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ects its expenditure I'he expenditure of the Car
negie and Rockfeller foundations are as much
cost to the ]H'n|v|(v as though they were taxed th
full amount. Both foundations do not own money
but own capital to the full amount of their resources
By spending they make a levy not on their own pro
perty but on the annual production of the workers

Rogers, in his ‘‘Palitical Econom p 99 1VS
“Wealth will not be employed as capital except with
a view to a profit.”’

The professor I sat under said, " Capital invo
more |n'mi|zr‘1um than consumption bu hsceured

by money

He said, ‘‘Capital’s first form was the supply of
wheat, over and above the needs to ti next hai
vest. which was used to feed those who made thi
roads or built mills and provided a teacher. as tl
earlier settlers of Ontario did [ ynt
‘Capital 1s the result of past indn naking m
duetion more efficient Capital existed itivel
as commodities of consumptior [1¢ nted
the railwayv cost of $5.000 a mil nsumal
goods to the railw: workers doin the building
He said War was a social lo vhireh is real
surplus food which does not serve to produc
ther commodities 'his was an awf ilamity

All 1'}«1]!]7)1[ 18 for more produetion | varned us
good Canadians we should consume less than
lvrmfm"‘ and use the surplus to re in our hold on

the country instead of getting loans from America
and .use the difference of our consumption and pre

duetion, or savings, as capital to inerease produc

tion. He told us that the storv of the spendthrit
giving more work was a fallac 'his 1s som
advice when we firftl we were told to produce more
if our prices were to b lowered and evervbody

to have prosperity and  now  we ire  told
to buy, buy, to get the wheels of trade started agan
and poor Hery Dubb has no money to buy with and

no prospect of a job to get the mone

I have alreadyv shewn that we started with (@ x

then C x M x (., and now we have M x (' x )M
When the capitalist goes to the bank fo loan
1t 18 not the money he wants, it is the commod
such as raw material, labor-power, the factory and
machinery the money can command is to 0
duce a surplus '
It then, labor produces all wealth and exchang

value, and commodities on the averace sell at thei
value, how it 1s the capitalist obtain surplu
value?

Now let us get. tias We are told that i
produces all wealth when applied to natural resours

es, and that Capital is wealth used to produce mon

wealth. Why then has labor no capital

Because labor-power being a commodity, is sold
like every other commodity, on the aveirflee, at its
value.

This 18 the most significant commodity on the
capitalist market, that is, the brain and muscle poy
er of the workers who have no other means of ex
istence but the sale of their labor power to 1«

master for a stipulated sum
What the laborer sells is not his labor, but

commodity labor power, vested in his body

This commodity differs from other commodit
like the raw material. ete., beeause it not only tran
fers its own value but an increased value to the
finished product. This we will discuss in our next
lesson

* 5 -

There are HUI(’\V&I'H(HI\_ such a

variable capital, which are units of ecapital and

onstant and

which we will discuss when we come to the subject
of surplus wglus and profits.

In g¢onclusion of this discussion let me agcain
point out that Capital is not a concrete thing. but
a pocial relationship in production, carried on by
exploitation in view of a profit

For example: If my wife has a sewing machine
for the family use, that machine is wealth used to
produce more wealth. 1If, however, she hires girls
to work the machine and exploits their labor for
profit, the machine then becomes capital. Therefore,
capital is a social relationship.
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1 rin vh I What a dust
l‘*"lv
I'h " S 111st \lbert Jo NOC
pri fr n I'} Free 11 nstance ot
v moder hou 1 ust ridine aloneg on the
cconomic de ‘ug“\” nt, raises the same ¢ry
S I'l ) il r that ecan better owm
\ 1o 18 S111 tion of normal economia
f n Europe: and this can be done onlv through
thorongh r¢ nsideration f the 1njustices that
i h 1 put n the Germax ‘nwlriy by the con
I the armistice and i Peace Treaty O1
Istices e greatest, he 1ISe 1t 18 the Tound
n for all the rest. 1s t} nputation of German
SpONs f t y
| ! et t Hormal |
" mvth of mele uilty n
r'ed it n observe that his
IS 1N 3 for. whether this **fundamental as
imption of Germanv's sole guilt in causing the
f ¢ correet the terms of peace would be
xpression of the wants and the powers of
1 ors
K 18 a readal ley s advocats caist th
\ll1es Mu of his evidence 1s. no doubt, famihar
o ““(larior caders: bur 1 these davs-of revivine
roism 11 may not be a waste of space to restat:
salient pomts rhat Germany did not pounci
on a sleepineg world 15 made e¢vident by several
Flirstly n 1913 Russia and France provided for
1 militar establishment of 2.025.572 nYen, while
Crermany and Austra together provided for only
Y5607 men In naval matters we also find Ger
bhehind.  Tn 1201 Britain had a superiority of
112 per eent. and she spent more in each succeeding

ir than did Germany: from 1909-14 Britain's ex
enditure on new naval construction was £92.672.524
ind Germany’s £66.099.111 : while France spent over

million sterling and Russia over 38 million sterl

secondly, Germany diud not mspire the quarrel be
cen Austria and Serhaa 'he murder of the Aus
trian  Archduke was committed. not by German
but by three Serhb officers, members of a
Pan-Slav organization. with weapons obtained in
Belerade According to a report of Sir Maurice de
Bunsen. Britisl] Ambassador to Vienna, Austria

offered to accept mediation Had Germanv desired

to g1t a war she could have done so far more ad
\.J:Hg\w‘n\l\ in either 1903 or 1912

Fhirdly, secret agreements were entercd into by
Brtain, France and Russia against Germany ; one
i 1904 between Kranee and Brtamnm, violating a
previously  published agreement, to keep German
conomie mterests out of Morocco, favor of
France; one in 1906 to support France in case of war
with Germany : a third between Franece and Russia

ith the knowledge of Britain, *Hlll[l“'l'(l the tri

el ['he treaties-were published by the Sovie
Government of Russia. On the manner in which the
diplomats received them. Noek comments ‘It s

amusing now to remember how I)I‘HJH}TY'_\ these treat
es were branded by the DBritish Foreign Office as
forgeries: especially when 1t turned owt that the ac
tual terms of the armistice not the nominal terms,
hich were those of Mr. Wilson's fourteen points,
but its actual terms—were the terms of the secret

treaties!

[hese treaties led to a eritical situation over
France’s entry into Morocco in 1911; but the pow
ers thought it better to defer matters until they
were more sure of their success. Two busy years
of negotiation to reinforce their secret treaties fol-
lowéd. The naval and military expenditure of Brit-

ain, France and Russia expanded rapidly. Russia’s
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iaval expenditures ned fro erave of thred
millio: early since 1909 to 12 onssterline in
1913, and 13 million 1n 1914 - Frand from an aver
e of iy mialli f mme m 1914 and near
v 12 1 1914 : Enceland from averace of 14 to 16
\wnw; m 1913 and 18 il n 1914 Germany s
naval expenditure actually dr 'd. being but £11
016,833 1n 1913 and £10,316.264 in 1914 n the par;
f 1914 prior to the i th military expenses H‘lt
Germany and Austria together were €48 million. and
f England, Fran I Russia €94 millior 'hus
thi Stage va I t! thunderbolt mut of
he bln N | 3 ypearan f the
tao hus
Almost at 1 \uo n (e

1any irder [ 1 ilizat Russian
roops were ( rol hor tl British fleet had
bheen mobihzed f th North Sea. and
British merchant shij 1 ving at Kronstadt
empt to convev Russi: t from that port )
the Pomeraniai oast

And what about Belel

(nly three men n tl ritish Cabinet Asquitl
Grev and Haldane knew I the secret treaty prom
mx to support Frand 1ramst Germany Poin
ire wrof hine Georog nmmdimme him of this ob
Iraton I'his resulted in a sehism in the Cabinet

and 1t was then, the 2nd of Aueust. that the Cabinet
nrst considered using the neutrality of Beleginm as
a plea. for all that Lord Salshuryv’s administration
n 1887 had decided that these treaties of 1831 and
1839 did not bind Britain to preserve the neutralits
of Belginm A significant feature of this neutrality
18 that the Belgian troops w all on the east front

and none on the west

The eyidence should make one conelude that Ger

many was concerred rather with a commereial of
fensive than with a militarv or territorial one: and
that the war was largely the outcome of British de
termination to destroy German competition

The attitude of Noe¢l

towards the economie

basis (%) and his ability at exposition makes one wish
he would turn  candidl ntrospeetive  and writs
'he myvth of a Liberal ovposition to the svstem

that breeds wai

. W. THOMPSON
Concernine the econom basis see Leck
1e’s ““‘Economic Causes of W Consult our Iit

erature st Kd

Senator Kine” savs

['hose who drean I great national economv are
due for rude awakenin his nation (U. S.) will
Spend upward of S200.000.000 a car on 41’\!‘1!!“
ment ol othe Nl I ded ce while w#‘\lll.«llT]IIIL'
cay 1ital sl IpS under the treat 1SeS

What the United States saves in capital ships
shie will Sp nd o submarines dairplanes torpedo
boats, destrovers urplane carriers and monster
mimes alone with otl ava \ ipons vet to be

vel
developed

1

(norder to place the American Mergantile Manp

me on a competitive asis with th British a State
subsidyv 1s proposed by the United States Govern
ment A dirvecet subsidy of 31 million dollars is pro

posed and a fund of a hundeed million dollars will
be created, and lent to American ship owners at not

more than 5 per cent. interest. Government owne«

ships will be sold to Amerieans at prevailing rates,
and m order to encourage shippers in the use of
American ships deductions will be made for income
tax on goods sent by Amertean vessels. The Govern-
ment will also ereate a non-profit making ecorpora-
tion to offer marine insurance to American vessels
at cost. Legislation will be passed assuring at least
50 per cent of the immigration traffic to American

,ships.
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