
ment, il wiih foiiiul, by n rotiirn laid

boforo tho House, that 9l0,462,58(i wiim

Net down by tho MiniHturofFinanco an

tho money assolK of tlii« Doininiun.
AgaiiiHt that tlicy found liabililieH duo
tu othor lianku amounting to nearly

2,150,752, leaving a nurpl'.is to tlio

credit of tbo Domini<»n (iovernniont, at

tho bankn, of $8,H1 1,834. Ilo put it lo

the IIouHO whollior the Ciovornmont
could Ik) juHtitied, from what they
know at present, in refusing to fuMil

it« obligation to tho Province of Uritish

Columbia, when tho Dominion had
nearly nine million dollars to its credit

at its bankers ? lie had called tho at-

tention of the House to the fact that

tho money was to be paid to British

Columbia, when applied for. It was
to bo ob8oi*vod that tho money was
to bo paid from time to time. There
was no question that tho nego-
ciations which had taken place between
himself, on behalf of British Columbia,
and tho present and tho late fJovern-

ments in regard to tho advan(;o of tho

ditTcrcnco between its actual and
allowed debt constituted a Itond fide
agreement between the partios. lle-

membering that there had been a Imnd

fide agreomont entered into—for that
amount of money had been contracted
by tho Dominion Govornmont to be
paid to tho Province, what did they
next find ? The report of tho Committeo
of tho Privy Council, approved on 20lh
May, 1875, showed tho following :

" Dpon the application of tho Oorcrnment
of British Columbia for the dim of (439,150,
whereof $250,000 is asked for on account of
the Graving Dock, tho remainder for local
improrcments, the whole to be advanced in
accordance with the prorisions of Vict. 37,
cap. 17.

'' The Hon. tho Minister of Finance, to whom
this application has been referred, obsorrei),
in a Report dated 19th Maj', 1875, that, with
respect to the sum asked for the construction
of the (iraring Dock, certiHcates of progress
of work are required by the Terms of the Act,
and tiiat such certificates have not, so far as he
is aware, been firnished by tho Oovernmont
of British Columbia
" With respect to tho remaining advances,

he further observes that it is entin-ly optional
Willi the Qovernment of the Dominion to
adr.ince any sums on said account ; and, ina.i-

raucli as inconTenience may arise if expenditure
should bo underuken in any of the ProTinces,
under the impression that the Local Gov.-iii-
mentH or Legislatures are at liberty to draw at
pleasure for the balance of debt referred to in
said Act, he suggests that the Recretary of
State be directecTto notify the local authorities
of the sereral Proriaces that the consent of

the Uorernmentof Canada miiit)»« expressly
obtained before any advance on account of
local improvements, as ipecllied iu the above
Act, is authorized ; but that the sum of $199,150
having been spent by the (/olumhia Govern-
ment, it is recommended that this sum be
paid.

" The Committee concur in the foregoing
Report, and submit the same for Vuur Excel-
lency's approval."

lie might remark, with rc'^oroiice to

the closing ])ortion of tho second
soctioti of tho report of the Committee
of tho Privy Council, that the $250,000

referred to was not asked for in aid of

tho construction of the (Jraving Dock,
but for an entirely ditforcnt object.

From that document they di.scovorod

that the present Dominion (Jovornment
refused to carry out tho obligation

they had entered itito with tho Pro-

vince of British Columbia, and they
endeavoured to mako British Columbia,
when it had entered into a special

agreement under two (lovornments,
occupy a similar jiosition to a Province
that had made no agreement whatever.
In the next place, they found that, on
tho 4th February, 187ti, Mr. Langton,
tho Auditor-General, wrote a.s follows:

"i" am directed lo advim' you tliiit tlip

f 150,000 was (li(*tinctly roluwd a« uii advance
u);ainst dcht, but it is grniited uh an udvuncc
against nubsidieH."

From this they discovered a second re-

fu.sal on the part of tho (Jovernmont a
3'ear later, to do what they agreed to

do in the autumn of 187ii. Now ho
presumed that tho House might gather
some fair information of the state of
this case. In tho lirst pbue, the Pro-

vincial (Jovornment had agreed with
the Dominion Government for an ad-

vaiuo equal to (he amount l)otwcen tho

actual and the allowed debt ; that the

Provincial (iovernment applied for

$4;i!M50 to tho Dominion Govornmont,
which was refuswl, and (hat the Do-
minion (rovoinment had tho sum of

$.•^,000,000 or «'J,000,000 in its Treasury
at its commund, some of which was
drawing interest and some of which
was not drawing interest, and yet they
refii-etl to carry out a solemn agroo-

tnont with that Province. Before he
])roceoded further to show the loss of

money entailed upon that Province by
tho violation and, as he took it, tho

deliberate violation of tho agreement
with that Province by the Dominion
Government, ho would again call tho
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