
choq(ue Of the, p-resýidet alid lte manager, beut the xnoneys
night asi elliiave been.-I wýiihdrawn on thie choeque of theumlanalger aoewheni the presidont signeid large niumibgrs of

choliquejs in advan(e, Lu o i)ýssu'ed by the man1ager wihIolit
an ~uprvsin r iiiqiryý as to whom or1 for] what a1l1lns, o)r

on ha acuut, hochleques wvere made aabe Tiie p)rsi-dotkngw thalt SuJh al cu-urs& whien carriedi Out was a coi-
pd check upoxi the mianiagelr, andi that ti statem enit wvouldho o uderstood byth odfendant co1lnpany,. that het'. the

preidnt speviedthe withdrawaI, Of the mnolleyvs froini
tht- baik and ine tii. cheques atter being satisfied thiat,the- paymevnt was, for a proper amlounit and ou a p)rer ar-couiit. No asuac rompany would thiik of is' uinlg agu1arantee for thi- maniager of a oman if it were ki1mwuthat suc(h a luxsstn as wa scud at the trial pe

I inust tind tiat, thiere w na proper dxecking by vteauditors. Ono of thexu suid( there could ho no proper check--ing o!f theg cash without, deiposit slips or the anbok;sdin orde-r Lu inake aî proper elhecking and s0 Secure, a satis-faýt'ory audit of the books, lie telt tilt nlecc-ssity of having the
niaterials fflesential to a thorouigb and proper
audit : :wvv t1e view4 expressed by MNr, ikeRCAo
Aiuditirig (21nd ed.) p. 142....'l'ie. tatements4 of tii. preaýident of thie Elgin Losu su adSavings Co, were unltrue, and wereý naterial to the. contract;land tii. reeltal iri the, contraet states that th, stipullation isýtiierein liiitqd Lu) sucili utf said staitemenits as are inaterial totii, contract, whiell is a Sufflicent complianve wvith se.141,

1u-e.2, of the Act. S Villg of London Wes;t v. Lonl-don Guaikranico (Co., 2f; 0. U. 520; and judgmnt Of1 Lidley,L., Ixi nre London sud Generui Ban~k (No. 2), [1895] 2Cil. ait p. C6s-2. Whaiit appeaýgrs in tii. roc(ital[ isq nut ai setting
oUt Of thoe tvrins and conditions; ii fill On tii. face of the,co.ýntruett, au.- required by v I 14 ( 1) uf the stattet. But 1have, deýit wlth1 the Stait4ýoits mid declaratiuu of the. presi-donit ut tii. Jon cmpn for the. puirposeg, uofewn whant isûmifalnid thorvini, amii I have also eunlsid.r.d the question asLu tii. .utiec o! the- audit, seO that if, on appeal, tiieCourt shiioud resich iLnogther, conctIlsion as. Lu ti, offett tiiereit4l it wouilg be of a finding on Vie, question uf
the. ftudit&.

A proimo in tho ýorntract was that- "Tlis- agrt,,teeut isvntored ilito on) thv ondition that th l busqineSs ()ft t il ployerobali conltinueif to b. imidctd u tho. duties . . . ut ti.(einployi,elisall reTflAin in accordance viti the. statemnents nnd


