importer and arranges for payments of duty and taxes. Ideally, payment will have
been pre-arranged by the distributor. Once the transfer of funds by the broker or
importer is made to Mexican customs, the broker issues a pedimento advanal,
import petition. ’

Food or agricultural products will be inspected by the Secretaria de Agricultura,
Ganaderia y Desarrollo Rural (Sagar), Secretariat of Agriculture, Livestock and
Rural Development, on the US side of the border. The health and phytosanitary
certificates will be checked before officials issue a “certificate of import.” This
must be attached to the pedimento before clearing customs. There is an extra fee
for this certificate. ' '

Although Canadian tractors are allowed to travel a short distance into Mexico, it is
often more convenient to transfer the trailer to a “drayage” tractor, which hauls it
over the bridge into Mexico. The broker’s dispatcher meets the tractor at Mexican
customs and arranges the clearance into Mexico.

Shipments arriving at the border usually clear customs the next day, but with
early-morning arrivals, same-day clearances may be possible, provided that the
documentation has been prepared in advance.

Rail shipments are similar to truck shipments, except that American rolling stock
can now enter Mexico and the goods are not normally unloaded or reloaded.
Shipments arriving by sea are unloaded at government docks and keptin a
customs warehouse until they are cleared.

Air shipments must initially enter a bonded storage area in the airport, normally
operated by the air carrier or a customs broker. Customs clearance from either
customs warehouses or airport-bonded storage are otherwise similar to the
procedures described for trucks.

Once inside Mexico, almost all freight traffic is by truck. The trucking industry
has been deregulated and has become much more efficient in recent years. A

. system of modern, privately operated toll roads links all of the major cities and

transshipment points. The toll roads are expensive, but they save considerable
time and are safer than the free highways. -

On the other hand, rail shipping remains under government control, through
Fervocarriles Nacionales de México (FNM), the Mexican national railway. It is
considered reliable only for large companies in the border region, who have special
arrangements with the government for just-in-time (JIT) delivery systems. The
government plans to privatize the entire rail system in 1977 and it is likely to be
extensively modernized.
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