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THE PRINCIPLE OF PIlOl'OiniON.

Let us estimate the Circulating Mediuni to l»e as follows :

Notes—Mint Notes, 1(),<)()(),(H)0 Reserve of Clold

bankers' Notes,. .20,000,000 in the Mint,. .
|0,00i>,()0i»

30,000,000

Say, Bank of

England, ..18,000,000

Joint Stock and

Private Banks 12,000,000

Sovereigns in circulation. . 30,000,000

(iO,000,000

CASK FIRST.

Suppose £1,500,000 was exported without api)lying to the Mint

.

RESULT :

Wotesas above 30,000,000 Reserve ofCloUl,. . . . KVOtV't'O

Sovereigns 28,500,000

58,500,000 Reduction, 1,500,000

Exported, 1,500,000

The effect the same as though all the Circulation were Meiallit

.

CASE SECOND.

Suppose the Bankers found they had too many Notes, and wi-^u

cd to draw in their Circulation : they go to the Mint for 500,OOn

of Gold, and present 500,000 of Muit Notes, and i;i,000,t)(>i» A

their own Notes to l)e cancelled :


