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THE COMMZRCIAL.

The Business Situation.

" Soveral ovents havo happened in the business
world during the month. which are worth moro
than a passing mention. First is the striko,
concerning which we have said somothing in
another place. Then a series of important fai-
lures havo occurred, both in and outside Wall
street. Many are saying, tho crops are abund.
ant, the farmers will have plenty of monoey, the
railvoads will do a large business, thorefore our
future prosperity is assured. But one vory im.
portant element is omitted in the calenlation
which tho recent failures among merchants
clearly brings to light, It is, that traders aro
indcebted, 1o one knows how heavily, and ave
to an unknown extent in such a sitnation that
they must sell in order to raiso money to pay
their obligations. ~The recont leather failures
show this very plainly. When a tradeisin this
condition, no matter what other conditions ex-
ist, prosperity cannot reasonably bo predicted
aof it. . The seller is not master of the situation,
on the other hand, he has lost his control ; tho

.common saying is, he has lost his grip, and as

long as it is lost there can be no certain pros.
perity. Tho selling class who are obliged to
sell, make prices which are not governed by the
cost of production, nor by the. ordinary supply
and demand, nor by any other fact than that of

-the neeessity of the seller.  This s at present

one of the unpleasant features of the situation,
There is evidently a very strong desire to push
off many kinds of goods, the auctions, the dat-
ing of bills a long way ahead, selling on memeo-
randum, and other devices known to tho differ-
ent trades—these are evidences of the anxicty

-of sellers to realize, and in many cases of their

necessity. How great may bo tho necessity of
course cannot be predicted ;5 but so longas buy-
crs have so full control over the market as they
have at present there can be no strong feeling of
confidence in the future,

Now, with good crops, a large business for
transportation companies, which means also
their having abundant means to maintain tho
eficiency of transportation facilitics, why are

-sellers 50 atixious to part with their merchan-

dise? Why do they put themsclves so com-

‘pletely in the bands of buyers ?

. Two answers. may be given ; first, that pro-
ditetion outruns the present capacity to con-
sume ; and sceondly, that nany are in such a
situation as to necessitato selling, in order to
get money to pay their-debts. So far as the
receat failures will relieve the market of per-
sons who wero obliged to sell, trade will doubt-
legs be benefitted, because those who are. inde-
pendent will then be sble to control prices in a
larger degree thun of late they have been able
‘to do. ‘Whenever buyers have full swing trade
is in a bad way and it is reasonable to believe

that the recent failures, by relieving the market |

. of weak houses, who made prices and kept them

" ruinously low, will have the cffect of putting

trade more completely in the control of stronger
-ands who will render it remunerative to all

coucerned. .

"The failure of stock speculators has quite a dif-
ferent.offect, The evil consequeuces are not so
widespread or important, Thoy form 2 class
by themselves, and the more perfertly separated

they are from othier peoplo the better. It may
bo said, however, that great as has been the de-
cline in stocks, thore is no reason why thoprices
of many should not fall much lower. By o
facts or argument can it bo shown that Erie, or
Reading, or many other non-dividend-paying
stocks which might bo mentioned, are worth a
fig, and tho sooner they are all sunk outof sight

“tho better.  So long as a purely artificial valuo
is given to them, so long do they injure it many
ways the ontire list of soundstocks, Of course,
this ought not to be so, but it is the fact. Tle
** liquidation, of which wo are hearing g0 much:
just now, ought to continuo until all tho non-
dividend-payivg stocks, or which are never
likely to pay, are liquidated out of xistence,
and then persons would have more confidenco
in buying, prices would rise, and a more hope-
ful feeling would gencrally prevail. Nothing is
more certain than that while tares are mixed
with wheat in the stock list, the prico of the
wheat will be much less than would bo the case
were tho tares extracted and burned.— Banker's
MMagazine for September,

A Great Canadian Land Company.

The first annual meeting was held in London,
in June last, Lord Elphinstone in the chair, of a
company organized in England under the nameo
of the Canadian North-west Land Company, for
the purchase of five million acres of land from
the Canadian Pacific Railway Company, of
which one and a-half million acres have been
decded. The sales by the Land Compauy,
which commenced only last November, had
amounted, to March 31, 1883, to 65,621 acres,
at an average price of six dollars per acre, hay-
ing been bought at $2 25 per acre. The sales
after March 31, known at the time of the meet-
ing, had amounted to 28,134 acres, at an ave-
rago of cight dollars. The capital of the Com-
pany raised and to be raised by calls upon share-
‘holders will bo $7,500,000, and the remainder
needed to complete its 5,000,000 acre purchase
will be raised by debentures. A dividend of
five and a-half per cent. was declared on the
business done to March 31, 1883, Its lands, se-
lected and to e selected, ave partly on or near
the main line of the Canadian Pacific Reud, but
a large hody was selected away from that road,
to tho southwest of Winnipeg, and not farnorth
of Minnesota.

The meeting in London of the ‘English pro-
prietary was very entbusiastic, and could not
well be otherwise under the influence of tho
buoyant and inspiring views of the value of ‘its
property which wero presented by Lord Elphin-
stone and oth_r managers, and which were con-
firmed by the sales.so far actually made. The
general fertility of the lands in the Northwest-
ern territories of Canada, tho rapid progréss of
the main line and branches of the Canadian Pa-
cific Railway, and the magnitude of the imunj-
gration, which were of comrse dwelt upon, are

familiar to the American public. The speeial.

points insisted upon by Lord Elphinstone were
the character of the immigration, cousisting
lavgely of persons from the older parts of - Can-

ada, and therefore accustomed to a cold climate.
and the methods of agriculture tequired by such-

~a climate, and the probability, and as he

‘
’

thought, cortainty of an-carly overflow into the
Canndian North-west of peoplo from Minnesota
and Dakota, This latter part of the observa.
tions of Lord Elpkinstone will bo calculated to
lead persons in tho United States to think that
ho is influenced too much by his hopes and
wishes. The impression here would bo that it
mugt ho & long time before thero would bo any
snrplus population in tho United States to bo
attracted to Northwestern Canadn as purchasers
of farming land at six and cight dollars an acre.

-Ono of the speakers at the meeting, a director
of the company and a resident of Canada, Hon.
Donald A. Smith, said that tho wheat raised
¢ in Mauitoba and in the Northwest of Mani-
~tola ™ was 0 much botter in quality than wheat
*¢ grown further south,” as to be “worth oight,
twelve, and oven fiftcen cents moro per bushel,”
and that this would go “a very long way topay
for the additional carringe over tho railway.”
This must bo an oxaggeration of the supe-
rvior value of Manitoba wheat, measure for
measure, or weight for weight, if indeed it pos-
sesses any, as compared with the spring wheats
of Minnesota and Dakota, or with the fall
wheats of Missouri and Iowa.

Thb progress of the settlement of tho Cana.
dian North-west will b watched by the world
with great interest, Vithout doult it is capa_
ble of sustaining, and will ultimately attract, a
great population ; but the progress.in settling
it up is not likely to be steady, but rather syb-
ject to marked interruptions. It is subject to
droughts in tho southern and eastern parts of it,
and thero will bo failures of crops, which are
overwhelming disasters in regions devoted ex-
clusively to agriculture, and mus® canse discour-
agements and temporary changes in the currents
of migration. Thero will bo times when land
will go down in price, and when individuals and
companics speculating in them will be making
losses instead of gains  Tke prosperity of that
country will.bo more assured and more stable
when its industries are diversified by mining
and manufacturing, for which it has many na-
tural advantages.

The specinl and-immediate attraction of the
Canadian Northwest being its capacity to raise.
wheat cheaply and abundantly, it is a circum-
stance unfavorable ¢6 its rapid prosperity that
the price Of that cereal is likely to be low for.a
considerable period to come. The great redue.
tion in the charges and in the actinl cost of
land and sca transportation bring the most dis-
tant regions within an economically practicable
-reach of western Burope, which is the principal
market. Indin is preparing and is now known
to have the capacity to become a Jarge supplier,
whilo the areas of production are being greatly
widened in the United States, and to a less de-
gree in Runsia, by new railreads. Thero are
enorinous regions in Australia and Sonth Ame-
rica, lacking nothing except population, which
‘they-are rapidly attaining, to enablo them to
produce wheat indefinitely, Of the innumer-
able predictions mado by Bright and Cobden
when they were urging the repeal of the British
corn laws, the one commonly spcken of as hav.
ing been tho most completcly falsitied by tho
event was that of Coliden, thatif England would
only adont free trade.the whole world would at

once follow its cxamyple, But, in truth, Bright



