
4. Thc term "'interest" as used in this Article means incoxue from
gov.rnment securities, bonds or debentures, wbether or net secured by m<rtgage
and wiiether or not carryig a right te participate in profits, and debt-clairns of
every klnd as well as al] other income assimilated te icorne froni money lent by
the taxation law of the State i which the incomne arises. However, the terin
"interest» does net include icorne dealt with in Article 10.

5. The. provisions of paragrapbs 1 and 2 shall not apply if the beneficial
owner of the interest, beig a resident of a Contractig State, carrnes on business
in the other Contracting State in *hikh thie interest arises, tiirough a permanent
establishmient situated therein, and the debt-claim i respect of which the. interest
is pald is effcctively connected with such permanent establishiment. In such case
the. provisions of Article 7 shall apply.

6. bIterest shall b. eee te arise i a Contractig State whien the. payer
is that State ltself, a political subdivision, a local authority or a resiclent of tiat
State. Whers, hewever, the. persen paying the. interest, wlae#lir the. payer is a

resdet f CotrctngState or not, has ia Cot-cigState apermanent
establishmrent or a flxed base i cennection with which the. indebtedness: on
wiid the iterest is paid was icurred, and such interest is berne by sucii
permanent establishment or flxed base, then sucii iterest shall be deemed te
arise i the. Contracting State in which the. permanent establishimenit or flioed base
is situated.
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