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In order to stimulate thought upon this subject

we will premise that the patent requires the use of

large capial for its operation, 1 which case the

B ' . = 4 &

value ol the patent 15 affected by the risk 'of the
In other words, the capital demands that

«‘:qvitul.

the risk it assumes shall be taken ]

into account as wel

as reasonablé interest or fair expectations of divi-
dends when valuing the patent right.

An auditor may be justified, at the end of the
first year, in allowing the cost of the patent right,
less a pro rata deduction for time, to appear in the
annual balance sheet, if the statement is made
plainly and unmistakably. But he may not be

justified 1n continuing this method of statement  for

reasons already suggested.
the cost of the
S10.000. its life ten years, the actual capital require-
ment $90,000, making f
$100,000, the net profit d
the dividend declared $7,000 and
written off patent right account. 1
and the

Suppose patent right to be
a nominal- capital account Ol
uring the first year $10,000,
the reserve $3,000,
the
next

less $1,000
balance of the reserve is kept intact
vear is similarly successful, $1,000 may again be a suf-
valuation of - the
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ficient deduction 'from  the patent

at the end of the second year; but
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NOTES FROM MONTREAL.
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Mr. F, W

Cowie, Government
Depa in conferehce

4nd Fisherigs, was
i

rtment of Mariné
of the Montreal Board

dayg since with' the president
Irade. in regatd to the -proposed

Lake Erie.- It s Mr Cowie’s .opinion that should

mted States-be ;ni-rn)ith'vl td) ‘dam the Towes ¢ 'T«;" pf the

damming. Of the lower

THE MONETARY TIMES

it -would advance the season Of g

lake in this manner
water, in fact, the best United ‘States authorties admmt s
[his. being the case 11 would naturally advance the season
of Jow water, which would bring the towest depths of T
season in the early autumn, when ships are leaving Mont
real with the heaviest Cargocs, and when they want ¢ ery
inch that the rniver will give. '
The half-yearly report recently issued by the building
ma

Hall, shows a VEry

department at the City
ended June joth, as-c¢

INsSPpe \‘Iur.\
months

terial incréase 107 the six
The tal
pared with the corresponding period of 1904 The total
1 - | -
number of permits issued was 5359, and the estimated cost
of 220 buildings, and v:

of buildings, $2,510,701, an increase
1

ue over last ye The highest num

ar's returns
]: value 658,

g

327,040 1n va

ber-of permits issued in any one month was I5

ool in April Building operations 1n fhe city. however, arc
seceiving a severe check owmng to the strike of. the car
penters and joiners -nNOwW prevailing, with no prospects of
immediate . settlement The men are out for an increase Ol
wages, and contend that they have berne with their present
1ow” rate long enough. The worst feature of the strike

course of erec
is but short, and

cover

ave upon buildings 10
at its longest
the buildings under
1s to be hl';u'«\ that a

is the-effect 1t will h
In the city the
necessary to have

tion season

it 1s,"of course,
weather sets 1n It
satisfactory t will- soon be arrived at.

There appears to be every indication that Eastern
will have bumper crops this Such, at least, 18

])('\-v' yre the ce 1d

settlemen
Can

season

ada

the testimony of the reports which have been received from

many pomts Of course, it i somewhat early to iorm
ex

weather which was

as the cold and wet
late., but ‘with

ave made the season
dry weather, a
pave a slightly

conclusions,
pcrn-nccd during spring h
the present warm,
Trade conditions here

a continuance of banner
year may be expectéd.

better tone than was noticeable a week ago, cé_th--ug'n busi-

ness.is unusually quiet. - Prospects, ?‘n\\r\'rr. fayor an 1m-

provement in -wholesale trade. Coltections are fair
“Mount Rovar.

Montreal, July sth
¥
aana

FIRE IMPROVEMENTS IN MONTREAL.

veen Mayor Laporte,
Montreal
"\l'

An important private conference betv

ranrwnl;ltx\w aldermen, and a delegation from the
Board of Trade was held in the

the question of

City Hall, on Tuesday:
insurance rates it 18

sth inst, to discuss

the Mayor’s contention that

the city has done en ugh

brigade to wafrant the

the shatter of improving the fire
undegwriters 1m reducing the msurance rates A . statement
Jenoit and Supt. Jamn showed that dur

presented by Chief
ing the last four years, thé city hadexpe ndéd over $600,000

on the improvement ‘of ‘the fire protective Service < f Mont
real  After listening to these reports the delegates referred
to' the list*of improvements sent: to the city some time ags
with the suggestion that until they were varried out ther<
was small h pe of the mmsurance rates being reduce d [hese

| vh

installation. ot a g

The

Illlr‘.)-\\l S

mmpr wements are:

‘nugr«ul
fdr hre

water supply
i d

underground of 211 light, telegraph, and

t nla

pressure onlyv: the \CING

telephbne

g
removal of the “entral fire alarm office from the
building; the strengthening of the 6

to a -fire-proof

partment by a considerable addition of new mer1

tions. and ‘new appliances; the revision of the bu
law. and its enforcement; the strict enforcement

1aw-. regarding the storage of . explosives and
'

It would appear: that the chief. item

materials

‘going i85 the cnstallation of a high pressure wal
re pPUrposes only; «and aboiit. that there
pinion. It was pointed out that the t
£1.000,000, and it was the-¢ontention Of:m
men that the city did- not need it; - Thi
cussed. - hawever, and ‘while the May
not promise to, have cuweh - a- dystegh installed, i
to’ improve the water pre SEUTE Reg
wires undergrotmsd, it was pJs ed t 3 !
. & ' r : - s
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