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Such declines as have ocerrred may be aseribed,
nite reasonably, to the calling of loans imstituted Iy
e hanks having deficient cash reserves,

Call loans on stock market collateral in Canada
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accustomed to look ahead are well aware that a tew
more weeks of favorable crop weather in Western
Canada may bring the banks face to face with the
problem of financing the
Dominion has ever had.
when that crop begins to come on the market at the
beginning of Scptember the banks will not have a
great superfluity of funds available for promoting
«tock market movements.
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THE CALL FOR INVESTMENTS.

Excerpts from an Address Delivered b Alfred
Hurrell, Attorney, Association of Life Insurance
Presidents, New York, before the South Carolina
Bankers' Association at Charleston (Sullivan’s
Island), 8.C., Friday, July 5, 1912,

There is much in common between the business of
hanking and that of legal reserve insurance, and
your recognition of that fact, by giving us @ place
on your official programiic, i< appreciated

And for fear some waiting critic (and this i the
day of critics) <hould immediately execute an ¢x
altant war dance, claiming that my statement of a
common interest is an admission of a criminal con
spiracy, let me hasten to say that of course we dare
not organized for the same purpeses, do not work
together, have no agreements, understandings or
trade secrets concerning prices or interest rates, and
are entirely separate inour corporate  operations.
Our lines do meet, however, and very often run
parallel, when as a result of the different business
and objects we pursue, we find ourselves interested
in the same questions, such as the demand for money,
investments, interest rates, assets of men and o
communities, and the material development of the
country.
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SIMILARIDY o IVANK awap | | ANl

I'hen, too, while the powers ol the corporations we
represent, s expres e¢d i their charters, mdd as e
ried into effect by their officers, are cle alv ditterent,
the public good, inherently resulting trom the opera
tion of hoth the banking svste i that of legal
reserve life insurance, monuny wi i« simtar. To
the banker is committed the ~avings of the people
on his undertaking (oo returm thi- money o the
owners, plus iteresti o the hic PP
i< paid premiums on pohicie nd fon (omoney it
obligates itself o pay on the death of the prennmm

payer a certain sum to his heneheary or on tined

date before death to the insured himeelf \ith each,
however, thore pesults an acenmunlation ot fund
I'he more business a bank does, the greater it fa
bilities and assets grow, and with an msurance com
pany, the greater the voiun of pohicies outst mding,
the larger the resenve fund e hands must be,
in order o mamtamn s olveney and nuture s con
tracts ~lh’|'|'~~f\|”\
BENEFITS FROM ACCUMULA i
It is in this accumulation ol funds that a smnlar

good s done by both institutions to the mdividuals

whose deposits or payent make up such funds, and
to the country at large It goes without saving that
any business arganization which hy s exastenc nd
ln|vl'l';lllun nduces |u'u‘ll(' to put by money from pre
sent income or o consene that whnch they may
already own, i doivg a real public service It
the thrifty who inherit the Kingdom ot this carth

Thrift is handmaiden of and mstitutions
cuch as banks and life msurance companies, whitch
timulate and engender the spirit of thriit and fore-
thought among the people, and indeed depend largely
for their existence on the ctrength of that spint, may
justly take pride in that common attribute of the
business of each. And in the distribution of these
accumulations in the cecurities  of the country @
similar good is done ' each. It will not be disputed
but that in the collection and distribution and redis-
tribution of the money of the people and in the co-
ordinating of the small contributions into sub tantial

progre

aums for mvestment an the securities of the country
representing  permanent jniprovements, an cconomic
result of great value 1. obtained hoth for the indivi
dual and the public.
RESPONSIBILITY UPON Tresines

It is also true that in the conservation of these
funds to the end that business obhigations wined
in connection therewith may  be carried out with
l\ul("ll‘\‘ the same questions are e uned o aree a 1o
where and how they will be mvested. Tt matter not

a hank or the

el are hemng

whether it is depositors’ =avings 1

reserves of a life insurance compein

considered, the same care n t he exercised in the
one instance as in the other e element of traste
<hip 1s present m both, and liere agam the bank
official and the msurance comipan otticerare on
identical ground, for m this end of the husine of
cach these ofticers are under the very highest torm
of material responsibility which canrest o men
that of carcfully investing th funds of other
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