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COURT SUIT 10 SETTLE
LONG DISCUSSED QUESTION

Right of Exchange to Discipline Thosee Who Violate
Rules Will- Be Decided In Cutter vs. Fire
Insurance Exchange Case.

(Special to The Journal of Commerce.)

New York, September 10.—An injunction suit has
been filed in the Supreme Court here against the
.New York Fire Insurance Exchange by George L.
Cutter, who has been branch manager of the Lon-
don and Lancashire Fire Insurance Company, Na-
tional Fire Insurance Company of Hartford, and Na-
tional Union Fire Insurance Company of Pittsburg.
Cutter says he has been in the fire insurance busi-
n}u for 256 years, and that he has built up a busi-
ness which yields him a large sum ‘anndally in¢
premiums. . 3

He charges that the Exchange has conspired to
ruin his business by unfair means.

The complaint names as defendants the Exchange,
Willis C. Robb, its manager; George W. Hoyt, its
president; and the following membeérs of its griev-
ance committee: Viricent P. Wyatt, William H. Koop,
Lyman Candee, Giles R. Tinker, Walter B, Ward,
George H. Hillwig, an@ Francis H. Ross. The com-
panies for which Cutter acted are also named.”

The Exchange, it appears, has dlfgctet_l the com-
paniés to" revoke Cutters™ Appointment as manager
for alleged violation of the rules. It is stated that
several years ago the plaintiff was the branch man-
ager for six other companies.

The outcome of the suit will be watched with great
interest, as it will definitely settle the right - of “the
Bxchange to directly or indirectly discipline those
who violate the rules.
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.| indefinitely described, the nature of injuries is not

fmission, “Frank Hasbrouck, superintendent off in-
surance, in New York ‘Stdte, has addressed mietter
to the casualty companies, both' stock and utual,
advising them that they should more promptly mo-
the when s are reported,
It is stated that thé opérations of the board are:re-
tarded by the failures ba#h of ‘the insurance’com-
panies and the employes to comply with the:law in
giving notice 6f accidents' promiptly; by delays: in
making out proper returns whien accidents @b hap-
pen, and, lastly, by fu te" inf
tion when returns are finally made.
“The consequences ‘of this lack of methodical co.
operation,” says Mr. Hasbrouck, /has, been unneces,
sary delays in the pq ent ‘6f claimis, even ‘of those

fected, ‘who, in this chse. arp’ the women, and their
families.” i

Some: of the biggest compapies, it was stated yes-
terday, have incorporated as a part of their daily
routine in their liability departments, a system
which automatically includes notice to the commis-
sion of accldents as the information is received and
the filling out of blanks.. The complaint seemingly
applies to some of the companies which are not com-
pletely equipped, and which have not yet dug them-
selves out of the rush of work due to the necessity
for rewriting many liability policies, and replacing
them with compensation policies, and to the em-
ployers, large and small, who have not yet familiar-
ized themselves with the requirements of  the law.
The letter continues:

“Some of the cases brought to our attention, cer-
tainly show extreme carelessness on the part of
those charged with giving to the commission notice
of accidents. The .bare name of the employer and
the company are all that are sometimes given. Dates
and descriptions of accidents are either omitted or

supplied, addresses are left out, and the names of
parties are mis-spelled or incomplete.

“It must be feasibel for the insurance ¢pmpanies
to prepare a blank for the assured to fill out, at the
time of reporting an accident which will call, not
only for all the information required byilaw, but
also such other additional facts as will enable the
commission's employes to make ready investigations
and facilitate the making of payments to the in-
jured workmen without the_ interruption of unneces-
sary delays. oy o )
“It must be apparent that any controversy .on a
question of this kind is bound to involve the in-
surance companies injuriously, and for that reason
ought to be avolded by them.

“I weuld, therefore, urge the officers of each and
every company doing.business of workmen's ¢om-
pensation, to give this matter (prompt attention,. to
the end that all grounds for criticism may be elim-
inated, and that the initial successes of the workings
of the law may not be impaired through obstacles
placed <in -the way of the commigsion.”

NO ACTION 'ON'CGOMMON.
Chicago, September 10.—Unitéd" Light and Railway
Company 'declared its’ regular quarterly dividend of
1% per cent on first preferréed and 3% of 1 per cent
on second preferred stocks, payable Sebtember 1st to
stock of record September 15. 3

Directors took no action on common dividend, which
is due at this time.
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‘| something over 8,000,000 widows in the United States,

', | policies. 'then . had: no'- summeuder values—now  cash,

~Draw Highest AWV "

Salaries—Yot Fisld Has Hardly Been Touthed,
Says Speaker at Cenfarsnce. o

Addressing the Atlantic City meeting of the $100,-
000 and $200,000 clubs of the North American Life
af Chicago, Secretary W. P. Kent $aid that life in-
surance has grown to- be the third largest business
-in vélume in the weorld. "

“The averige wage earned by men selling insur-
ance,” he said, “ls the greatest without a singld ex=
deption. In a few years it will be the largest in
volume, as thep ublis is beginning to realize each
year that next to food, raiment and shelter comes
the protection for the family and savings for old
age.'’ [
interesting Comparisons.

Comparing fire insurance and life insurance ratios,
Mr. Kent said:

“The life value of a State or a Nation will all be
destroyed in & comparatively few years, and will be
an irreparable loss unless covered by life insurance.
The billions of legal reserve life business covers less
than 7 per cent. of the insurable risk in this country,
it being estimated that $350,000,000,000 worth be the
correct amount At the present time. There should
be 17% times as much Insurance in force to ade-
quately cover life values. Only one bullding in 1,000
ever burns, and yet 82 per cent. of the po*lble loss
is covered by fire insurance. Eighty-five men out
of 100 leave no income-producing estate. There are

more than 1,000,000 of whom are over 65 years old,
and 90 per cent. of them are dependent on relatives
or charity. This does not. include the millions
children whose lives will be dwarfed for the lack
insurance protection.

““The cities of the United States spend 5 times
tnuch per capital to prevent fire waste as they do
prevent life waste, and yet the annual loss due
life waste is G fimes greatar than that due to
waste.”

5

fire
Changes in Policy Conditions.

Referring to radical changes in policy conditions
during the past 50 years, Mr. Kent said
changes haveall beenin the direction of liberality for
the benefit of policyholders. “Fifty years ago in-
surance claims were payable only after full au-
thenticate@ claim had been iiled 62 days. In 1914
they are pald on preseniation of claim -aith
factory proof of deatn. In 1354 policy was subject
to forfeiture uniess premium was paid on die date,
while now a grace of 30 days is allowed with a non-
forfeiture clause in addition. Iifty years ago rigid
restrictiong weare provideld for as t) residerrce, trave!
and occupation—now there are no. restrictions. The

these

saliz-

pafi"updnd extended valies are all provided for a?’-
ter three years.. In those days statements of policy-
holders were warrantees, insurance was forfeited
event of mis-statement whether material or imma-
terial—now " the policy is incontestabie after anc
year. At that time no provision was made for pol-
icy loans while now a policyholder can borrc 7 after
three years: Formerly only one form of scttlement
was allowed &t maturity. In these dayi any one of
four methods is allowed. Fifty yeéars ago no Lro-
tection for the beneficlary against waste or loss after
payment of claim was ever thought of, while to-day
the life income or installment annuities take care of

in

/| has detlded to postpone action on plan th create golg

|| for.emaloring torelgn exg

e Unitea Stutes Wil
By Bank of England.

Washington, Sentember 10 —Federal Reterve Boirg

fundof §150.000,000 contributed to by National panks
: hange market untly the Bank
of Englina approves the plan.

It 3w88 Jearned atter the meeting of the poarq that
the blal does not include any intention of the Goyemn.
ment tounderwrite the funa.

 Itowes explained that the plan 8 deslined by the
Natiopal . Babkers and that pefore they Carry it inte
effpet fhey fdesire informal apiroval by the Federay
Reserve Board.

B,

W TO.RESUME TRADING ON CAsH BASIs.

Phicago,. Beptember 10.~Bond Dealers Committee
will. gonfer to-day with the Chlcago Clearing House
Asfociation fegarding the resimption of trading In
bonds on_a cash basis,

—— AT
REGULAR DIVIDEND,

New York Septempber 10~Cutt, Peabody and Com.
pany, Ine,, declareq its regular quarterly qividend of
1% per tent on breferred stock, payable Octoher 1
to stock of record Septembey 19, '

—
THE PRESIDENT OPPOSED YO TAX.
Washington, September 10.—President Wizson made
known tg=day that he was opbased to the proposi-
tion te tax freight.
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turn from Ste. Irene los
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Prifcipal Petergon, of Metll Univerity, will tail
for home on the Mekantit on SatuMay.
N ————
Hon. J. 8. Hendrle, of Hamjiton, i prominentyy

Mentlohed as the nexe Lleuttnant-Governdt of Op-
tario.

Hon Rodojohe LeMleut, ex-Minitter of Matine, Wil
Sbeak at the Cinadt ClUb Alnner on Fraay, gollow-
ing the Duke of Connaught, His Grice, Mgr. Bruochegt,
Wil also be pretent at the functjon,

At the Windsop:~Fp, P, Gutepius, Mongton; R. R®.
Paddol;, New Yorki Mr. C. H. Nicholis, Ottawe: |
A B. Taylor, Ottaws; P. . Dykes, Toronte; F, Smitp,
London; J. ¥. Clarke, St. Stephens.

At the Ritz-Cariton;—My, ang Mrs. R, W. RyMer,
New Yorki Hy. Goldmsn, Aldany; Mr. and Mrs. R.
Dougltss, Cornwall; Jobn Reld, New Yorki H .
Hagen, Toronto; Mr. and Mrs. W, G, Cox, Winnipeg;
Mes. G. T. Holstead, Tolontoi Mrs. J. L Pueks, Jr.,
New Yorki Mr. and Mrs. b. M. Smitn, Chicigo.

N

At the Place Viger: —Capt. ¥. V,
torja; H. C, i
M.

Langstate, Vig-
Jirvis, Toronto; Mr. and Mrs. Eufene
Libbey. Lym, Magsi Mr. and M. William 1.

ONE of THE BEST COMMERCIAL CORNERS ON
Notre Dame: street west, lear Bonaventure station,
10,300 feet, with buildings, good AtLracs
tive price, very Qesirable for moving pleture theas
tre, store or factory. Would lake $10,000 to $15.000
in well located lots as part payment. P E. Brown,
97 St. James street.

e ————— e e e e e e

rayenie,

|

o o | Sencer, Phitadeipnia; Mr. gnd nrs. H. C. Fiske, Bog-
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O costof the fire tax js concealed in the price O | p . I”VMH-”H‘ :lrnﬂngh‘?m' En‘A; Y. L Paemaleay
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O takes money {rom the pockets of his n-wh'- §) TN ————
O bors. Fire insurance I8 an assesemeng ipon O
O all to pay 10 one; hence every fire makes ( MEET SEHIND cLOsED DOORS.
O every man's struggle for a living harqer by O Washinglop, Septemper 10~After conterrin Wi
O compelling him to spend for his neighiirs O | Seoretary McAdoy, Megsrs, Morgan, s'chmv nnf B i
O waste what he might otherWise spend ror his b | Jamin Strong, met the Fedepal Reserye l!oardr wh:n-
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(o] O | three New york fimnclors. Meetijsg aeyl 4 Drh.
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FOR SALE OR EXCHANGE. WanNTED.

WANTE D~Posltion by Youns man aboug forey n s
Newspaper office In the ort department, .Cap draw
well especially animals, exPert on horge Dletures:
coull do ndvertiging drawing a1so. Handy sl aroupd
man f, trode papey or SPOMLINE weekly., Addregs
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