
T HE

MOINEY AND WAR PRICES

(Contirnue front page 8)

borrowing abroad, wliich was made immediately available
advances frorn the. Canadiain banka on the aecurity of thie

reign drafts, and partly frein advancea frein the. banka ta
repald frein future loans, domestie or foreign, and future

.,reases of revenue frein new sources, thus put.ting into
eration ail tire. proceasea of financing the. war already
Cerred to.

"Tii. first national sacrifice made in thie economie bine
Ls the. las of tiie product of the. labor and services of the,
,ops enbisted and sent overseas. Tiie second and mucli
eater boas, was the. cost of the. speclal equipinent of tiiese
>)ppa for service at the, front, the. transportation, ebotiiing,
iring, etc. Tiie second losa involved the. setting aside of
otiier large body of citizen. with extensive planta and vast
itities of raw matarials and other gooda for the. produe-

>n of equipment, munitions, etc., destied ta ccmp1.te
struction witiiout the retiurn of anything ta replace it
bat we imported i connection with thia procesa lied ta be
Âid for in the, export 0f additlonal food, raw materilb, etc.
ius, wiiile our production was liinited, the. competition for
was greatly increased, and credit furniaiiing funds to the.
Lrhasers, prices contiiiued to advance.

"Tiie purchasea and expenditures of the. governmnit
ýturally dominated the. wiole situation, deterinining prices
r ail otiiers. It was no longer a question of finding a
arket for goods, but for flnding goods for the. markiet. Tii.
:pansion of the, eredit documenta wiiici carried on thie ex-
Lange proceases domlnated by the. governinent occurred
Lrtly tiirougi the~ extra issues 0f Dominion notes. We need
ýt take account of the. notes issued for regular circulation-
z.. the ones and twos and the. few fives. W. are concerned

"In the. meantxne, the bank account of our mo,
perous citizena and tliose corporations and individual
profiting by the. extensive war expenditures, were ac(
ing mucii of the. extensive profits advanced by ti
They were tins i a position te, subscribe iieavily ta
loans iaaued by the governnient. Tii..., wlion suc(
floated, enabled it to wipe out the. bank advances u
prepare the. way for new and berger advances on 1
turn. Even b.tween thie subscription ta the. ban
payment of thie final inatalments, many aubacribers
from the. disbursements of that very boan sufficient
their later payni.nt upon it. Tihe laborer, of courç
cars that ho shares witii hia employer ini the. exti
of war industries or trade, but ia always disappo
find that bis latest waze increase is soon overtakei

dvancea made by the.
,hier in the. purchase
me conaumption, it ia
eredit has icr.ased
Ssupplies, wiiicii is t


