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Then, no doubt, the current heavy demands ot

mercantile and industrial borrowers have operated
to induce the banks to realize a portion of their
outside reserves
I just
is rather active

and bring them home to Canada.
15 as well to observe here that speculation
just oW In several different quar-
ters.  Western real estate 1s notor iously active and
it is sud that the large volume of transfers, of
which  many

1

are purely speculative, has had an
portant effect in swelling the Western bank clear-
ings. It 1s generally believed that the chartered
banks are exercising the utinost care to keep s
apirit of speculation within proper bounds. Tt s
certain that the more conservative mstitutions are
keeping their borrowers in hand as firmly as the
hanking competition will allow

the tunes call for

One may see that
the exercise of wise judgment
at
The mflux of

ble class, and of much

on the part of the banks. Canada's progress
present 1s imdeed most satistactory
new population of a desira
needed capital, is building up the country sohdly
and rapndly.  If the bankers succeed 1 n'\lr.nnm-g
the over-ambitious boomers and  speculators they
will probably ensure an even and comfortable tor-
But 1f

tages of the future are anticipated with too much

ward movement the profits and advan-
enthusiasm the chances are that we shall have some

important set-backs to face
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CONTINUATION OF THE MERGER MOVEMENT.

The events of the last few weeks have demon-
strated that among the large industrial and mer-
cantile establishments

in Canada, the movement

towards consolidation is still progressing Several
| a number
the
important dimensions
and the change in the nature of so many Can-
adian business concerns

new mergers have been put through anc
of others are on the tapis.
movement has reached very

I'aken altogether

must necessarily have a
large effect upon the trade and commerce of the
country. On THE CHRONICLE
has voiced its disapproval of an
movement,
cerns,

various occasions
indiscriminate
on the part of industrial and other con-
towards consolidation.  There are, to be
sure, instances of consohdations which have proved
to be very beneficial to the sccunty holders con-
cerned and to the consumers of the goods  pro-
duced by the consohidations. That is to say, these
actually done what their pro-
moters promised —they have by
manufacturing and distributing lowe
and at the same time they have
carned profits which proved satisfactory to hold-
ers of all the securities emitted by them. But this
is by no means the usual case. There are plenty
of instances in which consolidation was effected
merely as a means whereby a few professional
promoters and so-called capitalists in the principal

consolidations have
means of econo-
mies in red

prices to consumers
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cities might become rich men. Thewe parties have

taken large sums for themselves m the way
allotted turther
mfluential persons connected  with  the

ot

commissions, and  have ams to

husimesses
merged, with the result that they have entirely

neutralized such econonnes as combmation made

possible. In ther words, they have capitahzed the
concerns so highly or so excessively that the only
way to carn proits sufficient 1o satisfy the holders

of all the securities lay through exercising a mono-

polistic power to raise prices against the consumers
the combmations
has, ot

i the United States

of the products manufactured by

This movement towards consohidation
course, been much evidence
noters have, to extent,

side ol

hservers

Probably our a large
copied ther skilful brethren on the other
the

m the republic are

line, Some careful and competent

now questioning whether  the
plan of domg business has not

Thus the New York Jour-

trust” or “merger
heen proved a farlure.

sube

nal of Commerce m a recent editortal on the
ject, savs, Ihere are signs that the “trust” system
losing  ground No  combmation  can keep

nace with the growth of business in this country.
I'he

ample
ed, the control of 5

petroleum s o comparatively

As

ources of material, «

refining ot

and restricted industry it has develop-
" ‘||>ph.|||u'.
and of transporting and

for refining and utithzing,

distributing has been easier than an most
felds of activity, but the trust

In

nufactured forms, it has hee

agencies,
has been  unable
reducimg tobacco
n snll
4 controlling power, and

I'he

its efforts to control

to maintain ats  prope rtion
to 1ts various ma
more dhfficult to mamtamn
and  recovers  ground

competition per sists

Steel Corporation, n spite of
means ol tr¢|n~|u>rL\hun, and manu-
Jting plants to fimshmg
of facil-

mto

ore deposits,
facturing works from sme
mills for many products, and its increase
rom turning excessive
has a considerably smaller propor-

ctarted with, and the

ities ganed | carnngs
fixed capital,
tion of the business than it
competition ol independent  concerns s gaimning
upon 1t.”

who are invited to put their
securities of Canadian
take note of

have mihitated agamst the

Those mvestors
mergers
the

money into the
might with advantage
principal things which
of the American “trusts”
the consohdation
makes demands

some of

The article says

SUCCESS
that in the beginmng, when
“aspint of greed”
dizing, and this
or what the combma-
dhifficulties
who

1B

being formed,
that lead to greatly overcapit:
t

are

often
results in crease of prices
tion Then there
connection  with  the

direct the operations cat

sells preat

management.  Those
mot come closely m touch
with the lesser agents. l'o the
ability requires high pay, and there 15 no means

of keeping alert and active the desired zeal. Man-

seoure requisite
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