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¥ 2 Canacian faceral <ax surcharge fs Jevied on gersonal
income equivalent 6 the girect Toss of cusisms revenues,
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Non-tariff Barrier Imaact (CASE [I)- This case assumes:

* a Caracian resyctian ¢? ngr-t3riff barriers,
* a recuction of Unitad States non-tarif{ barriers,
* and the same private and public sector grice, fiscal, and

monetary rsactiong as in the case above,

Combined Immact ¢f Jariff and NoneTariff Sarrier Recuction
{CASZ 1ii)= This case ccmbines thne assumplicns Qrf 3Ine
previcus two cases.

Combined Imoact of Tarif an¢ MNon=Tariff Barrier Reduczion
with Imorcvea Returns 0 Scazle (CASE IV)- 7IM assumes
canstant returns to scale of production; thus, while capital
and emplioyment requirements c¢hange in the above three cases,
these are resyonsive 0 cyclical, relative price, and pelicy
cmanges exclusively., To comzensate for this assummeien o7
the model, this case, which we treat as the main immact case
for nurposes of description, assumes:

® CASE [Il asgsumptions

* smers are selective positive excgencus  <hanges S0
indystey iavestment as the macnanism tNat comaanies use
¢a introduce new production processes, and

* there are disembocied tachnology benefits in the faorm of
,direct emoloyment reductions per unit of cutgul. it is
Yassumed that this procass is acatevec in 19E3-15%7,

The provincial impacts of this case ars raegortac.

Imoact [f United Stazes Pursues Protactionist Peifcies (CASE
Vi- 1In this case, it 15 assumed tTnat che Unitaq States
insroduces increasad protectionism in 1988-2005, equivaient
t0 a tariff f{ncrease that would raise the United States
tariff level ¢o three times higher than that which currently
grevails. This is equivalent to a 1fttle more tnan 3 10 per
cent imoors surcharge. This reduced Unitad $tztas ecsnomic
activizy, and Canadian ecangmic aciivizy rasjgoncs
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