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after, I found something te justify my
opinion. Probably there are not five honor-
able members of thi Ilouse who would not
have agreed with my honorable friend
opposite, that the payment of that money
hart nothing te do with the depression.

lon. Mr. CAMPBELL-That was not my
view. I don't thnk anyone doubta those
payments of gold had something te do with
't.

Hon. Mr. WILMOT-The London Econo-
mist gives a general resume of the commer-
cial and financial history of 1875, and it is
the organ of the great financiers in London,
which may be calied the clearing bouse of
the financial world. Ilt says :-" It is now
Possible, by the aid of experience, te see
pretty clearly what have been the general
causes which have led to the diffused coin-
inercial suffering of the last two years and a
half. The first, and the most powerful of
these causes,was the Fianco-German war :
the payment of the indemnity of 220 mil-
lions sterling by France to Germany." I
formed my opinion from long practical ac-
quaintance in these matters, an experience
in the trade, manufactures 'snd agriculture
of this country for the last fifty years and
its legislation for over thirty, and 1, there-
fore, speak with some knowledge of the
subject. In 1866 the great cause of the de-
Pression was the large export of the pre-
clius metal from Great Britain to
the East for the purchase of cot-
.ton &c., which had previously been
inported from the Southern States, and
Was paid for in British manufactures.
1t was the effect of the currency, which is
the life blood of trade, for the withdrawal
of itaffected the whole fabric of credit to an
extent probably of twenty times the amount,for as the gold goes out, the paper circula
tion must corne in. I am satisfied, troin my
examination of this subject of money, that
fixing the price of gold is radically unsound
and unscientific. 1 read a very clever ar-ticle Written by my honorable friend oppo-
site, from Toronto (Bon. Mr. Macpherson),.o Sir John Rose on the subject of the ex-
isting bankingsystem. Many of his opin-
jois I certainly concur in, but to a certainportion I aU opposed. In the letter he op-poses a Government issue, and he speaks ofthe elasticity of our banking syseem, by
which the crops can be moved whenever it isrequisite, by the issue of bankîng notes.
1y0, I say that our circulation, whatever itis, should be, no doubt, about the security,and the views I hold are supported by thefirat financial nin in the British Parliament.
We all know Mr. Gladstone is a high author-
ity infinance. Se also is SirStafiord North-
cote. They and several other members of

the House of Commons have studied this
financial question thoroughly. Mr. Palmer,
Deputy Governor of the Bink of England,
was authorized by the Bank te give evidence
before a comrnittee of the House of Com
mons upon the subject of banks of issue in
1875,and the Committee gathered a vast deal
of information from banks on the suIbject
It is an extraordinary fact that those banks
which bad net the pcwer te issue made the
largest dividends. The question is asked
Mr. Palmer: "i thînk you said that you
would maintan the existng restrictions
upon banks of issue in England, in order te
drive them, if possible into the renunciation
of their issues?" And he answers: " As a
matter of public policy, I would not remove
any disabiîlty under which they now labor."
The Scotch banks wished te go into Eng-
land in order te establish branches. Then
the questionis asked: " You would continue
the restrictions, with a view of gently com-
pelling them te give up their issues?" And
he replies: " Yes, if they can beinduced te
do it I think that it would be an advantage
te the public;" and he goes on te give his
reasons why the issue should be a State
issue, and it is the prevailing opinion among
the highest financial authorities in England
that the issue should proceed from the
State, and banking should be free, but the
currency should be thoroughly secured.
The day must come-if we are to go on bor-
rowing money in Great Britain te build the
Pacifie Railroad-when a revolution of our
monetary system will be forced upon us in
some shape, either that oï bankruptcy.
But referring again te my honorable friend's
pamphlet, in which he speaks of movng
the crops. How is it done ? By the issue
of bank notes. But bank notes are net
money ; they are simply evidences of debt.
These are issued te the public at the cost of
the printing and the paper, and wbat do
thev get in exchange ? They get the values
et the country on notes issued with the
promise to pay g ld, wbich trie bank returne
show they do net hold, and the parties who
give the property pay them mnterest ; there-
fore, the bank got the interest in place of
the publie. With regard te the issue of
Dominion notes, 1 am strongly of the opin-
ion, frem my examination of the course of
trade, that they have been of great advan.
tage te the country, but a great portion of
them are held by the banks which issue
their own notes upon them. 1 entirely dis-
approve of the bill brought in by the hon.
orable Secretary of State to limit those
issues. They are the soundest issues we
could have, and the public should have the
benefit of that circulation in place of the
banks. Referring again te the course et
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