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With regard to the collection of prices, the
practice followed throughout the Department of
Labour investigation was to collect and collate the
best available published information, the result
being submitted for verification to long established
firms at the wholesale centre 1n question.  De-
clared values of important articles of mport or
export have been employed for verification pur-
poses in the case of a few important raw materials
imported by manufacturers direct from the prim-
ary world market, and in which there 1s no whole-
sale trade n Canada.

The series of quotations for a selected list of com-
modities having been obtained, the problem 1s
reached of reducing them to a common basis of
comparison and of combining them so as to show
a generahzed result.  The first step to be taken 15
the selection of the base period, and in this respect
it has been decided that for the Canadian index
number 1800-180g shall be the base period. That
period has been chosen for these reasons:

) The years 1800-1800 were @ period first of
falling and then of rising prices; and though be-
tween 1800 and 1800 prices were probably lower
than at any tune 1n the closing quarter of the
century, the recovery from 1897 to 1000 was very
rapid rendering the period as available on the
whole, as any, as rM!l(‘rhng normal conditions,
within the limits of choice

(2) A similar investigation by the United States
Department of Commerce and Labour, begun in
1902 and carried on from year to year since, em-
ploys the closing decade of the nineteenth century
as its base period and as the commodities covered
in the two ivestigations are 1m a large number of
cases the same, comparisons between the two coun-
tries are rendered much easier by the employment
of the same base period.  The contiguous position
of the two countries, and the similarity of econo-
mic and trade conditions 11 both, render the study
of (‘nmp:\r;ni\'v prices as between the two ex-

ceptionally inviting and worthy of being facilitat-
ed wherever possible.

The Canadian index number is bemng caleulated
on the simple arithmetical average method of giv-
ing each commodity equal importance The list
of articles, it 1s considered, 15 sufficiently extend-
ed and well distributed to overcome the need for
weighting (2 statistical method by which each
commodity 1s given in the number an importance
equal to the importance of the commodity m the
consumption or trade of the country based on the
limited number of commodities included in the
number, nor has there occurred in Canada in the
past twenty years any such violent interruption of
normal economic conditions as to render weight-
ing necessary otherwise. It is stated in the De-

artment of Labour’s report, from which the facts
of this article have been drawn, that it is the in-
tention to include in the index number in the

future certain articles, concerning which com-




