THE

IMPORTANCE OF COLD
STORAGE.

Moncy can be borrowed on hutter,
cggs,cheese, chickens, and farm products
of all kinds that will keep, as casily as
on diamonds and watches. Not onlyis
this so, but there is a great deal more
moncy loanal on ordinary producta
thaninallthe pawnshops in New York.
This is a business which 18 growing
every year, and which hagnow assumed
such an cnormous proportion that st
makes up a large part of the discount
linc of several hanks,

Cold storage and the development of
the storage-watrchouse business m New
York havemade this possible.  Most of
the warchouses, espeaally the storage
warchouses, are to the banks what the
pawnbroker's safe 1s to hum, only the
banks act through some oue clse, wiile
the pawnbroker owns the warchouse
and the capital hoth, Until recently 1t
was not possible to keep long in good
contlition dany products, cpgs and
many small tries, they would spotl at
not used within o tew davs atter they
were placed on the market.  The cows
and the clickens do not adyust them-
sclves to the demand ot the public, which
reiuires in the winter an extra amount
of bhutter and as many cggs as n the
sumtner.  As cold weather comes oun,
the effects of the cows and ¢hnckens are
largely directed to keeping themselves
warm, with the result that thetr con.
tributions to the public tood supply are
diminished.

In the summers before cold storage
warchouses existed, the tarmers had to
send thar milk, butter and cgus at once,
so that they wonld be sold betore they
spoiled, with the result that the prices
fell to such a low pomt that at times
the shipnients to the commission mer-
chants did not realize enough to pay
the fraght. There 12 a nunimum price
below which it would not pay the rail.
roads to transport, and commission
dealers and retanlers to handle farm pro-
ducts, and that price the consuming
public must pay for thar benclits, no
matter how plentiful the supply 1s. So
in the summer the tarmers made little
momney, and the New York public got
only a small part of tiie benefit. In the
winter the supply wasso much less, that
while the public had to pay high prices
the farmers had not enough milk and
eggs to sell to reap much benefit.

Then came the introduction of cold
storage and thecold-storage warchouse,
which ig so recent that the big men in
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the busincss arce still young or middle-
aged, while the aceeptance of butter and
cgges as good collateral is sorecent that
young note-dealers casily recall the first
paper which came in with butter and
cppes security,

The first cffect of this innovation was
to mnke n great deal of money for the
men who had capital and relicd on their
own judgment and the possibilitics of
eold storage  They arc richmen to-day,
for they nnticipated the future by two
o three seasons  Somc of the first men
to take advantage of the cold storage
hysiness i this manuner were produce
commission dealers

In the summer when butter and eggs
were low, they bagght up all they could
earry awld pay for, nud put thom inte
cold-storage warchouses  In January
and Fehruary they unloaded, and made
oaver 200 per cent profit They wmade
their purchiases dircct from the farmers,
who shipped to tliem, and put thoiitter
nnd cgge in the warchouse at ouce, so
they come out almnst as fresh as they
went in. The only reason they did not
mnke more money was that they hind
insuffivient capital, and the business of
hoveowing maney on hutter and cgys
wae in its heginning  Butter and gegs
were not then regarded as good collat-
eral

The next year the imen who had made
the hig profite the year before went to
their huanks and used their personal
credit tosecure the moncey to carry their
purchases  More butter and egus were
carricd over to the winter scason that
vear than the senson before. Though
the total amount of profit was larger
than that of the first year, the per cent.
of it was< not so high  Their purchascs
stiffencd the prices in the summer, and
their unloading made a weaker butter
and cggr market in the winter.

It occured to some of the storage
warchouse men that there should e
some way by which they could make a
profit out of the business over their
storage charges. They found it when
they got the banks to accept storage
warchouse receipts fur butter and eggs
as good collateral for lonns.  Whenthis
was accomplished almost every produce
man took to speculating on butter and
cges. The possibilitics of the storage
warchouse business developed tomclude
chickens, game and meat of all kinds.
When chickens were low a wholesale
chicken man cuald buy themin thousand
lots, and store them until the market

quotations on them were lugher.
Thebigcreanieries and butter factorics

wereapong the first to take ndvantage |
of thir new state of things. demand
ing higher prices for their butter in the,
summer. or storing their surplus pro. |
duct until winter. The farmers then
profited hy the facilily with which the
sumuter surplus could be disposed o1,
while the public for the first time had
good butter atalow price i the wanter,
and cheap cgrs the year rouad, eres.
pective uf the weather or the fochngs o
the cows and the hens, ‘

Now the bauks will accept storage.
certifientes for collateral as readily as
they would United States Sonds, when
the applicationfor aloan cuwmesto them
through men whom they know. BEvery
month the value of the collateral in
crenses, and about the only possibility
of losg is au carthquake or a fire, and
the cold storage warchouse is regardad
as an cxcellent insurance risk, The
owners can protect themselves by insur-
ance.

A man needs very little capital now
to go into a butter, cpps and cheese
speculation,  He buys from the farmers
aund at once has the Lutter, grgs and
chickens sent to the cold storage wart
house He goces to the owner of th
warchouse and gets n loan of 86 pu
cent. of the value of Lis storage certifi-
cates on payment of the storage and
the hrokerage fee for pctting the lonn.
He gives a note for the loan, which th
warchouse men endorse. and deposit
with the storage certificates in thew
bank. With this money the buyer can
go back and get more hutter, cggs and
chickens until he hns cnough stored (o
fecd a country town fur six montbhs,
The bank carrics the loan on until win-

ter.
Then when the ruralsupply of butter

cggs and chickens beging to diminish
and the market prices increase, the pro
duce man gradually unfoads his hold
ings, making sale from samples. s
tast as e makesasale he gives an order
for the gonds on the cold storage ware
house man, receives themoney and takes
up the storage certifirntes from the
bank  When all the loans are taken up
the produce man owns absolutely the
rest of the things Wic hinz gtored, and e
can do with them what he pleases.
Some praduce men enlarge this specu
Intion by making contracts with their
customers by the year  They agree or
a price from month to menth, and a
thosc prices they agreeto furnisha fiaed
quantity. The market quutationsmay
be higher or lower than the agreement.
The produce man's profits come in the



