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Notes and Comments.

There has been much comment
Increase of Railway in financial circles on the rapid
Taxes. inerease in the amount of taxes
paid by the big corporations.
The exeentive head of e Union Pacific Railway
system, in presenting his annual  report, referred
particularly to the increasing burden of taxation laid
on the companies.  President Lovett explained that
in a single vear the Union Pacific taxes mer ed
gnoh,o00 and Southern PPacific taxes mcreased 8770,
oo, In the five years 1907 1o 1o12, on hoth svs
tems  taxes  have doubled. Union Paciic was
mulcted of $4.308.788 m 1912 as against 82,000,734
in 1907 and Southern Pactfic was levied upon tor
$5.021,230 I 1012 as against $2.890,501 m 1907

Reference was also made o other legislative
enactments  which  serve to imerease  the expenses
and enhance the dithculty of u[-cr.nli-»n. The boler
inspection law, the hours of service law, the full
train crews laws, and the wo-called safety apphance
laws are mentioned as having cubstantially inereased
operating  expenses. 1§ the course of events an
United  States railroading  followed the natural
course. these abnormal impositions of taxes and of
troublesome performances would find practically o
Stantancous  reflection in the schedules of  freght
rates published by the railways.  When by means
of harassing laws the legislatures interfere to make
the operations of corporations more expensive, the
first resource of the harassed concerns is 1o ranse
prices to  their customers. The executive officers
naturally wish togive the proprictors a reasonable
return on the capital invested by them; and often
the only way to continue doing that when taxes, €te.,
are increased is through passing the added costs on
to the parties who buy the companies’ products.

But in the case of the railways this means of
relief i= not available.  Over themt stands the In
terstate Commerce Commission, with authority to
regulate  freight rates. Before the railways can
rarse freight rates they must secure the consent of
the Commerce Commission. That body has hitherto
stubbornly refused to allow any increases, and has
even ordered rates reduced in some justances. Union
and  Southern  Pacific are two rich corporations.
They have a sutficient margin of earning power o
maintain their  dividends.  But - upon their  stock
holders injury  has  been inflicted through  deny-
ing them increased returns. In the long run suc
a policy as is now in force in the States in connec
ton with the railroad business must have consider
able effect in lessening the value of the services per
formed by the transportation companies.  These will
seek at every turn to minimise and reduce their ex-
penses and that must react injuriously on the public
welfare. )

It is quite possible that n

More Valuable Rights making new capital increases
on Bank Stocks. the Canadian banks will more
generally adopt the policy of
giving the «tockholders valuable rights. In the case
of the issue of $1,000,000 at 240 just announced by
the Bank of Nova Scotia, the rights are more valuable
than was the case in stock emissions recently made
by that institution. Thus in 1910 the issue price
was 208; in 19ob, 208; in December, 1905, 205 and
in January, 1903, 200. The issue price now made

i<, therefore, lower than any price made by the bank
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for new stuck in the past seven yuears. notwithstand
ing the fact that the intrinsic value of the stock 1
higher thanever before. The fixing ot a lowet
price of 1ssue has a tendency to «'1\‘.”;\' the o ﬂlﬂ'“l.l
at the expense of the resenve fund or rest. Because
of the lower priwee of issue a greater erease ot
pard-up capital 15 required o produce 4 gnen
amount of new fund Qo the giving of valuable
rights has a tendency 1o merease the note issue power
to a greater extent

Of course, the banks which have not vet suececded
in accumulating a rest equal o oo percent ol
capital are not =0 likelv to issue stock at low prices
Until they have rests cqual to capital, the exceeutives
of most of the banks will naturally be i posed 1o
jssue new stock at prices @ high as the market will
pay.  Twelve banks now  have rest coual oot
superior o capital And  three more will, with
reasonably  good " fortune, reach that position an 2
few vears

At the close of last w cek the W ash
United States ngton Covernment's report on cor,
Crops. wheat, oats, ete., was issued, Inothe
case of corm @ crop ot ovel 2800
000,000 bushels s indicated.  The condition 1= R0
per cent. of normal as compared with 8.3 per cent
4 month agos the indicated average vield per acre 20
bushels as agamst 23.9 hushels ool In the case
of winter wheat the estimate 1s for a vield of 151
bushels to the acre which compares W ih 148 bushels
last vear. As the area weded too wmter wheat 15
;\p]lrf»\i‘l\;u\'l\ 23,744000 acres, i total  vield of
300,000,000 bushels s expected.

It is in the case of the spring wheat that the <harp
est contriast 15 seen with last year's conditions. The
condition of spring wheat is placed at go.4 pet cent
of normal as compared with Ro.3 po. last month
and 308 poom the corresponding month of last yvea
And the indicated vield is 13.1 bushels to the acre
as against 0.4 bushels in 1o The planted area
1 10,201,000 acres So the vield s x'\\l\‘\‘lt'l‘ 1o be
200,000,000 bushels,  Inoall, according  to o present
estimates by the Covernment authorities, the wheat
vield will be 680,000,000 bushels.  Incorn and wheat
the promise is for a much bettey howing than m
191,

Ihe announcement that the ~ub
Municipalities and ject of the fire waste and fire
Fire Prevention. prevention will be the principal
topic for discussion at the annual
convention of the Union of Nova Scotia Municipal
ities at Antigonish, NS, on August 2l and 22, 1-
a sign of the times that gives cause for some =atis
faction. It is obvious that in any concerted effort
for the reduction of the fire waste from ats present
preposterious Jevels, the municipalitics of the country
must play a veny important - part Through their
building hy-laws, And through then administration ot
those hy-laws, as well as by thew control of fire by
gades, they have large measure of responsibility
The extent of that responsibility 1s not perhaps m
every case altogether recogmzed, and a hittle mstr
tion in facts and higures cannot fail o be of beneht
Mr. Franklin H. Wentworth, of Boston, seeretary
of the National Fire Protection Association, who 1s
to be the principal speaker at Antigonish, can_be
relied upon to give the instruction in its most ceftes
tive form. Other unons of municipahities m Can
ada might well copy this Nova Scotian example




