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It should hie noted that the outstanding
feature of the armay programme for 1942 is
the proposed inýcrease in the armoured
strengtb of the army overseas. This develop-
mient is in line with military experience in the
presenit war and witb the policy of tbe British
army.

I have already pointed out that the Royal
Canadian Air Force at the end of the year
muatered well over 100,000 men, witbout
counting iciviliana. The air training plan is
in full operation; the responaibilities and
duties for coastal defence particularly on the
Pacifie bave greatly increased; and the
complete establiahment of twenty-eight
Canadian operational aquadrons overseas is ta
be fully achieved, not only with a full comple-
ment of flying personnel, but also, with al
necessary ground and maintenance crews.

Until such time as arrangements may have
been concluded with the government of the
United King-dom ta increase the number of
Royal Canadian Air Force aquadrona beyond
tweaty-eight, the Canadian pilota and other
air crew sent overseas, in exceas of the numbers
needed to maintain these Canadian aquadrons
at full atrengtb, will serve with the Royal Air
Force where thousands of their comradea are
already in active service.

Some increase in the home war establish-
ment must he anticipated. 0f this, for obvious
reasons, I cannot be expected to give details.

Thousanda of young Canadians are now
engaged in active operations, and the aug-men-
tation of these nuinhers by air training will
continue ta be the beýavieat work of the Royal
Canadian Air Force in Canada. In the long
run, as the Minister of National Defence for
Air (Mr. Power) bas repeatedly warned, no
more acute man-power pro-blem faces the
government than that cf assuring the supply
of recruits for training as air crew, not in the
immediate future but some montha or a year
hence. There is no question of reluctance ta
serve; on the contrary, yaung men are eager
for the opportunity; but the numbera avail-
able with the necesaary high qualifications are
limited hy aur amaîl population. Looking
ahead, this question laoms larg-er than the
needa of the navy or the army, or of induatrv.

To the solution cf this problem by means
cf the development cf air cadets, pre-entry
eduication, physical training and canditioning
and other means, the goverament is directing
intensive study.

The effeetix-eness cf Canada's own armed
forces depends upon the effort puit forth on
the farmas, in the mines. in the forests, in the
w-orkshops and factories, on the rai!u-a 's and
the merchiant ship., of Canada. Canadian
production since the war began bas been
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essential as well ta the effort ýof Britain and,
indeed, of every nation fighting the axis
powers. The dependence on Canadian pro-
duictive efforts of what are now called the
United Nations will be greater than ever in
1942; that is, this year.

I have already pointed out that, the gavera-
ment bas set no limita to w-ar production.
The only limita are those impoaed by the
growing scarcity of management, tools, raw
mnaterials, and skilled labour. Although the
Minister of Munitions and Supply told parlia-
ment in Novemnber that practically ail available
establishments in Canada were already enigaged
in war production, hie recently stated that hie
w-as "raising the sights again". More produc-
tion can be achieved only 'by the conversion
of existiag establishments from unessentiýal
production, and by the transfer of labour.
There is no slack left in our industrial
economy. But I saal be surprised. indeed if
we do not find, when the year ends, that
Canadian industry and Canadian labour have
once again amazed us ail.

The productive increasea aiready achieved
by Canadian agriculture bave been little short
of miraculous. Cheese production bas
increaaed by one-fifth, concentrated milk out-
put by two-thirds, hiog production bas doubled,
and egg production will soan be at an alI-time
bigha. For this third year of the w-ar dairy
farmers, hog producers and poultry mca have
been asked to produce the maximum quan-
tities possible.

Canada bas contracta with Great Britain for
bacon, hamas and other pork producta amount-
iog to 618,000,000 pounida. The fortbcomning
agreement for cheese is expected ta be for at
least 125,000,000 pouads. Then, 675,000 cases
of evaporated milk, w-ill probably, again this
year, be required hy Britain. The preaenit
contract for egIgs is faor 30,000,000 dozen.
Furtîter large contracta for summer and faîl
delivery are anticipated. Canada bas also
undertaken ta suppîy Britain wvith 4,500,000
pcundls of haney; 510,000 barr"ls of fresh
apples; 425,000 cases of procesed apples;
300.000 cases of canned týomatoea; and other
fruit and veget9ble products in substantial
quantities. Altogether, the value of the
exports of the above commiodities will he at
least S180,000.000. Exports of the same prod-
ucts in the year before the war were valued
at about S50,000,000.

If w-e do ail in aur power ta help them
meet their labour problems. w-e can, I know,
courit on Canadian farmers ta do the reat.
But the goal xvhieh is set for them for 1942
wvill demiand their utmost effort.

Ia bis speech at the Mansion House during
My visit ta B ritain, and again in this chamber
on December 31, the Prime Minister of Great


