
Finelly, because the debate surrounding the recerd reforrns has only ju.st been conducted, much 

of the literai:Tire tends be concerned 7rith -ar*.uire the merit:3 of one position or another. Ore 

objective of this paper is to lry Io bring sorne of this matrial together and ais°, as implied by our 

title,  1D offer some comment on the g.ereral applicability of the Cana.dian approach. 

It should perhaps be emphasized tha.t our primarj concern is -svith the • method of deregulation 

rather thon vith the merits of derevllatori The respective merit of free and regulated 

market have been weli tuxned over by economists and we have no intention of addinz to the 

miment. Instea.d it is the comparatively neglectd subject of the process of deregulation vhich 

is the main focus of the paper and the implications of the process adopted for the eventual market 

• structure which emerges. 

In lems of content the article_looks. initially.at:the-rratiortele behind the system of mule:lion 

which existed prior to 1988, tracing  out it evolution and implications for the aviation industry. 

It also set it in the 'vider conlext of Calkuilail regulatory policy 83 a vhole. It then considers - the 

pressures vhich developed to change the systrn and move t3 a much less restrictve structure of 

controls which focus primarily on matters such as safetY and the provision of services to distant 

communities. The legal changes vhich resulted are then considered against the background of 

the strocture of the irulustry and the experiences vhich others have had in deregulating their 

aviab.on industries. Finally, sanie g.eneral comment are offered about the rnerits of the cana.dian 

System and thé relevarice it may -have for aviation policy in other countries. 

2_ 	The Development of the Regulatory Regime. 

The  Canadian economy is  one in '.71-lich the goveniment has a tradition of heav-g involvemem, 

both in ternis of regulation and of public o7rnership 7 . This is, in the main, due Io the geouaphy 

ofthe couni7 	partiC11181, ID the spread  of a:7? r":›7  small population iy.,er hrge land TP.:32.". ,  

vitji east-vest boundaries 3,500 miles apae. It really, in ecommic tenus, coroisis of a set of 
separate market vhich have been brougzht gether -caler a federal umbrella. Natiorillood, is 

therefore ., achieved by  a continuel process of redistribution end contiol so tha.t a acceptable 
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