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for conducting then will ibe precisely
similar to those matie wlen lie late

Senator Brovis visited Washington for n
sinilatr purpose in 1874. We are of
opiniontthat Canada catnot by any possibi-
lity suffer any disadvantage by the nego-
Liations which it is said Sir Ambrose Shtea
of Newoundland lhas been charged te
open. IL is net very -likely that the
United States vill be unwilling to concede
to Canada as favoraible termis as ta New-
foundîltandt, and wve shtli have an oppor-
tunsity, witIout suifering ttny degradation,
of ascertatining the vievs of lie United

Staes en ite subject. Siould Sir
Ambrose Shtea's mission be as unsua-

cessfui as that of Senator 3rown wve
ven Itre to doubt wieth'erour sistercoloniy
will be willing lt suffer the humiliation of

a second rejection.

There is nothing to prevent Congress
tromi passing an Act in accordance with
that whuicit ias been paced es tLie Statute
B3ook of Cainada authorizing the free
admission ot certain articles na.med when-
ever they shall be admitted free into
Canada. One most extraordinary state-
ment ve find] in the paragraph which ve
have ioticed,ansid wrhich has been generally
itiserted in Canadian newspapers without
a word of comment. IL is that Sir
Ambrose Shea iS ieminently suited for
Il this mission, having negotiated the first
c' reciprocity treaty betiveen the two
il countries a third of a century ago." IL
is a little over thirLy years since " the
first reciprocity treaty was negotiated by
the Etul of Elgin, and Sir Anbrose Shea
was not present on the occasion. We
should be glad te ba informed -by those
who have given currency to the statement
that a reciprocicy treaty was negotiated
by Sir Ambrose Shtea, of somte fuither

jarticulars, as we have beau unable to
finid any record of such a Lreaty.

FIAT MONEY.

Mr; Orton lias again introduced a ilBill,
lie object of wihicih is i te extend better
banking facilities to the agricuIturists
and other persos in -the Dominion of
Canatia.'" The proposed banlks are te be
practically Governmsent banks, and
their object is to enable landu1 ovners te
obtain legal tender isotes for morigeges
on their estates. These mortgages are
then ta be converted into negotiable 4
pet' cent bonds guaranteed by lie Govern-
ment, and lr. Orton is under the delu-
sien thtat ltere is some analogy between
the scheme which lie has brouglt before
Taliamîuent, and lite national bankl note
system Of the United States. He seenms

to overlookc the fact that although the na-
tional batks are required t ogive security
for their issues in Governiment bonds, yet
tiat lie notes are redeemaable in speeie
on demand. If Mr. Orton imagines ihat
iL would be possible to redeem legal
tender notes on demand issued in x-
change for mortgages on reai estate Ilhe
is more credulous thitan ive believe pos-
sible.

There are overvhcliing objections [o
the wihole schene. It vould make Lie
Dominion Govertnnent a lender on mort-

gage, to an indefinite exteni, t all ithe
owners of land in the Dominiion, whose es-
tates were unincumbsetedtand would niost
assuredly end in national bankruptcy.
It vas found by bitter experience Lita
even tle municipalities in te province

OF Ontario and Quebec couldi not- ble
trusted to borroiv on the guaranltec of
the Goverrnment. One act of repud' liationi
vas soon followed by another, and in a
very short fime fle repudiation became
general. The Government did no ven-
Lure to enforce paymient, although hlie
legal raeaus were in its power, as such a
proceeding would have led te general
public dissatisfaction. The result was
serious fittancial embarrassment to the
Government, and it rnay bc addedc the
inability of the municipalities to borrow
noney on more favorable terins than they
are able te do on their own responsibility.

The author of the proposed scheme
professes te believe that flie enormous
rates of interest exacted by loan societies
are unfair and unjust. Those rales rnust
depend on comspetition, just as lte prices
of aill comamodities must do. The lan
societies, which are charged wiith exetor-
tion, are tliemselves borrowers, atnd miost
assuredly would have diflicul.y in effect-
ing loans at 4 pet' cent, whieh us ·the rate
which ntoney commands oit unexcep-
tionable security w'hsen payable at very
short notice,,tlie rate in fact vhich tahe
Government itself pays to its Savings
Bank deposito s. Il is one of tli delu-
siens under which Mr. Orton anti oithers
who shave his viesvv, labor that ai inde-
fuite amount of legal tender notes can be
circulated at par. It seens t be
iniagined that the bank notes in circula-
tion, ant which de not vary lo ttny great
amount in oie nionth as compriec with
another, are the sane notes, vhetrets Lito
average time luring vhieh a baik noie
circulates is very short. IL frequently
happens that a note issued duting the
day is returned for payment on the
following ntorning, Ihrough another bian,
or perhaps paid to the issuing btik on the
very day of issue.' Baitk notes are usei
ta effect ail the excianges Liat take place

throughout the comnmunity, and the
aggregtîte anontit of the issues is governed
by wat is necessary te effect that objeet.
Tliere is ne oont for a further issue.
Tie legal tender notes have been issued
aittlady te tlie full anount bitai prudence
ivotii jusLif, and ain excessive issue
would most assurecly lead to a suspension
of specie payments and to all the calani-
tics tiat ivoul follow.

Mr. Orton admits that lits scheme is
inconsistett with the retention by the
banks of lte privicege of issuing tlei'
on' notes, and he has suggested that
LItey should be pad what is fair ind
proper' for the telinquisent-of te privi-
leg(. Unfortnately, Mur. Orton and
those wîho share his views aire the ivorst
enemies ot a reali Govertment issue.
Ulnless the tuost ample security be given
thuaL every Dominion note issued shall be
retieenable in specie on demanud, the

presentt systei should be rigidly adhered
10. 't'ie advocates of fiaIt money in the
Utitedl States and Ctanaa have been lie
most persistent enemies of a Government
Bank of issue, l'or they have on all crca.
sionsadvocated an inflatled currency,
irredeemabtle in coin, anid of course flue-
ttaling in value daily, and tins rendering
tilt transacltions unieliabIe. Canada iad
such ample opportutiity Of realizing the
divastrous results of an irredeemable
currency during the period that specie
paytmentls ivere suspendied in hlie United
States thiat it is amnazing that a menber
oi' Parliatmentt -should be foundl who is
prepatred, viitout tlie least tnecessity, te
inflict upon the pepile tllthe evils which
our ieigihbors were mlsost reluctantly con-
pelled te endure oving to the debts con-
tracted dtring the civil wtar. We sin-
cerely hope dita it is imîspossible that Mr.
Orton cati fiid in the Dominion Parlia-
ment any considerable number of suppor-
ters oi' his msost objectionable proposition.

Tm'us Pnov NTta A iuTAT-We present otir
ralets with tilte other side of' this question, bc-
ing na review of Air. opilper's sta.tenîct. rite
wrriter, it wvill be observed , follows the
course of the ausntily for titree, years, bit
seemîs to prove that Mr. llopler wtas wise ii
reftsin g itie oier of $7,000 a yeatr for the man-
agemettit, and Ie titil alsot stowvs itat the
imsemttbers et tIle Providientt Muttai pay for the
sectri ty they get. The subject is, net yet ex-
iauistedi.

WANTED-AN iNSOhVENT ACT.

Ediotor JoUan OtF Cor u:Re
DitAnt Sut-Is aniything likely to bc doni ait

this session of Pialiaentl tovar givintg the
cotuntry I Batkrtpt Act? The necessity for
soue law foir the protection of Creditors against
lite iniqutitous practice which prevails tamong


