
War Time Expansion Was Largely a'Delusion-
Figures Whieh Seem to Indicate Growth More Often Really Show Reduction ini
Business - Currency Inflation and Decreased Purchasing Power of Gold Are
Responsile-A Comparison of Some Trade, Bankîng, Insurance and Other Figures

I T was casy for businezs to exadduring the war, ny
one wIho could ac(quire( a littie propurty, wvhether it be a

factory, a house oi a motor car, found his wealth increasing
of its own accord. Assets which were- phyýsicailly unehaniged
could be written up in value ait the endl of (achj year, be-
cause the dollar, in ternis of wh)ich they xere valued, was
going down, But the Unitud States, and tven the Canadiani
dollar, aré ailong the sounideat units of currençy ini use t-o-
day. The greater depreuciation of the pound, of the franc,
tht lire, the mark and the rouble have expanded nominal
wealth in Europeani countries t-o amiazing tOta.8

The public, whlichi at first was dlazzled by t-he apparent
buoyanclY of pers:onal% and public finances during the war,
soon found that t-he apparent prosperity was viaionary.
Money was plentiful but its purhaing p)owor1 wýas daily
becoming less. M1aterial goods to sajtia;fy human wanta were
becozning scarcer, and t-ho real income oif thbe average in-
dîvidual M'as deecreaslng. Nominal profits and wages, it is
true, increased, but few companies or wage-ear-ne-rs found
themst.lve.- miaking any resi progreas. Meanwhile invo.stors,
salaried e-mployeevs and othiera wit-h a fixedj nioney incarne
found thicimselves slipPing back at a disheartening rate. It
%vas easy t-o cite figures of national prosperity, but dif1ilcuit
t-o convince the individual.

In Canada t-le purchasing power- of the dollar is mess-
ured fairly weIl by t-le index numbLer of wholesale prices,
compiled montlily by, t-he dicpartmient of labor. The numiber
for May, 1920, was 3-56.6, eompared with 136.3 for May, 1914.
This is an increaise of 161 pier cent. ov'er the war and post-
wsr period. It rep)res'ents t-he weighting which must but ap-
plied t-o t-he present Canadian dollar to find hiow many of
themn would buy whtone dollar would lin 1914; that is,
$1.61 of our present nioney will buy thct sanie amount of a
representative group of comnmodities as would $1 in 1914.
When this declinie in purchasing power is applied ta somec
of t-he figures cominionly quot-ed as showing expansion, act-ual
dccreases are found, for one dollar at prescrnt is the equival-
ent of no mnore than thirty-eight cents in 1914.

A correct comparison, therefore, of nionetary figures for
t-ho year 1914 roquires that this decline in t-ho roal value
of t-he dollar lie taken int conslderation. -As most of t-ho
figures used below are for t-le ca1cndar years 1914 and 1919,
or for fluancial years endiug early in 1915 and 1920, the
best index nuimbers t-o use as a basis will lie t-buse for D(cere-
ber', 1914, and for liecember, 1919, consing at the end of t-le
respective years or during t-hemn. These numbers are re-
spectivelY 137.3 and 322.7, showing an increase of 135 per
cent.; in ot-ler words, the dollar in December, 1919, W-ould
buy just about what 42.5 cents would buy in Docember, 1914.

Trade figures hava excpanded groatly during t-le past six
years. When t-le pre(-sent figures are reducod in proportion
to the reduced purcliasing power of t-le dollar, however, our
actual t-rade lias contracted, as t-he following comparison of
figures for t-le fiscal years endad Mardi 31, shows-

Importa ..
E xporta ....

Total
E'xp. to U.K.
In[ip.1 f rom U, K.
Exp. ta UT.S.
1 mp. froni U .S.

1914
$619,065,728

455,4,17,224
1,074,503,052

21 5,253,969
132,070),362
163,372,825
395,565,328

19J20
$1,06 4,516,1 G9
1,286,658,709
2,3.5>1, 174,878

48,5 1,806
126,269,274
464,029,014
801,632,849

1920
(weightedl)

54 7,000,000
1,000,000),000

208ý,000,000
54,000,000)

197,000,000
341,000,000

The t-rade figures for the fiscal year endtd Mardi 3,1,
1914, have beeni used in this comiparison, as t-hase for t-he
yoar endedl March 31, 1915, were abnorxnally low. The index
numbor changed very little between Decomber, 19138, and
Deccmbilcr, 19)14. The comparison shows t-bat aftcr t-he 1920
dollar has been reduced to ita; 11314 equivaknrt, exporta, l-
cluding x\por-ta tai t-he United Stttts, have really increased.
Onr total tradc, and our importa,, have all bcen reduced.

Banking Pusiness lias Contracted
A sÎmilar coinparison of the more important banking

figures- givos the followingl resuits-

Circulation
I>emiand doposita s
Savinga deposits
Doposits aibroad .

Cuirrent lanal in Can-
a&- . . . .........

Currenit boans else-
whLre . . . .

Cati lbans in Canada
Ce]l loas elsewliere

March, 1914 MarAh, 1920.
$ 96i,848,384 $ 23U,220,770

345,50,642 657,412,028

Mardi, 19,20
(woighted).
$98,00)0,000
280,000,000
510,000,000
135,000,000

83J8,:381,265 1,322,267,0A0 5(;2,000,000

69,088,240
145,218,223

183,64ý2,658
128,2,13,210
20,5,202,133

78,000,000
5)5,000,000
87,000,000

A sinuilar comparison of bank net profits shows-
1914

1914. 1919. (weglit-ed).
Mont-real ........ $2,496,451 $3,314,227 $1,410,000
Commere.........2,668,233 3,074,892 1,308,000
Royal .-... .......... 1,886,142 8,423,264 - 1,456,000

It is evident, 't-ler.fore, that of t-he above principal baak-
ing accourits, only deposits and current bans abroad have
growu to arw ext-ont, and thort lias been a slight increfiso i
circulation. As regards profits, t-ho real value of those is
greatly reduced, and even more than as indicatcd above
boceause thle 1919 profits includo those of somo banks absorbed
since 1914.

Tasurance Also Reduced
Insurance is anot-lir brandi of finance which lias ex-

panded greatIy. As has been pointed out alroady i 'n these
colunins, liowever, it is douit-ful if it lias kopt pace witli
t-le clianged conditions. Tht comparison below would in-
dicate that it lias notz


