
TiE JOURNAL 0? ClDiDRCIÈ--INA4OE AD) INSURANCE REVIJ .

tice negotiated a loan with the Merchants'
bank sone time ago, lis remu-itineration
caime fron the loan contractors anîd not
from the Governusent. The Government
obtained par for tieir bonds and paid no
commission. Mr. Chapleau was a meiber
of,tlhe Governnent at the Lime, and was,
as Mr. Prentice has aflirmied, cognizan t of
the transaction. In the case of' the ten-
porary loan from the Banque du Petrple,
the Goversnment miore than once express-
ed its determination not ta pay more
than 5 per cent, for Hie money, and, so
fir as we can judge, never contemsplated
employing a broker in Hie transaction.
It was in fact ready to accept a loan for
six ionths fron any aise wlio would give
it at 5 per cent., and when Mi. Prentice,
ofl'ered it the Governmnent did not hesi-
tate ta accept it on its own termis.

Tie inference that ive sliould draw froi
these transactions, and in the absence of
proof, is that the Governient looked on
Ir. Prentice as a gentleman having in-

fluence with capitalists who miglit te able
to niake ain offer of a loan on teris that
would be satisaictory. The only circuii -
stance whiclh is adverse to this view is
Mr. Prentice's letter to Mr. Chapleau,
dated in Decenber, in whicli, adver'ting to
lis ser-vices in the Banque du Peuple
tenporary loan, lie clained the negoti-
ation of thie railroad loan, and even
specified the comission liat lie would
expect, viz., the saine coniission that
was paid by Hie Dominion to iLs London
agents. Ta this letter Mr. Chapleau
replied by telegrams to the effect that
Mr. Robertson, tle treasurer, would write
in reply. Mr. Robertsons's letter, if
indeed lie ever wrote one, lias not been
publislhed, and at a nuch later date M'r.
Prentice stated that Mr. tobertson did
not wish to converse on the loen. Il Mi.
Prentice fainds any claii on his own

letter naking the clajîi for commission
not liaving been repudiated, then we
should like to know vhether, when lie
and Mr. Chapleau met after the return of'
the latter fron New York, lie made any
protest againist the atteipt wlich Mr.
Chapleau liad made to obtain a loai in
New York. Mir. Cliapleau seeis ta have
told Mr. Prentice frankly what lie vas
offered, as well as the limit of the dis-
couit whici lie was determined not ta
exceed. Hiad Mr. Chapleau been able ta
negotiate a laan in New York on his own
ternis, we hardly hiiisk thaï; Mr. Prentice
would have expected a commission. It
seemas to us that througlat in all these
loan transactions Mr. Prentice's role
was that of lernder, and that lie wias
always trying ta get the Government ta
aceept the lowest possible terms. As ta

Mr. Chapleau, we are inclined ta think
that lie looked on Mr. Prentice as a friend
wio imiglit te useful agaiin as lie had
been once, when lie oiered ioney to the
Governmient on more favorable ternis
than tliey could get. elsewherc. We are
inclinied ta thinik tbat in March last Mir.
Cliapleau would have used lis ifIlunence
in flavor of accepting ais oler from Mr'.
Preitice, in preference ta ole froms niy
one else, but lie received none iitil it
was too ltte, anid, having been put ais a
new' track, lie did nsot conceive liiinself ait
ail bounds<l to fN Er. Prentice. We have
thouglit it more coiveissent ta discuss tlhe
main question without refereice ta the
extra aie per' cent. comnmission paid to
the Banque du Peuple, whicli really has
Iotliniig to dlo witli the loan, as it was
adisîtted that Mr. Clupleau was ignorant
or its hsaving been paid.

TH1E <iOVER NMENT'1 RiA ihROADS.

One of the msany delusions uinder wh'iclh
the learied editor of the Iysfmtaler'
labors is tha. our Government railroads
were constructed as imilita'y w'oriks. We
are perhaps too charitable in assuming
thit the persistent references to the
nilitary character o thsese works is owing

ta delîision, wlien there is an obvions
iotive lo' thre imputation in tie desire
ta create an antipathy ta Britishs
conection, wiicli is lield ta be re-
sponsible for themî. Thie BJy.slaidcr las
never ventured to reply to thre stateiments
which have been froms time ta tisme malde
exposing the incorrectness of his charges.
''lhe Inperial Government is inso 'way
responsible foi' either' f or railioads ' and,
as regards the Pacific, we have never seen
any whiere, except in articles written by
tie editoi of tie Bystander, a suggestion
that it was instended as a mîilitary road.
It is well known that Sir Hugh Allais was
strongly in 'avor of the postponeient of'
the section of the road norti of Lake
Superior and, if it be admiitted that the
road is political, iinasmsuch as it was the
result of an agreement between the Domi.
niion and British Coluinbiai, the object
being ta establish a communication be-
tween the various Provinces of tie Domi-
inion, tlere is nothing objectionable in
the proposal ta msakze use of a ilne run-
ing tLIough a forcign state. It is noto-
rious that Canadias railroads have been
used by Anerican roads precisely in tle
way that it is proposed ta use the lire
between the Sault St. M1arie, and St. Pail
and Duluth. The Il Great Western"
and "Canada Soutiern " have for years
been Iinks in the chain of roads between
the Western cities and the Seaboard, and

tie Grand Triunk las iowr extended its
line ta Chicasgo, lhaviig for msany years
liai a line between Sarnia and Detroit.
As to the 1 ntcrcolonial, tise military char-
acter which at ole time attaclhed ta it was
givei mnierely to indulice tle Imperial
iGovernmeni'IIi t on flint pretext ta give its
guafrantee for . portion of its cost. The
road vas not projected by tle iiperial
Government, ani he lne finally adopted
had the support of the mnajority of the
Ministers of tie day, the iminority yield-
ing their views ta tlie imajority. Wlietler
thsese railroads shoild ar should not have
been undertaken under the circumstances
is a question for discussion, if, indeed it
is worui discussing it uiider tle circun-
stances, but it is simpîuly lislhonsest to
attempt to fasten res p onsibility on the
iperial Governiment for an alleged un-

prolitable, anid even it is said ruinous, ex-
penditure, for whlîicl Cantadian statensmen
and the Caiadian Parliaiment are alone
responsible. It is, iowever, not surpiising
to find such statenients proceediing fron
a wvriter vlo prolesses ta believe tiat the
Eiglish aristocracy desire " ta imaintain
a couiterpoise ta deiociracy on this con-
tLinent " froii ais instinct of self-preierva-
Lion.

THE BANK RESERVES.

'lie stateients of two banIs which
have recently hield their annual meetings
have induced us ta revert ta the subject
of tie state of the reserves, which is cal.
cuîlated ta cause grent anxiety. Under
the old Dominion Note Act no danger
could arise fromî tie large amoint of
Dominion notes leld by the banks, as dol-
lar for dollar vas ield either in gold or in
bank deposits l'or all issues over nine mil.
lions. The iew Act requires only 25 per
cent. to be lieldi, so that Hie (Gove'rnment

alis a large amount of notes to protect in
case tle baiks should be suddenly called
upon to mîseet a large portion of tLheir
liabilities. Tie Ontario Bilk liad a re-
serve of S6*20,204, of which SlO6,673 was
in gold ani S513,531 in Doiminion notes,
or, in round figures, 17 pe' cent. in gold
and 83 per' cent lin notes. The reason is
obviois. The Ontario, like the banks
generally, las a Gover'înment cali deposit,
and it is tolerably well understood that,
aîny bank which denmands gold,'from the
Goverinment will be imset by a cheque on
itself andu a wsithdr'awval ai' its deposit. As
we have pointed out before, the Quebec
baiks iold, as a s'le, a larger proportion
of Dominiaon notes tian those of Ontario,
the bank ta which ve have referred being
an exception to the rule. The Imperial
banlk iad about 63 per cent. in Dominion
notes and 37 per cent. in gold. The Gov-


