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PREFERENTIAL

TARIFF,

Quite a number of persons, includ-
ing business men, appear to he at sea
fn regard to the present position of
the preferential tariff. The changes
wmade in the preferential tariff at the
last session of parfiament, as well os
the bearing of the most favored ua-
tion clause In certain British treaties
upon the Canadian preferential tar-
iff, have led to a somewhat muddled
uaderstanding of the pocition in the
minds of many persons.

The Canadian preferentint tariff, or
reciprocal tariff, as it is officially
called. was asseated £9 by parliament
in fJune. 1897. It provided for the
admission of gooy at a reduced rate
of duty from coumtries whose tariff
was “on the whole as favorable to
Canada us the reciprocal tariff would
be to countries to which it may ap-
ply.” The governor-in-council was
given authority to decide as to what
countries the preference shiould apply.
The preferential tariff provided for
an immediate reduction of one-eighth
of the duty in favor of the favored
countries.  After the first day of
July, 1898, the reduction was to be
increased  to one-quarter < the
duty, on goods coming from countried
to which the preforonce had been ex-
tended.

A difficalty—not an unexpected onc
—lhowever, -came up as to the applica~
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tlon of the preferonce, which practi-
eally put it beyond  the control of
the Canadian government to say to
what countries the prefercnce should
apply. Canade is not o treaty-mak-
Ing country. We cannot make treat-
fes without the consont of the home
government. Iowever, the home gov-
ernment had  made certain treatlies
with forelgn countrics which wero
binding upon Canada. In sonie -of these
treaties it was provided that the most
favored  treatment accorded  the
United Kingdom by any of the col-
onies, must also he extended to the
countrics  with whom such treaties
had heen made. In giving a prefer-
enee W Great Britain, Canada  was
also bound by theso British treaties
to extend the preference to these for-
elgn countries. Thuy, any attemps at
preferential trade within the empire
was frustrated by the existence of
these treaties. Shortly after the an-
nouncement of the Canadian recipre-
cal wariff, the British government
served notice of the abrogation of
these foreign  ‘treaties  Tdeed, as
seon as the Canadian  preferential
tariff wasannouncel, it was consider-
«rf a shrewed move on the part of the
Canadiun government to force the
Imperial government to abrogate the
objectionable treatles which stood in
the way of preferential trade within
the empire.

Notice of the abrogation of the
treaties was served, as stated, but
this abrogation has nod yet gone into
eficet, the treaties requiring that o
full year's notice of abrogation must
e given.  ‘The full cne-quarter redue-
tion in the preferential tariff to fav-
ored countrios went into cffect  on
July 1, 1898, as provided for in tha
taritf of June, 1897, and this prefer-
aiee will have to be extended to all
nations which come in under the “fav-
crad nation” claune in treaties with
Great Britain, until th> treaties ex-
pire.  The notice of ¢ie year will be
up on Angust 1, next, s0 that after
that datte all countrics which lhave
cenjryad the benefit of the Canadian
preferential - tariff  as a result of
treatie= with Great Britain, wil
cease after the ead of this month to
enjoy such benefit. On this account
thepe i3 0 big rush to bring in German
French, Belgian and other goods dur-
ing July, while the one-quarter re-
duction in the duty holds good in their
favor.

At thie last session of parliament the
preferential tariff was amended. Tue
fsh Guiague and any other “British™
Preferential Tariff.” The -tarill was
declared to apply to the United King-
dom, Bermuda, the West Indies, Brit-
ih Guiana and any othor *DBritish--
colony or possessien wihich extends
cqually favoradle tratment to Can-
ada. The Canadian preferential tar-
L, as It now stands, is thorefore a
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purely British institution, but it does
ot o ngo effect as such until Ang-
ust 1 next, when the foreign treaties
expive.  After tisis month goods from
Great Dritain and the colonles named
will come In at the one-quarter redue-
tion In the duty, while all other coun-
triey will have to pay the full tarift
rate. To secure the preference after
July 30, the goods must be lmported
direst to Capada from the British
countries named, sgnd  further such
goixls must pe the “growth, produce or
mannfacture” of the United Kingdom
amd the colonies named.

Liguors, Haquid medicines and tovacco
arce not entitled to the preferential
rate. Refined sugar will secure the
preference oaly wiien it is made from
raw  sugar produced in Britlsh pos-
sessions.  Mhis has been provided for
as an offset 1o the bounty pald on
sugar by Germany, TFrance and some
other countrios.  After July 30, Ger-
man sugars will therefore probably be
shut out and British refined sugars
will take their place. This proviston
regardingg  sugar was mtyde at the
last session of parlinment, and it is
2 very lmportant addition to the
“Britich” preferential feature of the
tariff. Mhe British West Indles and
British Guiana bave suffered very
eevercly owing to the export bounty
paid by German and other Iuropoan
countries an sugar, and the Canadian
prefereuce will therefore be a hoon to
them, btoth as regards raw and re-
fined sugar.

Thiere are two classes of  treaties
wihich have come into consideration in
coancction with the Gamadian prefer-
ential tarifl. TFirst: We have the
treaties  with the German zollverein
and Belgium wdch practically  pre-
vented prefereatinl trade within the
empire, ws these treaties provided that
these countries should enjoy as tav-
omble terms as the mother country
in trading with the British colonies
amd dependencies.  Then there were
treatioy with several other countries,
whiclh did not mention the colonies,
but  which simply contained  the
“mo:t favored nation” clause. Coun-
tries having such troaties with Great
Brivain were entitled to cnjoy the
mos;t favored treatment accorded any
other natian. As Germany and Bel-
ginm were accordad equal rights with
the mother country. in trading with
the colonies, France and such other
countries as had treaties containing
the  “most favored nation” clause
were entitled to the same treatment
as was accorded Germuamy aund Bel-

gium.  The two countries Jast
nopl  wwere  therefore  entitled
to the Canaglian preferential

tariff by direct treaty, while
the other countries came in indirect-
Iy as cntitled to the most favored na-
tion treatment. It way only neces-
vy to abrogate the trcatles with



