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revenue thrown into his security, but the amount of the
honds would he increfiscd from i;r)(»0,()OO to 1 1,700,000, To
tluit extent tlie total interest upon tliose oquii)nient bonds
would be duniii«>od, providing,' Ihe not i-ovenue did not increase

;

but hero let mo cull your attention to the initial point. First,
it is necessary to increase the net profit ; secondly, that can
only be done by addition to the plant ; and thirdly, that can
bo done only by additional capital. That brings us to the
point that if wo are right the increase of net revenue will be so
large tliat the position of the equipment bonds must clearly, in
every sense, bo improved and benefited. With regard to' the
first preference bondholders, I say, tlien, that the increase of
the net revenue of the line must in every way be to his ad-
vantage. Tliat is almost a self-evident proposition. To the
other classes of bondliolders it is of vital importance. I would
appeal to the first preference bondholder to consider for a
moment that, although no doubt he is entitled to his interest,
and to object if he thinks he is to be burdened with any prior
charge either certain or contingent, that this is a concern in
which wo ave all partner^, and if anything can be done
which, without iniuring hin\ will benefit the rest, I think
lie is bound in good feeling aui! kindness to make some littlo

concession in order that it may be done. I think the first

preference bondholders will look at the matter in this light.
Now, lot us see whether two propositions, very material to
this argument, are correct or not . One is the anticipation in
this report that the postal and military revenue may in a
reasonable period, say of five years, increase one-half in excess
of the inctnne of 18G6-7. In that case it would, with the
£30,000 now paid to the equipment bondliolders, amount to
£102,000 a-year, o.r to a sum per annum just equal to what
would be the interest on the total amount of tlie equipment
bonds if our scheme wore adopt(>d. In that case, what com-
plaint could any one make, five years hence, of having a pre-
l)rcforence ])ut over him ? If we are wrong in our calcula-
tions show us how; but if we are right, I wish to know
where, five years hence, there will be any ground of com-
plaint whatever ? Let us now look to the "intervening period
of five years. There was a proposition made, and I was
ready to entertain it, but others took a different view, that
this increase of interest to the postal and military bonds
should be suspended for two or three years, so as to give time
by the construction of the Intercolonial Eailway to make it

absolutely and entirely certain that the increase of net profit
w*/u3d be larger than any increase of interest on tha^c new


