
4.1 (cont'd)

In addition, early in 1989, the House of Representatives
Standing Committee on Transport, Communications and
Infrastructure (commonly the Saunderson Coinmittee> commenced
its own inquiry into New Broadcasting-Related Services,
including pay television. This inquiry is discussed briefly
in Section 6.3.

4.2 The. DOTAC Report

The report Future Directions for Pay Television in Australia
considered a range of social, econoic, technical and
industry developinent issues relating ta the possible
introduction of pay television in Australia. It postulated
two possible models for a pay televîsion industry structure,
based on whether or not carniage and content are separated.
The two models are:

* a broadcasting model - under which pay television
operators would control both the carniage system
(terrestrial transiuitters, satellites or calle) and the
sources of prograins <content) - this is seen to iiuply a
monopo ly in the supply of pay television and hence to
require a powerful regulatory regime to control the
conduct of the operators, to preserve thie public
interest;

* a publishing iuodel - under which the. carniage system is
provided by the national carriers, over which operators
would supply competing pay television services - thîs
is seen to require a light regulatory regime, since the
structure would ensure that participants have no choice
but toaoct competitivea.y.

Based on these twa models, Future Directions propos.d a
cmrehensive range of options for the establishmnt and

re9ulfltiow of pay television.

Industrv rsrvnse to this report has qenerally been one of

>r the


