0 maintain Cansda as & nation cheap Zast and Jest
transportation is required and the 5t. Lawrence is one link
in the chaine By i1t the western grain oan be shipped %o
Europe some ¥ cents cheaper per bushel than at present, and
in return the coal of the Maritimes and of Usles would bde
made available in Vestern Cuebe¢ and Ontaric. British
Columbia lumber can ocbtaln seccess to the Creat Lakes area «-
etd., 0l0C,

Ho questions of derogation of sovereignty are necessarily
involved in an agreement with the "nited States for its
construotion, and our rights snd intereste have been placed
seyond dispute in the correspondence which has slready
passed. There is no longer sny gquestion of power export
whioh might reaect to our disadvantage.

gur Railroads need not fear the competition of the
water route. They should welcoms the rellef which it will
give to the peak loads of traffic at present handled
uneconomionlly and for which they must hold equipment in
regorve idle during many monthe eagh jyear.

"it%h a more uniform load faotor general rates might
well be reduced to the benefit of all, railroads and

gustomers allike.

The project involves considerations of Havigation and
of Power.

Of Power sbont 4/Bths pertains to Cansda and 1/6th to
the United States.

0f Bavigation the most oareful forecasts whioh have
been made show that 4 tons of U.8. Shipping will probably

move over the route for esch ton of Canadisn.

That is, 1f there is to be any intention of Meking

the enterprise self supporting on the basis of charges for

Power snd Tolls for ships, it i& to our interost to sepsrate




