
and the world’s savings available for
Investment at not more than $2,400,-
000,000 to $2,800,000,000. There was
therefore an enormous deficiency, and
owever near this may be to the actual
facts, it illustrates in a forcible way
what the world ig trying to do, and
why interest rates have risen and the
prices of all securities, no matter how
excellent, have fallen. When we look
at ordinary commercial banking opera-
tions connected with the production
and movement of commodities, we
must realize that as against an in-
creased gold supply, and the increased
credit made possible thereby, there
have been two factors tending to in-
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