
3. The ratio calculated with respect to a preccdîng one-.montit or three-month
pcriod under paragraph 2 is applied to the fungible materials rernaining in
Mariais inventory at the end of the preceding one-mnonth or three>-month
period.

5: Mamnr of Dealinf wlth Ong Inventory

1. cept as othcwis provded under paragraphs 2 and 3, where the producer or
Person referred ta in Section 2(2) has fungible mnaterials in opening inventory,
the origin of those fungible miaterials is determined by:

(a) identifying, in the books of te producer or persn, the latest receipts
of fùnible materials that add up to the ainount of fungible mnaterials in
opening inventory;

(b) determining the origin of the fungble materials that make up those-eeps aid

(c) cosddering the origin of those fungible mnaterials ta be the origin of the
fungible niaterials in opening inventoey.

2. Witere tite producer or persan chooses thte specific identification method aid
bas, ini oPening inventory, originating materials or non-originating mateulals
that are figiblc niaterials and that are marked with an origin identifier, thte
Origin Of titose funigible materials is dctermined on thte basis of the origin
identifier.

3. The produce or persan miay consider ail fungible materials in opening
mnventory ta be non-originating materials.

6: ehm&m uCMIM

For purposes of titis Part:

average method meas the method by which the origin of fungible goods
withdrawn from finisied gooda inventory is bascd on Uic ratio, caiculated
under Section 9, of originating goods and non-originating goods in finished
goods inventory;

FIFO method means thec method by winich the origin of fwigible goods fira
r"evd in finiuited gonds invcntory Îs considered to, be the origin of fungible
goods fit wlthdrawn froni finished goods inventory;

flnlged pods Inventou means an învcntory froni witich fungible oils are
soId or otherwise transferred ta another person;

LIFO nsethod means the metitod by wicthe «4,oign of fungible 800<8 lait
received in finihcd goods înventory is onidered to be Uic origîn of fungible
goodi fira wittdrawn froni flnlsited goodsu ivetory;

opeag Invuutory mieans ie fWnshed good invetory at dm dîne an
invetory mangemnent metiod is citosen; and


