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NEED FOR BANKRUPTCY ACT

For twenty years, the advisability of enacting a federal
bankruptcy law has been discussed. We are still without
that very necessary and desirable legislation. Public
opinion is now practically unanimous in its demand for
this legislation. There is no reasonable objection to the

rnment taking steps at the coming session to give
Canada a bankruptcy law for which we will not be com-
. pelled to apologize every day. In an address to the
Ontario Bar Association at Toronto recently, Mr. S. W.
Jacobs, K.C., a barrister of Montreal, made a forceful
plea for proper bankruptcy legislation. After tracing the
numerous attempts made from year to year to get Parlia-
ment to act in the matter, he described in detail the
dangers and disadvantages of the existing and diverse
Jegislation in Canada. He made it quite clear that laws
affecting bankruptcy and insolvency go to the very root
“of our present-day civilization.

One of the important points made by Mr. Jacobs was

the relation of our defective bankruptcy laws to the de-

nt of Canada’s trade abroad. While traders from
the United Kingdom, France, Belgium, the United States,
and so on, are met with uniform customs, banking and

other laws, they are met also with insolvent laws enacted -

by the various provinces of the Dominion, which do not
that uniformity which is so desirable in such
matters. It is of the utmost importance that we should
‘have a uniform legislation, applicable to the whole Do-
minion, in order that outside traders in their dealings
with us may not find themselves face to face with a
ecountry divided, from a legislative standpoint, into fpur
or five provinces, in matters of such considerable im-
portance. ‘ :
Mr. Jacobs pointed out that the British North America
Act gives to the Parliament of Canada the power to enact
 Jegislation on bankruptcy and insolvency, recognizing, no
doubt, that legislation of this kind, intimately bound up,

as it is, with trade and commerce, should have applica-
tion throughout the Dominion. ‘‘Trade interests are of
national importance,”” he said, ‘‘and local or provincial
considerations should be brushed aside, when measures
looking to stimulation of commerce are in question. A
merchant in one part of the country should be encouraged
to deal with a trader in any other part of the country, and
the greater the expansion of trade effected in this way,
the more does it make for the breaking down of prejudices,
petty rivalries, and provincial differences. In the effort
to stimulate trade, a harmonious legal system is bound to
be a factor of no small importance.”” There is no good
excuse for delayed action in this matter. *

FOR INVESTORS

Many of the 800,000 people of Canada who made their
first investment during the Victory Loan campaign are
already being approached by unscrupulous dealers and
asked to sell their securities at ridiculously low prices.
The warning issued by the department of finance in this
connection is very timely. It must not be forgotten that
there are many legitimate channels for investment and
that there are well-organized and established organiza-
tions from whose members quotations on all securities
may be procured, such as the Montreal or Toronto Stock
Exchanges. Membership in these bodies is composed of
firms who have well established a recognized permanent
business office address and who must live up to the ethical
standards established by the exchanges.

At considerable expenditure, facilities have been in-
stalled for procuring all kinds of information which may
affect security values in any way by numberless private
wire connections with all parts of the world. Seeking in-
vestment knowledge and advice of such investment houses
will, unlike the counsel given by other specialists, cost
nothing. Though money may sometimes be easily made,
it can be far more easily lost, if carelessly invested.




