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4. But its continuation requires unremit-
ting efforts. We have to make the most of 
the opportunities with which we are now 
presented to reinforce the basis for enduring 
growth and the creation of new jobs. We 
need to spread the benefits of recovery wide- 

both within the industrialised countries 
and also to the developing countries, especial-
ly the poorer countries who stand to gain 
•more  than any from a sustainable growth of 
the world economy. High interest rates, and 
failure to reduce inflation further and damp 
down inflationary expectations, could put 
recovery at risk. Prudent monetary and 
budgetary policies of the ldnd that have 
brought us so far wffi have to be sustained 
and where necessary strengthened. We re-
affirm the conunitment of our Governments 
to those objectives and policies. 

5. Not the least of our concerns is the - 
growing strain of public expenditure in all 
our countries. Public expenditure has to be 

•kept within the limits of what our national 
economies can afford. We welcome the in-
creasing attention being given to these prob-
lems by national governments and in such in-
ternational bodies as the Organisation for 
Economic Co-operation and Development 
(OECD). 

6. As unemployment in our countries re-
mains high, we emphasise the need for sus-
tained growth and creation of new jobs. We 
must make sure that the industrial economies 
adapt and develop in response to demand and 
to technological change. We must encourage 
active job training policies and removal of 
rigidities in the labour market, and bring 
about the conditions in which more new jobs 
will be created on a lasting basis, especially 

I for the young. We need to foster and expand 
the international trading system and 
Ileralise capital markets. 

7. We are mindful of the concerns ex-
pressed by the developing countries, and of 
the political and economic difficulties which 
many of them face. In our discussion of each 
of the issues before us we have recognised 
the economic interdependence of the in-
dustrialised and developing countries. We 
reaffuin our willingness to conduct our rela-
tions with them in a spirit of goodwill and co-
operation. To this end we have asked 
Ministers of Finance to consider the scope for 
intensified discussion of international finan-
cial issues of particular concern to developing 
countries in the IBRD [International Bank for 
Reconstruction and Development] Develop-
ment Committee, an appropriate and broadly 
representative forum for this purpose. 

8. In our strategy for dealing with the 
debt burdens of many developing countries, a 
key role has been played by the International 
Monetary Fund (IMF), whose resources have 
been strengthened for the purpose. Debtor 
countries have been increasingly ready to ac-
cept the need to adjust their economic 
policies, despite the painful and courageous  

efforts it requires. In a climate of world 
recovery and growing world trade, this 
strategy should continue to enable the inter-
national financial system to manage the prob-
lems that may still arise. But continuously 
high or even further growing levels of inter-
national interest rates could both exacerbate 
the problems of the debtor countries and 
make it more difficult to sustain the strategy. 
This underlines the importance of policies 
which will be conducive to lower interest 
rates and which take account of the impact of 
our policies upon other countries. 

9. We have therefore agreed: 
(1)to continue with and where necessary 

strengthen policies to reduce inflation and in-
terest rates to control monetary growth and 
where necessary reduce budgetary deficits; 

(2)to seek to reduce obstacles to the 
creation of new jobs: 

• by encouraging the development of in-
dustries and services in response to demand 
and technological change including in in-
novative small and medium-sized businesses; 

• by encouraging the efficient working of 
the labour market; 

• by encouraging the improvement and 
extension of job training; 

• by encouraging fleiclility in the pat-
terns of working time; 

• and by discouraging measures to 
preserve obsolescent production and 
technology; 

(3)to support and strengthen work in the 
appropriate international organisations, 
notably the OECD, on increasing understand-
ing of the sources and patterns of economic 
change, and on improving economic efficiency 
and promoting growth, in particular by en-
couraging innovation and worlçing for a more 
widespçead acceptance of technological 
change, harmonising standards and facili-
tating the mobility of labour and capital; 

(4)to maintain and wherever possible in-
crease flows of resources, including official 
development assistance and assistance 
through the international financial and 
development institutions, to the developing 
countries and particularly to the poorest 
countries; t,o work with the developing coun-
tries to encourage more openness towards 
private investment flows; and t,o encourage 
practical measures in those countries t,o con-
serve resources and enhance indigenous food 
and energy production. Some of us also wish 
t,o activate the Common Fund for Com-
modities; 

(5) in a spirit of co-operation with the 
countries concerned, to confirrn the strategy 
on debt and continue to implement and 
develop it flexibly case by case; we have 
reviewed progress and attach particular im-
portance to: 

• helping debtor countries to make 
neceç2ry economic and financial policy 
changes, taking due account of political and 
social difficulties; 

• encouraging the litIF in its central role 
in this process, which it has been carrying 
out skillfully; 

• encouraging doser co-operation be-
tween the IMF and the International Bank 
for Reconstruction and Development (IBRD), 
and strengthening the role of thé IBRD in 
fostering development over the medium and 
long term; 

• in cases v.-here debtor countries are 
themselves making successful efforts to im-
prove their position, encouraging more ex-
tended multi-year rescheduling of commercial 
debts and standing ready where appropriate 
to negotiate similarly in respect of debts to 
governments and government agencies; 

• encouraging the flow of long-term 
direct inv-tmentr just as there is need for in- 
	 coimtries to make their markets 

more  open for the exports of developing 
countries, so these countries can help 
ther-se.^ Ives by encouraging investment from 
the industria" lcountries; 

• encouraging the substitution of more 
stable long-terrn finance, both direct and 
portfolio, for short-term bank lending-, 

(6)to invite Finance Ministers to carry 
forw-ard, in an urgent and thorough manner, 
their current work on ways to improve the 
operation of the international monetary 
system, including- exchange rates, sur-
veillance, the creation, control and dis-
tribution of international liquidity and the 
role of the BIF; and to complete the present 
phase of their work in the first half of 1985 
with a view to discussion at an early meeting 
of the IMF Interim Committee. The question 
of a further allocation of Special Drawing 
Rights is to be reconsidered by the IMF In-
terim Conunittee in September 1984; 

(7)to carry forward the procedures 
agreed at Versailles and at Williamsburg for 
multilateral monitoring and surveillance of 
convergence of economic performance toward 
lower inflation and higher growth; 

(8)to seek to improve the operation and 
stability of the international financial system, 

•by means of prudent policies among the ma-
jor countries, by providing an adequate flow 
of funding to the international financial 
institutions, and by improving international 
access to capital markets in industrialised 
countries; 

(9) to urge ail trading countries, in-
dustrialised and developing alike, t,o resist 
continuing protectionist pressures, to reduce 
barriers to trade and to make renewed ef-
forts to liberalise and expand international 
trade in manufactures, commodities and serv-
ices; 
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