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6. In shaping economic policy; we need
better understanding of the long-term
ifects of global population growth, indus-
tiial expansion and economic development
nerally. A study of trends in these areas
i$in hand, and our representatives will
Keep these matters under review.

UI. Energy

7} We must break the existing link between
fonomic growth and consumption of oil,
td we.mean to do so in this decade. This
rategy requires conserving oil and sub-
antially increasing production and use of
‘ernative energy sources. To this end,
1ximum reliance should be placed on the
Yice mechanism, and domestic prices for
Wl should take into account representative
wrld prices. Market forces should be
Ypplemented, where appropriate, by ef-
ective fiscal incentives and administrative

rasures. Energy investment will contrib-
e substantially to economic growth and
‘t.ployment.

8. We welcome the recent decisions of
fle European Community (EC), the Inter-
Qtional Energy Agency (IEA) and the Or-
Hnization for Economie Cooperation and

- s

Development (OECD) regarding the need
for long term structural changes to reduce
oil consumption, continuing procedures to
monitor progress, the possible use of oil
ceilings to deal with tight market condi-
tions and coordination of stock policies to
mitigate the effect of market disruption.
We note that the member countries of the
IEA have agreed that their energy policies
should result in their collective 1985 net oil
imports being substantially less than their
existing 1985 group objective, and that
they will quantify the reduction as part of
their continuing monitoring efforts. The
potential for reduction has been estimated
by the IEA Secretariat, given existing un-
certainties, at around 4 million barrels a
day (MBD).

9. To conserve oil in our countries:

® We are agreed that no new base-
load, oil-fired generating capacity should
be constructed, save in exceptional circum-
stances, and that the conversion of oil-fired
capacity to other fuels should be acceler-
ated.

¢ We will increase efforts, including
fiscal incentives where necessary, to aceel-
erate the substitution of oil in industry.

® We will encourage oil saving invest-
ments in residential and commerecial build-
ings, where necessary by financial incen-
tives and by establishing insulation stand-
ards. We look to the public sector to set an
example. )

¢ In transportation, our objective is
the introduction of increasingly fuel effi-
cient vehicles. The demand of consumers
and competition among manufacturers are
already leading in this direction. We will
accelerate this progress, where appropri-
ate, by arrangements or standards for im-
proved automobile fuel efficiency, by
gasoline pricing and taxation decisions, by
research and development and by making
public transport more attractive.

10. We must rely on fuels other than oil
to meet the energy needs of future eco-
nomic growth. This will require early, res-
olute, and wide-ranging actions. Our poten-
tial to increase the supply and use of
energy sources other than oil over the next




