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JuxE 9, 1882.

BANK OF MONTREAL

ANNUAL GENERAL MEETING—~A GRATIFYING
o * STATEMENT.

-./T'he annual genera) meoting of the sharcholders of the
Bank of Montreal ‘was held on Monday last, at noon, in
the Board-room., There was a very large attendance of
sharcholders, prominent among whom were :—Hon. D. A,
-Smith, . Mesars.. George Stephen, George Macrae, Q.0,
~-Alexander. Murray, Robert Anderson, Alfred Brown, Henry
-Joseph, O, F, Smithers, W. B, Cumming, James Burnett,R.
A. Lindsay, -H. Yates {Brantford), Gilbert Scott, Hugh
~Mackny; George A Drummond, Hon. Senator Ryan, Jameg
 "Tagker, Hector Mackenzie, Hon. John Hamilton and Thos.
Cramp. o oL . . .
i .. ."fhe proceedings. were opened by Mr, Henry Joseph
- moving that Mr, C. F. Smithers take the chair., .
" The motion was carried, and Mr. Smithers having
taken tho chair he said that the first business before the
meoting was the appointment of scrutineers, He would
move that their kind friend, Mr. W. B. Cummings, and
Mr, James - Burnett. be nominated to act in that capacity,
and that Mr, R. A, Lindsay be the secretary of the meet-
ing, . . . _ o .
“Mr. "Josern—I would supgest that the scrutincers
should be instructed to record the total number of votes
- cast, . - ‘
-~ 'The CmairMaN—You had better then make an amend-
~ment to that effect, .
1.+ Mr, Jossen then moved that the scrutineers be also in-
. structed to record the fotal number of votes cast for the
- directors,. , '
- Mr. Gisert S¢orr scconded the motion. i
Mr.‘Murray—1I de not know that there is any objection
. to that course, but I am not aware that it is a customary
course to pursue
Mr. Josgru—There is not a meeting of this nature held
in the United:States at which the total number of votes

cast and the number cast for each candidate is not reported |

by the scrutineers. :
Mr. Munray—1X do not know what is donein the United
. States, nor was I going thero for a precedent. I am more
" in the habit of attending public meetings in Canada. What
1'desire to know is, is this proposal the custom of the Bank.
" The CaarMan—No, it has never been customary in the

" Bank,’

Mr. Cumming—I do not think the conrse proposed would
“bo a desirable one to ndopt.
the past fow months one gentleman only received one vote.

The Cuareman—Theve is a great deal in what Mr,
Cumming has said, It should be merely the vote of those
‘elected that is returned. .

Mr. Grorgr SrepHEN—I quite agree with what Mr.
Cumming has said, and I think if the sense of the meoting
is taken-it will sustain the old-fashioned plan that we have

. been in the habit of following heretofore.
-+ Mr. Yares—Why should we adhere to-the old fashioned
< plan:if it is not satisfactory ? Let us have the vote cast for
- -each gentleman and the total vote reported if it is desired.
: Mr. Maorsp—I wish to understand distinctly whether
. by Mr. Joseph’s motion it is intended that cvery vote re-
corded shall be reported here to-day. If so, I object to it,
- because - it would not be a very: pleasing thing for some
-individuals who ‘might only.get one vote. . For my own
-part I am rather in favor of the reporting of the number
- of votes cast for the gentlemen elected. (Applause.)
- The Cuairman—~1I do not think there'is any objection to
- the motion in that shape,

- Mr, JosspH agreed to the amendment of his motion in
that direction. ) .
= Mr, GiuBerT Scgorr withdrew his name ag seconder of

the. amended motion, a8 he had understood that only the
- number of votes polled should be recovded, - ‘ .
-~ Mx: MAORAE'S name was.substituted in place of Mr.
Scott's, and'the motion was carried.

THR ANNUAL REPOBT. .
In response to the request of the Chairman,
Mr. Buonanax read the following report :—

REPORT OF THE DIRKCTORS TO THW SHAREHOLDERS AT THBIR GdTH
ANNUAL 9ENERAL MEETING, IRLD 5TR JUNE, 1882,

- The Directors have much satisfaction in presenting to
the shareholders the 64th anunual report, accompnnied by
o stntement of the result of the business of the year ended
April 80— -~

" The balance of profit and loss ac-

" " count on 30th April, 1881, was. .

The profits for the year ended 30th .
April, after deducting charges of °
management and making full
provislon for all bad and doubt-

Aul debts, were,voe vieiesiianis

$ 274,087 17

1,641,266 51

$1,915,323 68

From which have been taken divi-
dend 4 por cent., paid 18t Decem-
BET, 18B1.aueis cmnroseers-anas $479,968
Bonus 1 por cent., pald 1st Decem-
Cber, 188leeidie ceninnsnssaiaas 119,992
Dividend 5 per cent, payable Ist :
< Jane, 1882, e vee ees soverscons 599,960
-~ Addition to ¢ Tho Rest”.,.,.,... 500,000 .
L " $1,699,920 00
Leaving a balance of ..vcvvavane $215,403 68
Carried forward at credit of profit ancd loss account for
the current year, B : :

Within my experience within |

The Directors are pleased that the profits on the year's
business have enabled them to carry the above mentioned
sum of $500,000, to * ‘I'hv Rest,” as it replaces that fund
where it stood for several years provious to 30th April,
1879, viz: at $5,600,600. °

The Sharcholders will learn doubtless not without
regret, of the rotivement of Mr, Peter Redpath from.the
Board, where he had so faithfully and ably served their
interest for upwards of 13 years. The vacancy thus created
;vas filled by the election of Mr, G. A, Drummond in March

st .
GENERAL STATEMENT.
29th April, 1882,
Liabilities,

Capital Stock paid up (sub-

seribed $12,000,000 00..,.. _ $11,999,200 00
Rest...ovverneiinans ... 86,500,000 60
Balance of profits carried for- -

WA ovoevs eovsrnsornsese 215,403 68

. $ 5,715,403 68

Unclaimed dividends. ...... 15,108 22
Half-yearly dividend, payable .
Ist June, 1882,....,.010.. 699,960 00

$ 6,330,471 90

——— .

S $18,329,671 90

Amount of notes of the Bank .
in circulation............$ 5,086,340 0

Deposits not bearing interest. 8,785,494 56

Deposits bearing interest.... 12,330,686 50

Balance due to other Banks
inOanada, .o peveusvuvess 833,875 91
~—$27,036,297 03

— et

$45,365,068 93
Assels,

Gold and silver coin current.$ 2,245,016 50
Government demand notes.. 2,908,922 00
Balance due
from other
banks in Can-
8ds .....e0..$ 134,260 46
Due from agen-
_cies of this
B'nk and oth's ,
Banks in
foreign coun-
tries ........ 6,605,919 47
Due from agen.
cies of this
B'nk and oth'r
banks in @, -
~ Britain ...... 1,130,429 76
1,770,609 69
Notes and cheques of other
bADKE woes veivesviansoeos 978,382 61 .
. : $13,902,930 80
Bank premises at Montreal and branches... 440,000 00
Loans and bills discounted. .$30,639,666 09 .
Debts secured by mortgages - :

and other securities....... 264,886 42
Overdue debts not specially
sccured  (estimated loss
128,585 62

provided for),.cvavunaess
o " e ——— 331,023,038 13

$45,365,968 93

W. J. Buonanay,
General Manager,
. Baxg or MonTREAL,
MonTrmAL, 29th April, 1882,

. The CmAmmay then moved, seconded by the Hon.
Dorawp A Suirs, : ’
That the report of the Directors now read be adopted
and printegl for distribution among the shareholders,

THE PRESIDENT’S ADDRESS.

The OramMaN, in moving the adoption of the report
said :—Perhaps-it would be just as we}il to add nothinpgo ::c;
that report, and allow the figures to speak for themsolves,
There is nothing like resulis, and we think that the regult
must upon the whole be considered satisfactory. We
claim nothing more than that, and it is at any rate a mat-
ter for congratulation that we have been able to restore
the Rest to $6,500,000, the highest point it ever reached
and at which it stood from 1876 until 1879, when the exi.
goncies of the times required that $500,000 should be taken
from it. There may be, and doubtless is, some difference
of .opinion among the shareholders as to the policy of

' building up tho Rest to 50 per cent.; but, as far as I am

nb}e to jnge, it is approved by a large majority, and cer-
tainly it is by the gentlemen you have placed upon the
Board to manage your affairs. I need scarcely remind you
that it is no new departure:~it is the goal at which suc-
cessive administrations have been aiming for a number of
years, To glance for a moment at the figures before pas-
sing on, I may remind you that the net profits reported
lnst year were, in round figures, $400,000 in extess of the
previous year, and this year weo report a still further im-
provement of $188,000, or about 1} per cent, It is per-
haps worthy of notice in this connection that the increased
profits were earned to a great extent within' the last half
of the fiscal year. The accounts show a very large in-
crease in the amount under discount; but, as I have in-
timated, this occurred largely during the latter half of the
year, and. therofore did not contribute so much to the
year's profits as would have been the case if it had begun

Venrlier,~ You will understand that there is a correspond.

ing decrease in the amounts employed in foreign countries
—anot quite that cither—becanse we have made a gain of
nearly 2} millions in deposits, and not much short of one
million in circulation—so that to that extent the increase
has been nccomplished without the necessity of withdraw~
ing funds from other channels, The movement of funds
lately serves admirably to illustrate the usefulness of our
Awmerican agencies, which serve to promote the elasticity
of our gsystem. It has not been an uncommon thing for
some people to cry out about the amount employed.in the
United Stutes by the Canadian banks; but by the inéxor-
able laws of finance the money always comes herc when
it is wanted, and when it is not wanted it returns and earns
what it can, at the same time relieving this over-burdened
market But the increase of business noted is not by any
means confined to this Bank j it is general, if not universal,
and embraces all the items of discounts, deposits, cireula-
tion, &c. The total loans and discounts of all classes
upon the 30th April show an increase over the same day
in 1881 of $36,000,000—amounting in all to tho enormous
sum of $176,000,000, a sum which T am quite safe in say-
ing they never rcached before, In 1875 they touched
$150,000,000, which was thought to be, and doubtless was
at that time, a very dangerous expansion ; the result prov-
ed it, for the banks did not get back to safe limits without
passing through a very severe ordesl, which overwhelmed
some of them, seriously crippled others, and damaged all
to a greater or less degree ; and in calling attention to the
much larger figures which have now been reached, I do
pot wish to be considered an alarmist; but, to say the least,
the figures aro somewhat startling, I am guite sonsible
that the conditions of the country have greatly changed,
and we can perhaps carry a heavier load now ; still it is the
part of wisdom to look the matter squarely in the face, I
do not say that I sec trouble in the immediate future, but
it is well that we should be on the lookout and be pre.
pared if it does come. It is quite certain that we—that is
the banks generally—cannot go on expanding at this rate
much longer, and the sooner we understand that the bet-
ter. Of course, much depends upon the crops, about which
there is of course, as yet conmsiderable uncertainty. Ido
not wish to make any extravagant or exaggerated state-
ments, but I think it is an undeniable fact that trade is
not in an altogether satisfactory condition. Complainta

“tare very general that profits are light, and it is pretty well

understood that considerable stocks of merchandise have
had to be carried over, and then it is to be feared that
manufactures are being, or are likely to be, overdone, at
‘least in certain directions—for example, I find from inform-
ation obtaired from the most reliable seurce, that there
are 13 cotton wills now running and § under construction,
making 19 in all, in addition to which we know that many
of them have largely increased their capacity, and others
are doing so. Anether feature of the times which must
not be overlooked, is the large falling off in the exports in
the face of increasing imports, This has been the case in
the United States to an extent which has caused an out-
flow of gold amounting to twenty millions of dollars since
the 1st of January in excess of the amount imported. The
same unfavorable balance of trade exists here, but owing
to the very imperfect returns published it is difficult to say
to just what extent the balance is against us, and impos-
sible to make satisfactory comparicons with former years,
It is to be hoped, however, that importations will be light
this season. One other point worthy of notice is that it is
quite possible that railroad building may be pushed for-
‘ward jn advance of the wants of certain localities, and in
that case there will be a halt until the - country grows up
to if, and that is always a tedious and painful process. Wo
all know what happened in the United States in 1873, and
it-took until 1878 or ’79 for the traffic to overtake the facil«
ities provided for its transportation. With us, in this
country, the case is somewhat different, as, whatever may
be the fate of some of the minor enterprises projected, the
Canadian Pacific Railway, heavily subsidized as it is by the
Government, must go on, and will doubtless be pushed
forward with vigor, The cnergy with which it has been
50 far prosecuted is the best guarantee of that, And this
brings me to the other side of the outlook, a fayorable fea.
ture of which Is the very large expenditure which is going
on in connoction with the construction of the Canadian
Pacific Railway, and other public works, which puts money
into circulation, and contributes materially to the develop-
ment of tho country. This may, and doubtless will, help
to defer if it does not avert trouble. Itis difficult to over-
estimate the part that Manitoba and the Northwest are to
play in the future of Canada, Immigrants are flowing in
much more rapidly than the mest sanguine of us antici-
pated, and with them an immense amount of money is also
coming into the country. I don’t_know what ameunt
each immigrant is supposed to bring ; but I have scen it
estimated that those arriving at Castle Garden bring an
average of $90 per capita, and I have been led to believo
that those going to the Northwest are of a superior clags~—
they are said to be largely from the middle classes and
possessed of means, Perhaps Mr. Stephen may be able to
give us some information on this point—I will give him’
an opporiunity shortly, However this may be, it is cer.
tain that tho money coming into the country in this way
is an important addition to the financial resources of the
country, and in addition to this, large amounts are con-
stantly boing sent out by mortgage and other companies
for the purpose of being lent upunreal estate. The North-
west will also afford a most important outlet for the con-
sumption of what might otherwise prove to be the eover.
production of our mills and factories, and will also absorb
a large amouut of imported goods, 1tis,in short, the hope
of Canada ; but it is as a produccr that it is to exercise the
most important influence upon our future, It is fo thig
source mainly that we must look for any large increase to
our cxports. This is what wo most need, and if owr ex-

pectations in ‘this respect are to be realized, it will do
more than anything else to enable us to carry with com.




