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Finallv, becavse the debate surmunding Gie recent refoims hes ondy just been condvcted, much

of the literamre %®nds 0 he corcerned with argiing the mernits of one position or another. Tme
Objective of this paperis o U¥ 0 ormcf some of this material together and aiso, as implied by our
fitle, to offer some comments on the ger-.eral applicability of the Canadian approach.

It should perhaps be emphasized thai our primary concern is with the method of deregulation
rather then with the merits of dep'-mﬂanon Jerse The tespective meritz of free and regudated
narkets have been well tumed over b¥ economists and we have no intention of adding to the
arguments. Instead itis the comparatively neglected subject of the process of deregulation which
15 the main focus of the paper and the implications of the process adopted for the eventual market
atucture which emerges.

In terms of content, the article looks. initially at.the-rationsle behind the swystem of mgulaurm'
which existed prior 1 1988, tracing out its evolution and implications for the awiation industry.
It also sets itin the wider context of Canadian regulatory policy ag a whole. It then congiders the
preszures which developed to change e sy3term and move 10 a much less restrictive structuze of
controls which focus primaxily on matters such a3 ss 'elj,f and the provision of services 1o distant
communities. The legal changes which resulted are then considered sgainst the background of
the stracture of the induvstiy and the etprn&mcs which others have had in deregulating heir

avigton industries. Finally, some general comments are offered about the merits of the Canadian

“system and the relevance it mayhave for aviation policy in other countries.

2. The Development of the Reguiatory Regime.

Canadian economy is one in which the rovernment hse 2 tradition of hesyy fnvolremsm

both in texms of regnlation and of public ownership?. This iz, in the main, dve 15 the s'fen.cfraphj-;

=T Te

of the COTRNY 2 ohn n nq_rrcn'qr 10 the 3nread of a Rry amall popt nlation over a '—wvyn larnd mazz

-r-.'.'v!w\. - A 5 Bradiers

with east-west bomndaries 3,500 yndles apart. It readly, i economic s, congists of & 2et of
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For o ovvenaeyr of the seads of regidaon In the Camuollan seomomr sae, 3
ami its reform: a Camdiin perspective’, Seacken Fosgyr Shfen ;
I-‘x.gvmf ¢lted in thds 'tluw umcite thai odl tiers of FOMITmEnL accounted for the espenditure of 4"'
National l‘l‘“i"v‘i that im 1.7-.".-. o eI ATt REn slsted industiies agsoumted for of the Canadizn G
Domestis F L-lucr that 1n 1983 goverument wwhed or eoatrolled entarprize siml for 20% of fie t
all Camadisn corporstions; and that fdersd and provimeid Wiz ssd oredils assoumead for {359 of Gross
Hational Product in 1020 '
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