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phcd to the payment of dividends gave an average of 1 In London, where chdlt balances are so promptly

4.40 per cent.  When we consider that the stockholders
not only have this $6o 657,900 risked, but are liable for
a further sum of £41,547.900, under the double liability
clause of the Bank Act, we must conclude that the
profits of the business in which this capital is engaged,
and thisrisk run, are not satisfactory. Aun eminent
English banker once said - * Bank shares are not worth
holding if the dividend is below 10 per cent.”” At pre-
sent, so plentiful is mouey in Canada, auy leading bank
stock purchasable to pay 5 per cent. would be snapped
up at once. The question naturally arises: \Why are
the banks not earning higher profits 2 It is not possible
to compare this business withany other, because the
banker, over and above the borrowing of money and
lending it—which is analogous to a trader buying and
selling goods—renders a class of services to his custo-
mers which are peculiar to banking.

Ananalysis of the carning powers of the above banks,
apart from the cost of the services so rendered to cus-
tomers, yiclds this result.  They hold in Capital, Re-
serve Fuuds, Circulation and Deposits a gross aggre-
gate sum of §208,908,000.  This sum is, of course. not
all available for active use, the cash in the bank tills,
and held by the government to secure the note circu-
lation of the above banks, is about $1%,000.000, this
reduces their working funds down to $100.908.000.
This, however, is furthier reduced in earning power by
certain balances which are not actively occupied in
making auy return, or little beyond the expenses en-
tailed by the accounts they represent.  There is also
the investment in bank premises which for the above
named banks amounts to 84,062.503  On this sum of
185,845,597, the total of their net profits last year was
only cqual to 2.11 per cent.

Two conclusions seem, we submit, inevitable from
this exhibit : first. they must have held a large amount
of what Mr. Walkur called *“idle money : ™ second, it
points to the price paid for deposits being too high for
what profits they can be made to yield.

But this does cover the whole ground, the uncevered

part being that alluded to by the General Manager ol

the Merchants Bank, when he said that business which
cost the bauks money was done without any charge
*for nothing.” There are thousands of accounts in
our bauks which come under this head. The credit
balauces they show are wholly inadequate to meet the
office charges they mvolve.  Every bauker kanows that
his Jedger contams a large number of accouuts, the
whaole work of keeping wineh 1s done withaut a cent of
profit. A common wea is ke that of the old apple-
woman who saud she lost by everv sale. but made
money by selling so much®  The aggregate of credit
balances. styled  deposity” we de not consider at all
cqual i value s the expenses mvolved in keeping the
greater bulk of mere cash accounts

Eagh<h and many country bankers make a small
charyge on all cheques drawn, which s calenlated on
the gross turmmer cach haltvear.  As a rule. this
amoums to cnvtigls to pay othoe expenses. which is an
cquituble.arrangement., 1t protects bankers from duving
business * for nothmng.
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usable, and where cash reserves can be kept very low,
as re-discounting can be done any moment to meet
sudden calls, these funds have an earning power they
have notin Canada, where a considerable percentage of
** idle motey,” or money earning only enough to pay
deposit terest, must always be held. The problem
is so serious a onc for bankers, it suggests the con-
sideration of the question by the Bankers' Associa-
tion.

FIRES IN MONTREAL.

The report of the Sceretary of the Fire Commis:
stoners, Mr. C. H. Emond, for the six mouths ending
July 1, is as follows:—

To Messre. Perry and Poirier, Fire Connmnissioners, Montreal :

GENTLEMEN, —I beg to submit to you my report of the work
doene by the Fire Commissioners from Jatuary 1 to July 1,1803.
During this space of time investigations have been made to dis-
cover the origin of 186 fires, and the written evidence, under
oath, by witnesses in these cases bas been filed at the office of
the Clerk of the I'eace.  Three hundred and seventy-nine wit-
nesses have been examined.

The following table gives the class of property destroyed, or
partly so. the amount of insured aud the losses incurred :

PROPERTY. INSURANCE, LOSSES.

57 Dwellings.coiee ciaieacaiannas censeeens £69,875  $15,837
18 Stables, haylefts, sheds ..o cacavaniaaes 16,046 7,303
1 School BoUSC.ec ciee caniensieiaans caas 29400 400
S Dry £oods S10rCS.ceeiariiaceniis naaeees 20,100 10,740
2 Boiler rooms and shops.... ..... eeese  26,5c0 1,700
O CrOCCTICS canaes voe oo savenenennse senoas 72950 3434
4 Faucy good stores..... sessstatsatanens 1¢, (00 §,390
2 ITONWATC S1OICSeeer cneevone sansne cannns $.130 105
2 1I'rovISION SIUICS vt caenvunn teeone cnnane 2,500 330
3 Tcaand coffee s10reS.ceene cavnancaaanns 2,383 204
4 Hotels and restaurantSecee cevieeeiieeees S350 1,960
5 Boot and shoe stores.eeceicaeaaaae... 23,3500 6,240
3 Coufectionery stores.eeeveeecaneenn eeess 23,000 609
4 Millinery stores and shopSeeesceeeciaes 3000 2,305
1 Photographier’s shopeaee ccenieriaiiaens 1,700 2,400
sFurstones.c.cooiiiiiiiiis cieen eesese 43,250 33,500
1 Flectric Protection COeeeecvercoee vannne 10,500 2,160
2 Plomnbers shops.ccccves cier viioen vavans 3-300 75
1 Mechanios” Instituteeeeeceenceee e caeeee 15,281 :,350
3 Butchers' shops and stalls.aeaaioens oa.s 1473 1,735
3 Picture and frenie stOres.eae ceiaer caene 10,000 5,115
2 Cabiuet warcroozus and furniture stores.. 4,000 371
% Boanding houses «ooevvverinninann. cvese 3,000 2,223
1 Montreal Horse Exchauge .. < cesess 15,000 1,000
3 Printers’ and beokbinders’ shops........ 3,500 2,395
2 Jewellers” shops and StOres e saciieee G500 2,500
1 Wine and liquorstore... - cecveennsn S,000 5,000
1 Paint and wall paper SOTCannnnran anens 3400 700
1 Billland manufaetory e eeees coivene venane 3.390 9,000
ll’)rugsumc eevteteas s st e seeseses $.000 3.500
3 Gents” forcishing Slere. .o veevene vues 3.200 3,000
2 Paper and stationcery stores. f e eeeese 4,000 6,000
x l DIerAKer™ ceeieieieeeiacans ceeease 3.300 300
Woallen il eeeiveniniiii i i aees 136,000 1,500

: Mamufacture of lasteceee vt et weee 3,000 2,750
SSawmnlle. ool iien e wees 5878 400
t Fibre works. ..., .ol v Veu e senene 2,300
LI O A TN ¢ 1 1.230 2,700
1 Blacking dressing manufactory.... . ... 18 « Sou
11 Miscellaneouseeee ieen i cann Ty 355

Tolaleeee veve vennrnnnnes soevse J701,817 213,538

The causes were as fullows @ Malwwioualy aet, 13 verm and
*mmatvhes N e feclive prates, 2 -lcfuu\r chimarys, t+3 thaw
myy pipes. 88 defective slm*c plpc< 3, cauces uuLuown. 48;
childien plagiog wWatlaat bes, § L caccline wire, 2. sMeam baler
and batler roym, 3, over heatel stover, 32, accidentnd, 10,
\;\munc\-us comustion., 3 ; cigar aud pipe smoking, 12; gas
c13, 3, ¢dal ol and Jamp cxplosion, 23 {.01 ashes, 3 ; incendiar-
1sm 1. matches, &,




