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RF-PORT 0F DIRECTORS TO SHAREHIOLD}.R',

Your Directors submit herewith the Cnoiav aat.
Sheet as at,3151 March, 1915, toglether with the Protit and Lu','
Accourir for the year ending on that date.

The net* earnings of the' Corporation and ii', ýonstituent
companies, after making full provision for baid anld doubtful
debts and after adjustmnent of the' valu(- of marialsiàý on
hand, were $3,571,058.98.

Froni this amount ther' h.as bt.en r~cvdforder.i.
lion,ý sinking funds, and proportion of discount oni bonds, the'
surri of $ i,o64,279.88. The undivided proftits cari ed forw.îrd
have been încreased by 8225,256.24. The business, of the'
Steel Company was seriouslY disîurbed during the year, and
the' Directors were obliged to posîpoe pasmnt of thIl- divi-
dends on its preferred stock.

The operations of the Coal Company were affcc ted un-
favorably by the closing down for soine months of the steel
plant, but fils business was on the w,,hole iiell maintained, The
prospects for the coming year are good, but the' requisition of
our colliers by the Admiralty is seriously affecîing the ques-
tion of transportation.

In the early part of the year a distinct revival in the' de-
mand for iron and steel in Canada was apparent, but bu si.
ness camne to a standstill with the' outbreak of the wair. We
have as yet experienced no revival of the Canadian donmand.
but there is a considerable tonnage of steel required for war
pu-~poses, and the' demands for the export trade are large, while
prices abroad have risen 10 a level more in keepinig with the
heavy cost of transportation. Your Company is receiving a
full share, of business in these lines.

The' only material addition which your directors have
made to your properties since the last annual report is a
Plant for the recovery of benzol and other hydrocarbons, the
erection of which was undertaken in February. This plant,
although not quite complete, is producing a considerable
quanîîîy\ of these by-products, which are now greatly in de-
mand. Even under normal conditions the' plant should vield
a very good return on its cost.

The properties of the' Corporation and their equipmenî
have been maintained at the usual high standard of efficiencyJandrear

On the whole your Directors are pleased to bie able ta re-port a marked irnprovement in the outlook: for your constituent
companies in the' coming year, as, the' result, tnainly, of thespecial demiiiids from abroad.

JUIY 2, 1915.

Montre.îl, 28th Nlav, 1915,

j. H. PLLMKR

Pre',îdent.

PRESIDENT'S REPORT

To the Bo)ard of Dire', tor of the DJominion Steel C orporafti,
Lirnrted:

To tnt r the' îht'of rnany ',ha-oid' who reside
abro.ad 1 1-g to suhmlit a report on tht'ý hu',in',.. of the' Cor-
porati1on, whIich îa h appended t0 tht' .,rinual report and

FINNCE,:There lias been a consîder.ible reductionl in
Our liabiht,- anid a ',îçady inîprovemnent in the. financial plo'i-
tion. \XVe arc hopj;eful during the year to comnplote thtirpacc
nient of mosî of( the working capital which ''a', bobdini

etsonof the, plant not provided for 1yne c\ ia issues.
In prvparing the Balance Sheet isi ycar a very\ se-vere
',cutnv asniae f ail out',tanding aiU rt'I, dt inventorie,
andful prvî'in nade for ans u',o deficîeiuvý in their

CO tL BUSINESS

PRODUCTlION : The output of coal for the, vear i'nding
Marchl 3111. 1915, (ut <0 dowtn bY tht' l- n of tIlt blast

funcsof the tee Companyv, so thant our tigure', show a
shirinkagt, for alîno', tht' hrisî lime on re(tr. The reduc-
ili kin th' Cp Beo f Cloillre for tht'-à vear aounted îo

541,l641 tons; tht' totalt production aii ail iolei~for the' last
four Years was as follows:

X'ear ending .3',t March, 1915..., 4,55t, 51 - tons.
1914.... 5,047,o083

19 12. .4,4,263

Ttecaaîit of Our collieries, on a full sunîmeý_ r working
basis, is just 500,ooo tons'per monîhl, and lil ïs hoped that the'
output in tht. rurrent vear will .îg.îîn exi-ettid 51000,000 ton,.

CAPITAL XENî'R:No ni- uork Ivas undertaki'n on
the' coal properie- during the' yeair, but in the new collieries
in the' Lingan )i',îrict expecnditurc", in the coîppletion of work
under way amounîed 10 *75,457.8o. This pracîically coin-
pîcte-s Nos. 12, 14, 15 and îb. Soute further work has been
donc on1 NO. 17, but under the' conditions prevailing it was
flot thought well tu push the' development of thrat collierv.
The total capital expenditure for the year was $127,86o.55.

COLLIERIES CL'[OSEID. During the' year we closed one of
our oldest collieries, No. 8, where the' supplv of coal bas been
exhausted, and the lime is approaching when NO. 3 must beabandoned. The' equipmnent and organizalion of the' latter are
already being transferred to No. ii, Which underlies il. I
might remind you that as against the' lùss of the output of
these exhausted collieries we have in recent years opened the'
four Lingan Collieries mentioned above, and Nos. 21 and 22
in the Morien District, and have also re-opened Colliery No.
il.

SPRINGHILL COLLIERIES: Thse working of this property
has been much impros'ed and ils value is now fully demon-
strated. The new collierx' which il is intended 10 open has
been postponed until limes improve, but we have conîracîed
for tht' installation of a modern compressor plant to replace
tht' steani power now used underground, which under the'
increased depth of our workings has becomne inefficient and
costiy.

TRANSPORTATION: The efficiency of -the Company's
arrangements for transportation bas been maintained as fully
is Possible, but we have suffered severely through the requisi-
tion by the Admiralîy of some of our best colliers. The Corn-
paniy has lost in this way the services of the Twickenham,

8.îotons dead-weight capacitv; Kendal Casîle, 6,750 tons;
Lord 'Strathcona, i î,ooo: Ions,; Kamouraska, 7,400 -tons;
Wabana, 7,400 tons, and Maskinonge, 7,400 tons; a total carry-

ILR Y T INXES 24C

Youi 1)îrectors desire tri express îlîei deep lippî eciation
of îbl' ,t,;lous, and untiring se'rvice t", rdered by the' offit î'îs
of th, 'Il', tituent coxnpanies during theo yearî Thlcir burtiens
and' 7 respon',îbijîîîe are greatly inri'sod1 iii sucli tînie's as
tht.., Ilid the. respon',e of v onrlt .l in thei v .arou', fields,
of -, bor ha', bîen uniformlvý loyal and efficient.

Ail of w hih is re',pectfully ',ubniiùîcd.'
l'or the Board of DiJrector,


