THE TRADE REVIEW AND INTERCOLONIAL JOURNAL OF COMMERCE.

200
BANK RETURNS.

(3 UL statement of Canadian Banks for the month

’ of Appilis publistied, and wHl be found tn another
column.

The fullowing b o comparisut of the diabiities amld
aseels for that atal the prosiows mouth.—

LIARILITIES,
March,

g

April

Notes in Crrettlation...

Haluvees due Lo utles LT I
D po-ite not hearbng intores 11247
Deposits bearing interest JEE YRILIASEED H AN I Y

ARNRTA

Specie, and Pravineial Notes . § 63ZI81L § 6.631 907
Landed property of Bank ... 152393 1625399
Guverntient Setueitivs oo, disge o 225, 0

1,041 421
4 704103

thy
170,233

Notos ar Bills of other anke
BN ¥

Balances due trom other Bavks
Nates aud lalls discounted. ... 43010386 47 LS
Uther debtso oo 2,00 080 LIBN804

From tius statement at will be seen that in April as
cotapared with March, the chauges have Leen genere
ally ot an uminportant characters  Rauk noteclreula.
tion shews 8 decrease of abont 3650,000, while deposits
have icreased nearly g million, principally in those
not bearing interest, representing current balances in
vanher's hands,  Fhe merease i3 especialty noticeable
in tho casc of the Bank of Moutreal,

There is a small increase in the coin and legal ten.
derg, but the amonnt i3 atill less than 17} per cent. of
the total habalities of the baunks, n proportion alto-
gether too small shuutd circutnstances ariso to create
any financel pante. On the other hund, of the liabfli-
ties, about onc tturd are special deposits beaning
futerest, and ont which as a rule tinrty days nolice must
hegiven betore they can be drawn i 50 that the propor.
tion of available resources to the demands which
might be made on tho batks at any one time, tsnearly
27 per cent,

‘| here is a shght falisng back in discounts from the
very ligh figuies of Maich, equal tv a httle over
slwouy, but the amovunt s stil darge.  JThe returnsfor
the pre<ent iponth of day wiil, we tluunk show a fur.
ther d-crease, it the course of trade 10 presivus years
can bo taken as any guide, but the demand for money
has of fate been yuite aciive, aud this demand hasbeen
Liverally met by the bauks.

THE ENGLISH BUDGET.

COLTING of la.c yearsin connectivn with huance,
n has Leen su remarhable as the shght eflect which
the great pame of iast May, with all ats crushmmg
Tosses and valamitics had spon the jotornal business
aad fureizn commeice ot Englaud,

This pawc, as 1« well known, was the most severe by
fae whilo it lasted, of any of the decenmal revalsions
wiich ara such @ temarkable featare 1 the bankhmg
and cumtne el life ol the presenteentury —never was
the:o a tme when 20 many great houwes, trng, and
companies went to the wall, and the amount and wide
spread area ol thie calamine entaled, were quite un-
precedented, Hardly a memed man an England, or
in India, or 1 the mmnerous Lnglish settlements ot
the East or Australia, but suffered loss of some
amouut or other, and hundreds of people lost their
al', The amount of disturbavee to the creds’ of Eng.
land generally was iudicated by the constant and un-
menso sccumuiations of specie in the Bank of France.
Everytinug Faglish, strange to say, was viewad with
gich disfavour, that momes were being constantly
drawn from London, for rennttance to the ¢ ontment
and not even the temptaton ot an enormaye difference
between the rates of interest in Laris and London
£ar manths together, could tempt mouey over tor in-
yestimeut  ‘Thie Crisiz in (act was <0 severe as to upret
all the ordinary rules of pohitical cconomy, and «ver
gince an o travrdinary sinvunt of distrust and un-
casiness has prevailed.

In spite of all this, the exportsof Britun shuwed
an wscrease over the enormouns amounts of 15, and
now that the national balance sheet for the year has
been made up, it i3 found that instead of a large den-
cieucy as might have bewn antwcrpated, there s o
surpius  Thencome for the yoear was edimated by
the Jate Chanccllor of the Exchequer, before the
panicbegan at £67,000,000, andithasactuaily amnunted
to £63,400 000, and this from uo exceptional causes but
from the steady increase in the coussmptive power ot
tho country  The real test of prospenty hLas always
been found to be the amovunt reabzed from customs
and excise. When there {3 a large consumption of
sugar, tea, malt tquors, aud spirits, people must be
prospering, at all eyents expericnce pruves that great

prosperity, Lriskness of trade, and abundancoe of
money, i3 nccompanted by an increase of consump-
tion fn this dirvctivn.  Un theother hand, hard times,
bad teade, and general dep esston, have invariably,
Litherto, tuld apon the cunsumption of luxuries, and
the rovenues derused frum them,

In this instance however, the rulo has been reyerged
to a large extent. Concidunt with o gevere pante,
decp depression, heasy tusses, destruction of property,
and Luntinued gluom during o largo portion of the
year, we have the uneanmpled phenomenon of an
increaso of (aporte, and of revenuo derfsed from
lunuries.

‘I'his curious state of things can only bo accounted
fur uh vne ruppoation, woich suppositiott contiems an
vbseryativn that has already been mado on that sub-
Ject, viz., that the pawe and depression though
necessanly severe have been contined within very
narrow luits, 1t has been, so to speak, & stochlolders
panic, and the lusses that have been incurred, were to
a large eatent, of such a character 83 to leave the
nativnsl resvurces and weatth, alimost wholly unim.
paired. Tuhe fur eaample, tho most prominent
instance of faslare which the panic produced, that cf
vertend & Lo, Lamited.  Lagland 13 taken collec.
tively nut une what pourer by reason of that failure.
A great many persons who took stock in the concern
will lose, but then what thoy lose, tho creditora in
the old thian will gamn. The old firqe in tact, have
simply spread over alargo area, the loss which two
years ago was concentrated in their own perzons and
that of their ereditors. Flieassots of tho tirm, whatever
the se wers, puesuing that term to ali its ramifications
through the assets of their debtors, are not impaired
m value, in fact alarge portion of their assets Nave
turned out wore valuable than was anticipated  Thoe
ianded estates of the partners so far as thoy have been
reahzed, show a considerable augmentation aver even
the high value put vu than, when the business of the
ticm was traosterred to a company. Suntlarly, the
ships, lamls linuses, stocks of goods and merchandize
of every descriativn, st hume and abroad remain the
same, and will apparcatly reabize justasmuchasever.,
This case is a fuir example of most of the fallures that
have occurred A vast fabiic of fictitious wealth haa
disappesred, bat it was vnly fictitious, and after the
smohe has cleared away 1t is found that speaking
broadly and generally, the nution is in the samo posi.
Livtas W ture, Mouey and property have, inmnumer-
able instances changed hands, but the real resuitto a
large extent i, that what oue has lust, auether has
gained

Thig re<olt will probably throw cousiderable light
on the subject of the real intluence of panicsand com-
mercial disturbances in future, and if it tends to miti-
gate any uf that neediess alarie whieh would conteuud
such a panic with unnversal baukruptey, a great result
will have been accumplished.

Hlere, a8 is hnown, the panic affected us but bittle;
and we may hopo that a ttme has arrived when onr
revenue ko that ol kagland may have a surplus over
expenditure year by year,

THE WOOLLEN BUSINESS,
l‘ VERY friend of Canadian progress must be grati-

Y ficd with the advaucement made by this country
in manufacturing during the past eight or ten years.
The writer Uelieves that no vation can bo truly pow,
erfu! and great which dues nut engage in manufacty-
ciog to a cubsuderable eatent. Esvery country which
makes its mark, ©o to speak, in the world, must have
varied forms of fudustry, and it has thereforo been
with great satisfuction that we have seen Canada
mahing rapid strudes in thisdirection for several years
past. Everv new branch of manufactures commenced
1 thns coutry, is an advantage to the whole people
It gves labour to these in gearch of it, it attracts
skilled workmen from other countries, it keeps capital
1 the cuuntry toentich it, which would otherwise be
spent abroad, aund in various other ways tends to ad-
vatce the general progherity  But we did not intend
to speak of wmanufacturing industry in gencral, and
must not digress further at present.

Regarding the Woollen business, we have a few
words to say which we think arocallod for at the pre-
sent tune  No branch of trado has of late progressed
more rapidly and satisfactorily than this one has
‘Fho quantity of woollen goods now made throughnut
untario and Quebec is very Jarge; the quality too is
really very crediteblo to our manufacturers, many of
whom have proven thomgelyed 19-be men of ability

and enterprizo  Canada has all tho requisites to ren.
der this trado profitablo. wo havo oxcollent water
power, abundanco of wool, and moderately priced
jabonr. Combined with theso advantages, the tgpig
hasaforded considerabloencoturagement to thowonmicn
buanesy, aud the heavy taaation aevow thes Bnes fas
a0 increased the cost of production there, that the ng
position of the United States has hoen pretty oftiery
ally killed off.  AHl these ciroumstances have tewdod
to render the Canadian woollen business quite protita.
bie, whenever skittully conducted.  Tho natura) eifect
of this 18 now taking place. Attracted by good profits,
the bustuess has become excecdingly popular; new
milis—some of them on alarge seale—are golng wp 'y
all dircctions; Iarge amounts of capital are hing
directed from  other investments, in this ehannet
doubtiess i the expectation of larger roturns  Thee
circumstances n1e :uggestine, aml have an fmporfaunt
besring on the future. A few conrblerations ariving
therctrom must strike overyone who gives the subijeet
a moment & con=ideration, and 2ome of theze, far pro.
dentisl reasons, we propose to roler to.

Weare aiways giad to hear of manufacturing pro.
gress, of new witls going up, uew machinery ordored
and all the et ceferas. But is there not a danger thay
soouer or later tho woollen business of Canada will be
overdone? Would it not be well for the many whe,
with commendable enterprizo, seem eager to ctubark
1 this particular branch of manufactures, 10 canader
whether the demand tor such «oods will always be
equal to the supply?  The market which Canada oftirs
for woollens which can be profitably produced here 1
not very extensive. The tield opentag in the Maritime
Provinces will, no doubt, incrense ite oxtent; but our
united population is under 4.000,000 and therefore, at
the best, our ma- ket must remaina limited one,  How
fong wall it be, at the rapid rate at which woo'len ully
are goiug up, untit they areable 1o produce far momm
gouds than our marketrequires?  Thisisan importayt
question to every person who has money invested i
tins line, aud it 13 ove which shonld enter into evory
caleulation regarding it,

Qur own opivion is—that the time when our wooltey
manufuctures wild be more than the country can cou-
sume, cannot be very far distant  The eapidity with
which capital 13 being transfeired into this trade, 13
exceedingly marked. ‘Tho uumber of mills about
being commeuced, or which are nearly read  to begin
operations, can be counted by dozens, and thoinereased
amount ot gouds which they walt be able to turn ont
when completed, will undoubtedly be very large. of
this increasing production of wooliens goes on, the
supply mnst eventually surpass <he demand, the market
becomeo glutted—and, what then?

According to the experience of other countrios g
recoeluton will then tahe place m tho trade During
its exstence, weak firms will be very apt to topplo
over the smaller estabhishments become utterly un-
profitable, and the soundest and most enterprising ho
severely tried.  Fhereafter. the teudency will be to
mammoth manufactories, requiring vast capital, with
none but the most perfect machinery, and employing
the best skill which can be obtsined. This has, e
believe, boen the general experience of mest nations,
and thero is no reason which we can fee, Nkely to pre-
vent its being ours. If the markets of foreigh countrios
could be opcned to us on easy terms, it is pos ible that
the day of trial might be indefinitely postponed. Byt
we hardiy think this possible. The Untied States is
madly protectionist in principle. and we would hardly
be abile to compete with Great Britain on eyaal wrms
in other foreizgn countries.

Wo havo thrown out those ideas on the woollin
business from no disposition 1o discourage manufactu-
ring enterprise  They aro opinious the writer lias
held for somo timo, and which it i3 thought it may do
good to make public. Circumstances may so favour
the trade that it may coutiuue gprosperous for many
years to come—1nay in fact cscapo any very scrious
check  But wo havo no hesltation in standig by the
views we have expressed above. We caunot see where
a market wi'l be got for our woollens, if mills keep in.
creasing as raphdly as at present. We fear that, sooner
or later, sncl goods may become a drug in themarket,
and it requires no prophetic vision to foresco the ree
sult of that. It would pleaso us exceedingly 1o think
that no fears might be entertained on this head—that
the more rapldly our wovuilen manufactutes could
increase the better. DBut we think thero 8 & certain
amount of danger to bo fearcd in the future, and we
have endeavoured to throw out & few hints upon the
subject, which may bo worthy of consideration by
those more immediately juterested, )




